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General 
PRC: Foreign Dignitaries Invited to Forum on 21st 
Ceatury 


OW0903074696 Beijing XINHUA in English 
0326 GMT 9 Mar 96 


{[FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— China has invited more than 30 celebrities in the 
political arena and many prestigious scholars from 
across the world to a non-governmental “forum on the 
prospects for the 21st century,” said Li Luye, an official 
with the forum's organizing committee said today. 


The three-day forum, to open on September 6 at the 
sponsorship of the country’s top advisory body, the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), will focus on the 
prospects for Asia, and China in particular, in the world 
of the 21st century. 


Among those invited are Lee Kuan ~ ew, senior min- 
ister of the Prime Minister's Office ind former prime 
minister of Singapore, Anan Panyarachun, former prime 
minister of Thailand, Former Japanese Prime Minister 
Norbru Takeshita, Henry Kissinger, former US secre- 
tary of state, and Schmidt, former German chancellor, 
according to Li. 


Some scholars from the six member countries of the 
Association of the Southeast Asian Nations (ASEAN), 
Japan, the Democratic People’s Republic of Korea 
(DPRK), the Republic of Korea (ROK), India, Pakistan, 
the United States, Canada, Australia, New Zealand, 
Britain and France, he added. 


Noting that most of those invited from overseas show 
keen interest in the forum and responded actively 
to it, he said the meeting will, through exchanges 
of views, help China and other countries to have a 
better understanding of developments in the Asia-Pacific 
region and reach a correct judgment of the trend in the 
21st century. 


This forum, the first of its kind ever held by the CPPCC 
Nationz] Committee, is a trying attempt for the advisory 
body to offer advices and suggest ways and means 
for fulfilling the country’s central goals and open new 
channels to facilitate its work of expanding relations 
with other countries, Li Luye said. 


It is learned that the CPPCC National Committee have 
so far conducted exchanges and other activities with 79 
organizations and agencies from 61 countries and it has 
become increasingly influential in the world today. 
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United States & Canada 


PRC: Editorial Warns U.S. on ‘Meddling’ in 
Taiwan 


HK1103100596 Hong Kong TA KUNG PAO 
in Chinese 11 Mar 96 p A2 


(Editorial: "United States Should Be Advised Not To 
Meddle in Taiwan Issue"] 


(PTS Translated Text for FBIS) In his government work 
report, Premier Li Peng assessed Sino-U:S. relations as 
follows: The serious difficulties Sino-U.S. relations en- 
countered were entirely due to the United States’ unwise 
China policy. Having been somewhat improved through 
the two sides’ efforts, bilateral relations nonetheless still 
fluctuate. 


China is the largest developing country in the world, 
while the United States is the largest developed country, 
and both are permanent member states of the UN 
Security Council. Developing relations between the 
two countries not only complies with the fundamental 
interests of the people of the two countries, but will 
also have an important effect on peace and stability in 
the Asia-Pacific region and even the rest of the world. 
The Chinese Government has made unremitting efforts 
to improve and develop bilateral relations, and people 
of insight in or out of government and other friendly 
personages in the United States have also done a large 
amount of work for this purpose. The three Sino-U.S. 
joint communiques are the fruit of the joint efforts. It 
should be said that if the principles laid down in the 
three joint communiques were strictly followed, Sino- 
U.S. ties vould constantly improve and develop. 


But the fact is Sino-U.S. relations sometimes rise, 
sometimes fall; sometimes advance, sometimes retreat; 
and sometimes get into great difficulty. The United 
States has frequently violated the principles enshrined 
in the three Sino-U.S. joint communiques. The U.S. 
interference in the Taiwan issue constitutes a major 
obstacle to development of Sino-U.S. relations. 


The United States’ approval last June of Li Teng-hui's 
visit in violation of the three Sino-U.S. joint com- 
muniques resulted in cross-strait tensions and serious 
setbacks in bilateral relations. During many meetings 
and in-depth discussions between foreign ministers and 
d« uty foreign ministers of the two countries, the U.S. 
side reiterated their commitment to the provisions of the 
three Sino-U.S. joint communiques, namely they reiter- 
ated their recognition of the PRC as the sole legitimate 
government in China, with Taiwan as a part of China; 
promised to maintain only non-official relations with 
Taiwan; and said the United States is opposed to “two 
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Chinas” or “one China, one Taiwan,” to Taiwan inde- 
pendence, and to the admission of Taiwan into the UN. 
The U.S. side also said they acquired a full understand- 
ing of the gravity and sensitivity of Taiwan leaders’ vis- 
its to the United States and of the serious effects these 
visits have on Sino-U.S. relations. 


At that time, Qian Qichen, deputy premier and foreign 
mister, made the following remarks in the United States: 
It is necessary to act in good faith in persci-to-person 
contacts and in dealing with state-to-state relations. The 
United States as an influential large country in the world 
should all the more set an example in this respect. 


With his words still ringing in our ears, the United 
States has recently taken a series of steps in breach 
of its own commitment, to meddle in the Taiwan issue 
and encourage and connive at Li Teng- hui's splitting 
activities: It has provided advanced weapons for Taiwan 
and sent aircraft carriers to the Taiwan Strait; the 
House of Representatives adopted an act containing 
anti-China articles, including an article that arms sales 
to Taiwan are not bound by the “17 August” Sino- 
U.S. Communique; and under the pretext of the Chinese 
People’s Liberation Army's [PLA] missile testing, it 
threatens [yang yan 2254 6056] that "the United States 
shuuld send troops to defend [ mei guo ying pai bing 
fang wei tai wan 5019 0948 2019 3175 0365 7089 5898 
066") 3494) Taiwan.” 


Facts have proven that along with some people on 
the island who push for “Taiwan independence,” the 
United States and other foreign forces, which support 
splitting activities in Taiwan and do not want to see 
China achieve reunification, are factors fostering cross- 
strait tensions and obstructing China's great cause of 
reunification. 

Though the United States has frequently said it wishes to 
see a prosperous and stable China, it has never said that 
is hopes to see a unifie . China. Over a long period, the 
United States has persisted in pursuing an incorrect pol- 
icy of intervening in China's internal affairs, resulting 
in long-standing tensions and confrontation across the 
strait. Since the three Sino-U.S. joint communiques were 
signed, the U.S. Government has not earnestly imple- 
mented the stipulations contained in the communiques 
and has frequently acted in violation of the principles 
defined in the communiques. Nowadays when Li Teng- 
hui is vigorously preaching “two Chinas,” “one China, 
one Taiwan,” and “Taiwan independence,” moving fur- 
ther and further on the evil path of splitting China, the 
United States is trying its utmost to encourage his arro- 
gance. 


Since ancient times Taiwan has been an inseparable 
part of Chinese territory, the Chinese Government and 
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people have never been vague on this major matter of 
principle concerning national sovereignty. The military 
exercises conducted by the PLA in the “ast and South 
China seas serve as a manifestation that the Chinese 
Government and people are determined and capable of 
safeguarding stat sovereignty and territorial integrity, 
as well as a varning against Li Teng-hui and his 
followers seeking “Taiwan independence." 


The United States has recently mace a big issue of 
the PLA’s military exercises and creaved qui! a lot 
of threatening arguments in the media. Obviously the 
United States is making provocative moves against 
China and challenging China's great cause of reunifi- 
cation, but it falsely charges the PLA with their normal 
military exercises, describing them as being “provoca- 
tive.” This is really an unfounded countercharge. 


While it can cross the sea and conduct large-scale mil- 
itary exercises in other people's territories (it recently 
conducted large-scale air maneuvers in South Korea), 
the United States does not allow other people to stage 
military exercises right on their doorsteps; while it can 
Support splitting activities in other countries by politi- 
cal and military means, it does not allow other people 
to take steps to safeguard state sovereignty and territo- 
rial integrity. What kind of logic is this actually? It is 
entirely the logic of hegemonism and power politics. 


Non-interference in other countries’ internal affairs is 
the norm for handling international relations. The United 
States as a permanent member state of the UN Security 
Council should observe the norm in an exemplary 
way. It must be understood that the days are gone 
when one or two countries dominated the world, and 
that the days are also gone forever when the Chinese 
people were oppressed and exploited. If the United 
States persists in meddling in the Taiwan issue and 
interfering with China's internal affairs, it will encounter 
th. resolute opposition of the Chinese people. The 
inevitable outcome will be: Those who begin by doing 
harm to others will certainly end up in doing harm to 
themselves. 


PRC: Article Compares Human Rifts in China, 
US. 


OW1 103013096 Beijing XINHUA Domestic Service 
in Chinese 0621 GMT 10 Mar 96 


{By Ren Yanshi (0117 6056 1395): “A Comparison 
of Human Rights in China With Those in the United 
States" — XINHUA headline} 


(FBIS Translated Text) Beijing, 10 Mar (XINHUA) — 
For years, a number of American politicians have spared 
no effort in using the United States as a “world human 
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rights model” to confuse international puiic vpinion 
while wantonly attacking China's record on human 
riehts. The 1995 Human Rights Report released the 
ou: day by J2¢ U.S. Department of State once again 
spread rumors about, distorted and attacked China's 
record on human righ\s, but did not say a single word 
about serious human rights problems in the United 
States. To understand correctly and assess the state of 
hunsan rights in China and the United States fairly, it is 
useful to do a thoroug! comparison of the human rights 
situation in both countries. 


China and the United States are about the same size in 

cal area, but China's population is 4.6 times 
that of the United States, while per capita acreage 
of farmland in China is just one-tenth of that of the 
United States and per capita share of other resources 
is much lower than it is in the United States. China 
is a developing country with a low income, whereas 
the United States is the No. | eveloped country in the 
world. Using methods used by the World Bank in 1994 
to compute wealth, we find that the per capita wealth of 
Chinese is less than 1.6 percent of that of Americans. In 
terms of natural resources, econoraic development, and 
other conditions essential to advancing human rights, 
China lags far behind the United! States. However, when 
the difference of social systems in the two countries, the 
different attitudes of the two governments on protecting 
human rights, and the different efforts made as a result 
are considered, the conditions of human rights in China 
can be observed to be different than those in the United 
States. 


1. Constitutional Rights. First, the human rights speci- 
fied ia the U.S. Constitution, that is, the constitutional 
rights of American citizens, are incomplete and do not 
include economic, social, and cultural rights. Human 
rights as specified by the Constitution's Bill of Rights 
and other amendments do not go beyond the scope of 
civil and political rights. Various economic, social, and 
cultural rights announced in “The World Human Rights 
Deciaration” and “The International Convention on Eco- 
nomic, Social and Cultural Rights” are not recognized 
by the U.S. Constitution, except for the rights to join 
trade unions or choose a job and a few other rights. The 
U.S. Constitution provides no guarantee for Americans’ 
rights to have their basic needs satisfied or their right 
to avoid sta*vation or to be free from want. Second, the 
U.S. Constitunon does not fully cover right to equality. 
N«ather the U.S. Constitution in 1787 nor its 2mend- 
mem in 1789 in the Bill of Rights contains provisions 
concerning the right to equality. To date, the U.S. Con- 
stitution has not contained provisions in principle con- 
cerning equality between various ethnic groups, equal- 
ity between men and women and equality of citizens’ 
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rights. Third, protection of human rights as provided for 
in the U.S. Constitution is very limited. The Constitu- 
tion merely lists a number of individual rights, but it 
neither requests nor authorizes the U.S. Congress or the 
federal government to take steps to protect those rights. 
The U.S. constitutional scholar Louis Henkin noted that 
there is a great difference be! veen Americans’ consti- 
tutional rights and human righis as they are recognized 
internationally. He noted that assumptions in the United 
S:ates about human rights, “particularly in the area of 
equality, and economic and social rights, fall below cur- 
rent international standards.” This is an “inherent draw- 
back" of America’s human rights guarantee system, he 
pointed out. 


In contrast, China's Constitution contains a compre- 
hensive system of provisions on citizens’ basic human 
rights and the protection of such rights. Chapter Two of 
China's Constitution contains not only specific stipula- 
ions on Citizens’ political rights, but also complete pro- 
visions on economic, social, and cultural rights as well. 
It not only explicitly states that all citizens are equal be- 
fore the law, but also specifies that all ethnic groups are 
equal, that men and women are © jual, and that all citi- 
zens enjoy equal rights in all social aspects. The chapter 
not only lists various rights of Chinese citizens, but also 
specifies the responsibilities of the state, society, collec- 
tives and individuals in advancing and protecting such 
rights. Compared with the United States, the Consttu- 
tional rights of Chinese citizens are much more exten- 
sive and specific, and the Chinese government assumes 
much greater responsibility in advancing and protecting 
human rights. 


2. Universal suffrage. Although the United States sup- 
ulated in its Constitution of 1787 that its citizens enjoy 
the right to vote, it set forth a number of restrictions 
in the areas of race, sex, property, educational back- 
ground, age, and length of residence, and the legal right 
to vote for black people, women, Indians, and about a 
third of white men was denied. The biack people were 
given the right to vote in 1870, women in 1920, and 
Indians in 1948 or 94 years, 144 years, and 172 years, 
respectively, after the founding of the republic. Further 
restrictions based on property ownership, a “poll tax” 
and educational background were finally abolished by 
the law in 1856, 1964, and 1970, respectively. It was not 
until 1971, nearly 200 years after the founding of the 
republic, that the United States adopted the 26th amend- 
ment to the Constitution stipulation that the right to vote 
for those aged 18 or older should not be discriminated 
against on the basis of age. 


The People’s Republic of China, soon after it was 
founded, clearly set forth the notion of universal suf- 
frage of Chinese citizens in the “Common Program 
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of the Chinese People’s Political Consultative Confer- 
ence,” a constitutional document. China's first electoral 
law, promulgated in 1953, and its first constitution, pro- 
mulgated in 1954, stated definitely that all citizens who 
have reached the age of 18, regardless of ethnic status, 
race, sex, occupation, class origin, religious belief, edu- 
cational background, property, and length of residence, 
have the right to vote and to run for election, with the 
exception of persons deprived of these rights by law. 
Universal suffrage was implemented in China 22 years 
earlier than it was in the United States, and 9.97 percent 
of Chinese citizens above the age of 18 now enjoy the 
right to vote and to stand for election — a rate that is 
higher than in the United States. 


3. Voter turn-out for elections. Participation by eligible 
voters in China's first general election, held in 1953, 
was 85.88 percent. It rose to 85.88 percent and stayed 
at around 90 percent for all subsequent elections of the 
People’s Congress, and it was as high as 93.58 percent 
in the national election at the end of 1993. The turn-out 
in all elections of the House of Representatives of the 
United States since the beginning of this century has 
hovered at somewhere between 30 and 60 percent. The 
presidential election, which is cited as a major political 
event in the country, had a turn-out that reached a peak 
of 80 percent (in 1866). Since that time, however, the 
highest voter turn-out in this century, has been only 
65 percent. In comparison, Chinese voter turn-out far 
exceeds that of the United States. 


4. Parliamentary democracy. Congressional seats in the 
United States have always come to be monopolized by a 
smal] number of wealthy people. To win an election in 
a congressional race, a candidate will spend an immense 
amount of money for the campaign. On some occasions, 
hundreds of thousands of dollars or even a million 
dollars are needed for the nomination in an electoral 
district. In the mid-term election in November 1994, 
the 35 senators elected spent an average of 3.7 million 
dollars each for the campaign. According to statistics, 
in April 1994, more than a quarter of the Senators 
(28) were millionaires. Millionaires in the House of 
Representatives accounted for at least 11.5 percent (50). 
The ratio of millionaires in the U.S. Congress was at 
least 30 times that of millionaires in U.S. society as a 
whole (less than 0.5 percent). At least a quarter of the 
members of the Congress elected during the second half 
of 1994, who were Republicans, were millionaires. THE 
WASHINGTON POST says in a 17 April 1994 article 
(see CANKAO XIAOX!I [reference information), 6 May 
1994) that the U.S. Congress belongs to, is ruled by, and 
serves the interests of the rich. 


In China, elections of the deputies to the National 
People’s Congress and local congresses are free from 
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monetary restrictions. Whether a deputy wins or loses 
an election does not depend on the amount of money 
he or she has but rather on the contributions he or she 
has made to the state and to society, on his or her 
relations with the people, and on his or her performance 
in serving the people. Election results have proven 
that elected deputies cover a wide range of society, 
embracing people of all ethinic groups, social strata, and 
occupations. Many outstanding workers, farmers, and 
teachers have been elected as deputies to the People’s 


Congresses. 


5. Crime Rate. According to information released by 
the U.S. Departmesit of Justice, the number of people 
serving prison terms in the United States at the end 
of 1994 totalled 5.1 million, accounting for 2.7 percent 
of the total adult population. Now the average annual 
number of cases of crimes stands at 35 million in 
the United States, and in every 100,000 people, 5,483 
people report cases of crimes to police every year. The 
country’s crime rate and the c-currence of criminal 
cases have remained at about two percent and six 
percent, respectively, for years. In contrast with the 
United States, China's crime rate and the occurrence 
of criminal cases is 0.06 percent and 0.2 percent, 
respectively. The ratio is one to 33 and one to 30. 


6. Violence and murder. The United States is a country 
with the most serious violent crimes. On the average, 
two million cases of violent crimes occur annually, with 
six million victims, of whom 24,000 are murdered. The 
number of murders in the United States was a record 
24,500 in 1993, 2.5 times the total number of murders 
in Canada, France, Germany, Britain and Japan in the 
same year. In 1993, 9.8 people per 100,000 people were 
murdered every day. The proportion is five times that 
in China. 


7. Shootings. Private handguns are strictly controlled in 
every country in the world except the United States, 
which has listed in its constitution the right to carry 
arms. The United States has become the world’s No. 
1 "gun country,” with 220 million guns possessed by 
individuals, almost one gun per capita. A statistical 
report shows that the United States witnesses one 
million criminal shootings a year, more than 20,000 
people are shot, and more than 10,000 commit suicide 
with guns. Thirty-three women are raped al gun point 
every day in the United States, 40 children are killed 
or wounded, and 16 students are absent from school 
because they are threatened or are afraid of being 
hurt. A report issued by the U.S. Federal Bureau of 
Investigation in 1994 said: “Random murders consutute 
a teal danger for all Americans.” (Quoted from Hong 
Kong KUAI PAO [Daily Express) 5 May 94, please 
see CANKAO XIAOXI [Reference News] 10 Jan 95) 
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China does not regard the right to own a gun as a 
guarantee of human rights, and its society is not like 
that of the United States, which is racked with the fear 
of shootings. 


8. Number of rapes. A survey by the Federal Foundation 
in 1993 said that a total of 1.5 million women had 
been raped over the previous five years, and 7.6 
million women were victims of murder, robbery or 
other assaults. In 1990 the incidence of rape rose 
to one every six minutes, and more than 70 out of 
every 100,000 women were raped. In 1993 an average 
of 118 of 100,000 women aged from five to 59 
were raped. According to a report issued by the U.S. 
Department of Justice in 1995, 500,000 rape cases occur 
annually, almost one every minute. In its "1995 Human 
Development Report,” the United Nations Development 
Program (UNDP) said that one out of six American 
women stands the chance of being taped during her 
lifetime. The rate of cases of criminal violence cases 
in the United States is seven times that of Western 
Europe, and about 18 times higher than in China. 
Joseph Biden, chairman of the U.S. Senate Judiciary 
Committee, acknowledged that based on the number 
and frequency of rape cases, the United States is ranked 
number one in the world. 


9. Number of prisoners. The United States has the 
largest prison population in the world. According to a 
report released by the Department of Justice, the number 
of federal and state prisoners exceeded | million in 
1994. When those held in other jails are added, the total 
comes to around 1.5 million, the ratio of prisoners to 
total population being 565 per 100,000. Both numbers 
rank first in the world. A prison planning spokesman 
from the American Civil Liberties Union said that the 
United States is the only country that is throwing more 
and more people into prisons. In China, the number of 
prisoners at the end of 1994 was 1.286 million, giving 
a ratio of 107 prisoners per 100,000 people. When this 
is compared to the United States, the U.S. ratio is more 
than five times that of China. 


10. Recidivism rate. The rate of recidivism in the United 
States stays at more than 40 percent. According to one 
study, 50 to 70 percent of the juvenile delinquents in 
the United States committed crimes again within 12 
months after release. In China, 90 percent of the juvenile 
delinquents do not break the law again after released. 
China has one of the lowest rates of recidivism in the 
world, with a rate that stays between six and cight 


percent. 


11. Right to privacy. The United States has the most 


serious problems of infringemeni on citizens’ privacy 
among the developed countries. According to a report 
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released by the International Labor Organization, every 
year about 20 million American employees are moni- 
tored by electronic devices, accounting for eight percent 
of the country’s total population. In addition, 80 percent 
of the employees in insurance and telecommunications 
companies, and in banks and airline ticket offices have 
their telephone conversations monitored. And the most 
serious violator of the right to privacy is the government 
itself. According to statistics, the U.S. Government has 
3.5 billion pieces of data on individuals. On the aver- 
age, the government possesses 15 pieces of data on each 
American. In 1994, the U.S. Government agreed that the 
National Security Agency could equip every telephone 
or fax machine with a certain chip that could supply 
information, under the pretext of safeguarding national 
security. (Please see CANKAO XIAOXI 19 Apr 94 and 
U.S. TIME MAGAZINE 14 Mar 94) In 1995, the FBI 
decided to expand the scope of telephone bugging to 
one percer’ of the country’s total citizens, eavesdrop- 
ping on vue out of every 100 telephone or data trans- 
mission lines; whereas in China, such an all-round daily 
infringement on the citizens’ privacy right does not ex- 
ist, except when judiciary departments must take action 
within the legal framework. 


12. Slavery system. The United States has an ignomin- 
ious history in its treatment of blacks, who were subject 
to the system of slavery for 89 years, from indepen- 
dence in 1776 to the passage of the 13th amendment 
to the Constitution in 1865 which abolished slavery. In 
fact, slavery did not die out completely. The Mississippi 
State legislature did not pass a law abolishing slavery 
until as late as February of 1998. With the founding 
of the People’s Republic of China in 1949, rule by the 
serf system in any form on the mainland ended, ex- 
cept in the case of Tibet. In 1959, out of respect for 
the Tibetan people's wishes, the Chinese government 
undertook democratic reforms there, abolishing the Ti- 
betan feudal serf system. With that action, all remnants 
of serfdom were eliminated from the Chinese mainland. 


13. Gap between the rich and poor. The United States 
has the worst income distribution record among indus- 
trialized countries. According to U.S. official figures for 
1995, the top one percent of the population own 40 per- 
cent of the country’s wealth, an amount that exceeds 
the wealth of all those belonging to the lowest classes 
who account for 60 percent of the country’s total pop- 
ulation. According to a BUSINESS WEEK report from 
1994, the top 20 percent of the population receive 44.6 
pescent of the country's total income, while the bottom 
20 percent carn 4.4 percent of the country’s total in- 
come. The income earned by the former is 10.2 times 
greater than the latter. In China, a 1994 sample sur- 
vey conducted by the State Statistics Bureau of the top 
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20 percent of households and the bottom 20 percent of 
households showed the following: income of the top 20 
percent was three times greater than the income of the 
bottom 20 percent in cities and towns; the top 20 percent 
earned six times as much as the bottom 20 percent in the 
countryside; and the weighted gap between the rich and 
poor when both urban and rural areas were taken int< 
consideration, was 5.6 times. This demonstrates tha! 
come distribution in China has a far narrower gap « 
in the United States. 


14. The homeless. According to Statistics, over 80 
percent of the five million poor families in the U.S. 
can not afford to pay rent. The Clinton administration 
officially admitted in February 1994 that there were 
seven million homeless people in the U.S. The U.S. 
Association for the Homeless estimates that about two 
to three million people in the U.S. sleep in the open 
air every year, while in China, according the statistics 
provided by departments concerned, the figure is only 
about five to 7.5 percent that of the U.S. 


15. The illiteracy rate. According to a report entitled 
"U.S. Adult Culture” issued by the U.S. Department of 
Education, semi- illiterates account for about half of 
the U.S. population. Among them, 42 million are semi- 
illiterates at the lowest level, while another 52 million 
semi-illiterates are only a little better educated. Semi- 
illiterate refers to the ability to read but not understand 
the meaning of letters of the alphabet. 


The “LIANHE ZAOBAO”" newspaper of Singapore in 
1992 quoted U.S. statistics as saying that half of the 
American people are illiterate. China, on the other hand, 
through consistent anti- illiteracy efforts, reduced the 
number of illiterates and semi- illiterates (referring to 
those at or under 15 years of age who can not read or 
read very little) to 15.88 percent of the total population 
in 1990 and further to 12.01 percent, or 145 million 
people, in 1995, as against 80 percent in 1949, when 
the People’s Republic was founded. 


16. Decline in living standards. According to a CHRIS- 
TIAW SCIENCE MONITOR report from 1995, in the 
22 years since 1973, the real income of 80 percent of 
American families has declined or remained unchanged, 
and the real living standards of ordinary people substan- 
tially dropped, with many of them being left economi- 
cally unsecured to a great extent. Calculated on the basis 
of constant price, the average hourly net income of the 
American workers decreased at an annual rate of 0.73 
percent between 1974 and 1993. Calculated at the price 
level of 1987, the weekly salary of the U.S. worker in 
1993 had dropped by 14.7 percent as compared with 
that ‘n 1970. Between 1988 and 1993 the productivity 
of the American private businesses rose by 5.9 percent, 
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while the hourly income of the workers dropped by four 
percent. The purchasing power of an ordinary Ameri- 
can family was 1,400 U.S. dollars lower in 1993 than 
in 1991. Referring to information published by the U.S. 
government, (cited in CANKAO XIAOXI 4 November 
1995, see: Yugoslavia’s POLITICAL NEWS 13 Octo- 
1995), the Social and Political Research Institute 
-Ordham University expressed the American social 
ealth index in the past 20 years on a scale from 0 to 
™) and concluded that the U.S. quality of life and so- 
cial health index was 41 in 1993, compared to 77.5 in 
1973, or a drop of 36.5 or almost half. 


Although the Chinese standard of living has been 
comparatively low, it has improved substantially over 
a period of less than 20 years. Since 1978, China's 
economy has grown at an average annual rate of nine 
percent. Meanwhile, Chinese per capita income, which 
doubled between 1977 and 1987, is continuously rising 
at a high speed. Between 1990 and 1994, the real per 
Capita income in urban areas grew al a rate of 38.3 
percent, at an annual rate of 8.4 percent, the real per 
Capita income in rural areas increased 18.2 percent, 
at an annual rate of 4.3 percen’; and savings deposits 
of both urban and rural residents soared by over 200 
percent. After citing China's iremendous achievements 
in improving people's living standards, Ernest Stern, a 
World Bank vice-president, pointed out that such great 
progress made in such a short period of time has been 
rarely made by any other social grouping in human 
history. (Cited in CANKAO XIAOXI, which draws on 
the French journal, YOUNG AFRICA, 14 September 
1994) 


17. Racial discrimination. The United States has long 
been notorious around the world for its racial discrim- 
ination. Discrimination against ethnic groups remains 
the darkest abyss in U.S. society. Blacks, Hispanics, 
and other ethnic groups now account for 17 percent of 
the total population. Only a pathetically few of them, 
however, are able to squeeze inio the upper circles of 
political, economic, and social life. In the U.S. Con- 
gress, there is no seat at all for many ethnic groups. 
Although the number of biack congressmen increased 
from 25 to 39 in 1992, the ratio remains at 7.4 percent, 
much lower that the ratio of black people in the Amer- 
ican population. According to a government survey in 
1995, although two thirds of the total U.S. population or 
57 percent of the employees are women or come from 
ethnic groups, some 97 percent of the senior manage- 
rial personnel of big corporations are white males. In 
sharp contrast, of the 5.1 million convicts in jail, black 
and Hispanic people account for two thirds, and of the 
1.5 million people in custody, cojored people account 
for 70 percent. About one third of the blacks, Hispanics 


is report may contain copyrighted 


ral Copying and di — 


8 prohibited without permission of the copynght owners. 


FBIS-CHI-96-048 
11 March 1996 


and Indians live in poverty, triple the rate for the white 
people. While black people account for only 13 per- 
cent of the U.S. population, the number of black people 
who are murdered is six times higher than white people. 
Moreover, some 54.2 percent of the country’s criminals, 
over 40 percent of the convicts sentenced to death and 
48 percent of the homeless are black people. In addi- 
tion, in 25 states and 50 major cities of the country, two 
thirds of blacks and Hispanics live near toxic waste dis- 
posal places; and of the country’s five largest rubbish 
disposal places, three are located in residential areas in- 
habited by ethnic groups. Almost all the largest toxic 
waste disposal places are located on the South Side, 
a major residential area for black people in Chicago 
(see CANKAO XIAOXI, 8 June 1992, which cites U.S. 
NEWS and WORLD REPORTS, 4 May 1992). In re- 
cent years, discrimination against ethnic groups has also 
extended to language, with 22 states having passed laws 
making English the only official language. 


But in China, ethnic-minority peoples not only enjoy 
all civil rights on an equal footing with the Han 
people, but also enjoy various privileges according to 
law. In the successive terms of the National People’s 
Congress [NPC], the proportion of deputies from ethnic 
to the NPC in the total! NPC membership is 
about 44, that of the ethnic-minority peoples in the 
country’s total population. At the Eighth NPC, which 
was formed in 1993, the proportion of the ethnic 
minority deputies stood at 14.7 percent, much higher 
than the proportion (eight percent) of the ethnic groups 
in the country’s total population. All the 55 ethnic 
minorities in China have their own representatives in 
the National People’s Congress. Among the current 

cadres at the provincial and ministerial levels 
nationwide, 10.5 percent are from ethnic minorities. 
All the heads of the country’s autonomous regions, 
prefectures and counties are from the autonomous ethnic 
groups. Moreover, quite a number of the civilians from 
ethnic minorities are holding or once held the posts 
of vice president of the country, vice chairman of the 
NPC, vice premier of the State Council, or president of 
the Supreme People’s Court. In China, the Constitution 


own written languages. The Chinese Government 
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various levels in areas inhabited by ethnic groups must 
use one or more languages which are commonly used 
in their own respective localities. 


18. Gender discrimination. It is explicitly stupulated in 
China's Constitution that women enjoy equal rights with 
men in the fields of politics, economy, culture, society 
and family life, while there is still no provision about 
equal rights for men and women in the U.S. Constitu- 
tion. Female deputies to the Eighth National People’s 
Congress of China which began in 1993 accounted for 
21 percent, and the proportion of women deputies to 
people’s congresses at all local levels was also higher 
than 20 percent. However, even aftez the elections in 
1992, a year being called “Congress Women Year” in 
the United States, female Congress members accounted 
for only about 10 percent, and female members of lo- 
cal legislative assemblies accounted for only 18.4 per- 
cent. In China, female staff members account for 31 
percent of the total in government institutions; while in 
the United States, the corresponding figure stands at 22 
percent. In China, women account for 19 percent of re- 
sponsible people in central-level state organs; while in 
the United States, women holding senior federal posi- 
tions account for a proportion of less than 12 percent. 


In the United States, job opportunities for women above 
the age of 15 are only 65 percent of those for men; while 
in China, the corresponding figure stands at 81 percent. 
Women's unemployment rate in the United States 1s 
twice as high as men’s; but for the unemployment 
rate of Chinese women is only 13.4 percentage points 
higher than men’s rate. In 1993, female scientists and 
technicians took up 35 percent of the nation’s total in 
China; while the proportion in the United States was 
just 12.2 percent. The Chinese Constitution stipulates 
that men and women enjoy equal pay for equal work, 
yet in the United States, neither practically nor legally 
can women receive equal pay for equal work as men 
do. In 1990, the monthly income of female workers in 
cities of China accounted for 77.4 percent of that of male 
workers; while the corresponding figure in the United 
States just stood at 59 percent. Chinese women enjoy 
special job protection by law during their menstruation, 
pregnancy, delivery, and lactation; but in the United 
States, there is no nationwide law stipulating fully-paid 
maternity leave or lactation leave with partial pay for 
feinale workers and there is no job protection for women 
during their pregnancy and delivery on a legal basis. In 
1493, the poverty rate for women in the United States 
(14.9 percent) was 1.5 times as high as that for men (9.7 
percent); while in China, men’s and women's poverty 
rates are almost the same. On the whole, the state of 
equality between men and women in China is better 
than in the United States. 
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19. Domestic violence. In China, conjugal love, family 
democracy, respect for seniors, and love for juniors 
are the mainstreams of the relationship among family 
members. Domestic violence seldom happens in China, 
and such cases only afflict about | percent of all 
Chinese families. However, domestic violence in the 
United States is more serious than in any other country 
of the world. According to a U.S. national women’s 
Organization, the number of women who die as a result 
of domestic violence every five years is equal to the 
number of Americans who died in the Vietnam War. 
In the United States, each year, 6 million women are 
million women are victims of 
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are so maltreated by their husbands, ex-husbands, or 
boyfriends that they have to go to hospital. Among 
every 14 couples there will be a case of violence, 
and arms are used in 40 percent of such cases. Every 
year, 2,000 to 4,000 women are beaten to death, among 
whom 1,500 are killed by their husbands. Half of all 
the homeless women and children left their families to 
escape domestic violence. A U.S. secretary of health 
and human services said: “Domestic violence is an 

ognized {wei jing cheng ren de wen yi 
2607 4842 2110 6126 4104 4054 4004) in American 
society.” (quoted from New York's YA MEI SHIH PAO 
(0068 5019 2514 1032] on 9 September 1995 reprinted 
by CANKAO XIAOXI 16 September 1995) 


20. Narcotics abuse. The United States is the largest 
drug market in the world and also the developed country 


which has the highest percentage of drug addicts. At 
about 20 million citizens in the United States 
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unborn generation. Since the 1980s 
there have been more 
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“crack babies.” According to statistics, every 
11 percent, or 375,000, of new-born babies 
States are harmed by drugs while they are 
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still embryos. China has been effectively cracking down 
on crimes relating to drugs according to laws. Although 
a few people are involved in drug taking or trafficking 
in China, the situation in China is far from that in the 
United States, where drug taking runs rampant. 


21. AIDS. As a result of increased homosexuality and 
promiscuity, AIDS has become a serious social problem 
which is threatening to the lives of Americans. Staustics 
in 1993 from the Center for Disease Control showed that 
339,000 people in the United States have contracted, and 
about 204,000 people have died of the disease since it 
first appeared in 1981. AIDS has become the number 
one killer of men aged 25 to 44, and the fourth killer of 
women in the same age group in the United States. In 
1993, there were 25.4 cases of AIDS for every 100,000 
people in the United States, the highest incidence in 
the developed nations. The spread of AIDS not only 
is killing more sufferers, but also is bringing disastrous 
consequences to the coming generations. Statistics show 
that one third of the babies in the United States born to 
mothers with AIDS contract the disease and eventually 
die of it, and other two thirds become "AIDS orphans’ 
because the mothers die. There does not exist in China 
the AIDS disaster that has been plaguing the United 
States. 


22. Testing on human bodies. The United States 
launched massive nuclear tests and chemical weapons 
tests with living people after World War II. According 
to U.S. official sources released in 1994, in the 30 
years after World War Il the federal government 
conducted 1,400 different radioactive experiments in 
which 23,000 people were used as guinea pigs; and 
this figure did not include the experiments launched 
by the U.S. Department of Defense and Department of 
Energy. According to sources at the U.S. Department 
of Energy, the United States has done nuclear testing 
on human beings many times. In the 48 disclosed 
nuclear radiation experiments with human bodies as 
targets, about 1,200 people have suffered nuclear 
radiation. Those hundreds of thousands of U.S. troops 
who were marching near the atomic bomb testing spot 
in Nevada State from 1945 to 1963 had 400 times 
higher rates of bluod cancer than the average rate of 
U.S. residents. The United States also used human 
bodies for experiments with chemical and biolog:- 
cal weapons, including conducting tests of chemical 
and bacteriological warfare upon human bodies with 
chemical reagents, psychedelic, and poisonous bacteria. 
The U.S. army has publicized the names of 12,000 
people who might have been harmed by its chemical 
experiments. According to the investigation of the US. 
Congress General Accounting Office, from 1940 to 
1974 the U.S. government experimented on $00,000 
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people (including blacks, soldiers, women, children, 
and retarded persons), among whom 210,000 were, 
unconsciously in most cases, affected by radioactive 
materials. Moreover, the United States also collected 
human tissues from abroad for nuclear testing; and 
conducted experiments of biological weapons and 
contagious disease viruses upon hu:nan bodies in some 
African, Asian, and European countries, which brought 
about all kinds of “strange illnesses" to the local 
residents. Such inhuman things have never happened 
in the PRC. 


23. The encroachment on human rights of other coun- 
tries. 

The United States has launched more than 70 wars 
and invasions against other countries in the over 200 
years since its founding, causing countless number of 
deaths of foreign civilians. The United States even used 
bacteriological weapons and defoliants in the Korean 
War and the Vietnamese War in disregard of lives 
of civilians. The United States is the only country in 
the world to disregard international law to the extent 
of sneaking an attack on the presidential palace of 
another country, kidnapping the president and meting 
Out punishment according to its own law. Over a long 
period of time the United States has established many 
military bases around the world and stationed several 
hundred thousand soldiers there. American soldiers have 
committed many crimes against the human rights of the 
people who live there. A case in point is that in 1995, 
three American soldiers gang raped a 12-year old girl 
student in Japan's Okinawa Island. 


The United States, which possesses the world’s largest 
nuclear arsenal, has conducted the most nuclear tests in 


counts for only about 4.1 percent of that of the United 
States and the amount of nuclear weapons China pos- 
sesses accounts for only 1.2 to 1.8 percent of the amount 
of the United States. China has unilaterally promised on 
the first day of acquiring nuclear that it will 
never be the first to use them and that it will not use or 
even threaten to use them against nuclear-free countries 


or regions. 
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24. Attitude towards international documents on human 
rights. 


Up to now the United States has not entered the “Inter- 
national Convention on the Suppression and Pu .shment 
of the Crime of Apartheid,” the “International Conven- 
tion on the Elimination of All Forms of Racial Dis- 
crimination,” the “Convention on the Elimination of All 
Forms of Discrimination Against Women,” the “Con- 
vention on the Rights of the Child” and other impor- 
tant international conventions on human rights. China, 
however, since the restoration of its legitimate seat in 
the United Nations in 1971, has been adopting an ac- 
tive attitude towards the international conventions on 
human rights passed by the United Nations. It has so 
far entered 15 such conventions, including the above- 
mentioned ones, and conscientiously performed its du- 
ties prescribed in the conventions. China has always 
been a co-sponsor of the motion on the resolution on de- 
velopment rights in the UN Human Rights Committee, 
actively taking part in formulating and supporting the 
United Nations to adopt the “Declaration on the Rights 
of Development.” However, the United States has al- 
ways opposed the affirmation of development rights as a 
category of human rights and is the only country among 
the Western countries that has voted against the “Dec- 
laration on the Rights of Development.” 


Full enjoyment of human rights is a noble objective 
which requires all countries in the world to devote 
painstaking efforts before they can be reached. Judging 
from the reality, virtually no country in the world can 
style itself as being perfect in terms of human rights 
conditions. Due to limitations in historical conditions 
and the level of economic development, Chins has a 
long way to go before it can realize the goal of fully 
enjoying human rights. However, it is a basic fact that 
China has been doing much better than the United 
in terms of equally enjoying and universally 
basic human rig''s and freedom. The 
nited States should make great «fforts to improve its 
domestic human rights conditions, and is fundamentally 
unqualified to be bossy to others [yi zhi qi shi 7328 2172 
3049 0169] and make indiscreet remarks or criticisms 
{zhi shou hua jiao 2172 2087 0439 5183) against China. 
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NPC 
PRC: NPC Deputies Propose Legislation on Taiwan 
Affairs 


OW0803 163596 Beijing XINHUA in English 
1552 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— China should make more laws on Taiwan affairs 
to contain the attempt of foreign forces for splitting 
China and the force of “Taiwan independence” and 
win supports from the Taiwan people, NPC deputies 
proposed today. 

It is essential to create a legal basis for speeding up 
the pace of reunification, according to several Taiwan 
deputies at a panel discussion of the ongoing National 
People’s Congress (NPC) session. 


Wang Ansheng proposed to formulate a law on devel- 
opment of cross- Straits relations and promotion of the 
reunification of the motherland. 


Both the Communist Party of China (CPC) and the 
Chinese government have done a lot to contribute to 
the cause of reunification and sei forth the framework of 
“peaceful reunification" and "one country, two systems,” 
Wang noted. And President Jiang Zemin made an eight- 
point proposal on this issue last year and Premier Li 
Peng further illustrated the country’s position earlier this 
year, Wang said. 

To win understanding and support from the people in 
Taiwan, China should make the relevant conceptions 
and policies into law, and build up their confidence so 
that the concept of “one country, two systems” can be 
realized, he said. 

The pro-independent forces in Taiwan account for only 
a tiny proportion of the population there, the deputy 
said, who just returned from Taiwan, noting that most of 
them are in favor of reunification of the motherland, but 
do not know what is the “one country, two systems” and 
how two systems will be implemented in one country. 
“Their confidence could be beefed up by our legislation, 
and their initiatives can be brought into full play for the 
cause of reunification,” he said. 

Moreover, such a law will help China in opposing 
foreign forces’s interference in its internal affairs, Wang 
noted. 


He said the new law should include stipulation on Tai- 
wan's position in China, protection of Taiwan people's 
rights and interests and the promotion of cross-Straits 
cooperation and exchanges. 

ht should be made clear in the law that Taiwan is 
part of China and its autonomy rights shall be ensured 
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after reunification. Detailed regulations on safeguarding 
the interests of Taiwan people must be made. And 
the law may rule that the decisions made in routine 
negotiations of the two sides are the basis of people-to- 
people exchanges, Wang said. 


Lin Liyun, also a member of the NPC Standing Com- 
mittee, said that China should also formulate a basic 
law on the Taiwan Special Administration at an appro- 
priate time, so as to better protect the interests of the 
Taiwan people and do away with their doubts and mis- 
understanding about the perception of “one country, two 
systems”. 


PRC: Leaders’ Statements on Taiwan Status Cited 


0W0803151196 Beijing ZHONGGUO XINWEN SHE 
in English 0451 GMT 8 Mar 96 


("Taiwan Integral Part of China, Foreign Interference 
Unwelcome: Jiang Zemin" — ZHONGGUO XINWEN 
SHE headline] 


(FBIS Transcribed Text) Beijing, March 8 (CNS) — 
President Jiang Zemin, General Secretary of the Central 
Committee of the Communist Party of China and Chair- 
man of the Central Military Commission, reaffirmed to- 
day that Taiwan was an integral part of China and that 
foreign interference in China's internal affairs was re- 
pugnant and unwelcome. 


"If Taiwan does not abandon those of its activities 
that are designed to disintegrate the motherland, the 
struggle between China and Taiwan will not stop. 
At the same time, we should continue to develop 
mutual relations, strengthen economic ties, encourage 
Taiwanese businessmen to invest in the mainland and 
protect their interests and rights,” Mr. Jiang emphasized 
at a meeting with Shanghai delegates to the Fourth 
Session of the Eighth National People’s Congress. 


Meanwhile, Qian Qichen, Vice-Premier of the State 
Council and Foreign Minister, said that today the present 
military manoeuvres were routine. The Taiwanese had 
no need to worry. The danger that is of concern is “Tai- 
wanese independence” organized by those Taiwanese 
who seek to disintegrate China with international sup- 
port. If this situation occurs, it will be disasterous. 


According to Mr. Qian, “peaceful unification” and “one 
country, two systems” will remain as policies of China. 
At present, the main obstacle to mutual relations is 
provided by those who do not hope to see China unified 
and strengthened; they use Taiwan as a chip to oppose 
China. In Taiwan, there is a force for “Taiwanese 
independence"; some organize openly while others act 
furtively. Unbalanced economic development was not 
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an obstacle. Both China and Taiwan could complemeat 
each other. 


Zhou Nan, a National People’s Congress deputy and 
Director of the Hong Kong Branch of the Xinhua 


At the First Meeting of the Guangdong delegation to 
the NPC today, Mr. Zhou disclosed that the “Law for 
the People’s Liberation Army stationed in HKSAR" was 
being drafted. It will, in accordance with the spirit of 
the Basic Law, regulate the responsibilities and rights 


of sovereignty over Hong Kong, but also an important 
factor in the stability of Hong Kong society. 


PRC: Jiang Zemin Views Taiwan, Other Issues in 
NPC Speech 

OW0803150496 Beijing XINHUA Domestic Service 
in Chinese 1009 GMT 8 Mar 96 


(FBIS Translated Text) Beijing, 8 Mar (XINHUA) — 
As a Shanghai deputy to the Fourth Session of the 
Eighth National People’s Congress [NPC], Jiang Zemin, 
CPC Central Committee general secretary, president, 


the country 

managemeat. 

The deputies spoke one after another during the discus- 

sion, costributing to a live!y »mosphere. After listen- 

img attentively to their sp Jiang Zemin first ex- 

tended holiday's greeting ~male deputies present 
vem, to women across 
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in your speeches. I hope you will continue to speak out 
freely and provide collective input. 


Taiwan Is an Inalienable Part of China 


Speaking on the Taiwan issue, Jiang Zemin said: 
In the recent past, new complexities have emerged 
in cross-strait relations, causing great concern among 
people across the country. In January 1995, I presented 
my eight-point proposition on developing cross- strait 
relations .1d advancing the process of reunification. 
The central idea of my proposition is that the principle 
of one China should be upheld and that Taiwan is an 
inalienable part of China. In our future work toward 
Taiwan, we should continue to uphold the principle of 
“peaceful reunification and one country, (wo systems,” 
as well as the principle of one China. On no account 
should we allow any forces to change, in any way, 
Taiwan's status as past of China. 


Jiang Zemin stressed: Our struggle will not stop as long 
as the Taiwan authorities do not abandon their activ- 
ities to split the motherland for a single day. Mean- 
while, we should continue to develop cross-strait re- 
lations, strengthen our economic work toward Taiwan, 
encourage Taiwan business people to invest in the main- 
land, and protect their legitimate rights and interests. 
The people of Taiwan are an important force in peace- 
ful reunification. We must do a good job in our work 
toward the people of Taiwan so as to further create con- 
ditions for promoting the motherland’s peaceful reuni- 
fication. 


Understanding the Importance of Improving 
State-Owned Eaterprises From a Political 


Viewpoint 


On the issue of improving state-owned enterprises, Jiang 
Zemin pointed out: State-owned enterprises are the 
pillar of our national economy and the leading fe ce in 
the socialist market economy. Whether we can increase 
their vitality and utilize the state sector's leading role 
has a direct bearing on the overall situation and future 
of reform, opening up, and modernization. We must 
understand this matter from such a political viewpoint. 


Jiang Zemin said: In reforming and developing state- 
owned enterprises, we should follow the course of 
establishing a modern enterprise system and integrate 
reform, reorganization, and upgrading with the effort to 
strengthen leading bodies, the ranks of workers and staff 
members, and scientific management so that operational 
mechanisms catering to the needs of the socialist market 
economy will take shape relatively quickly in state- 
owned enterprises and guarantee their smooth sailing 
in the sea of the marketplace. 


is prohibited without permission of the copyright owners. 
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Jiang Zemin pointed out: In enterprise reform, we 
should correctly handle the relationships between matc 
rial and human factors and between objective and sub- 
jective conditions. Practice proves that quality workers 
and staff members and strong enterprise leading bod- 
ies are Often the most important factor in deciding an 
eaterprise’s success or failure. In enterprise reform, we 
should first strengthen leading bodies and the ranks of 
workers and staff members; properly carry out work 
related to human resources; and give full rein to peo- 
ple’s initiative. This is the premise and basis for re- 
forming, reorganizing, and upgrading enterprises and for 
strengthening management. 


Jiang Zemin stre. ed: Enlivening state- owned enter- 
prises should be aimed at enlivening the entire economy. 
We should integrate work to properly manage produc- 
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owned enterprises well and allow small ones to be man- 
aged more flexibly. Guided by the market and the indus- 
trial policy, and by means of joint operation, merger, and 
necessary declaration of bankruptcy, we should eacour- 
age enterprises with a leading edge to expand and grow. 


and efficiencies of scale, in order to increase their com- 
petitiveness in international markets. 


Jiang Zemin said: Problems among state-owned enter- 
prises are a result of historical and real causes. There- 
fore, we cannot solve these problems with one stroke; 
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explorations and strive to build the country’s first mod- 
ern enterprise system with Chinese characteristics. 


Jiang Zemin said: I hope you will comply with the 
requirement to build a large, unified nationwide market; 
use your funds, technology, and trained personnel; and 
go out of Shanghai to invest and establish factories in 
other parts of the country, especially the central and 
western parts, or to engage in joint business operations 
with them. Only by doing so can you open up new ways 
and situations to increase Shanghai's economic strength. 
At the same time, this will contribute to the central and 
western regions’ economic and social development and 
enable Shanghai to better serve the whole country. 


Strive To Raise the Level of Opening Up to the 
Outside World 


Jiang Zemin said: Opening up to the outside world 
is a basic national policy that we must uphold for a 
long time. Shanghai and the Pudong new area, which 
is under construction, should further raise the level of 
their opening up to the outside world in order to better 
serve as a model, better influence and accelerate other 
localities’ development, and provide new experience for 
advancing other localities’ opening up to the outside 
world. 


Jiang Zemin stressed. while continuing to broaden the 
scope « utilizing foreign funds, we should pay even 
more atication to improving the quality of utilizing 
foreign funds. According to the requirements of the 
state’s industrial policy, we should provide guidance for 
correctly utilizing foreign funds, improve the investment 
structure, and improve the efficiency of foreign fund 
utilization. In particular, we should strengthen work 
on absorbing, assimilating, improving, and renovating 
imported technology, in order to help ourselves nurture 
our own technological strength and enhance our self- 
reliance ability in connection to technology, especially 
new and high technology. 


Jiang Zemin pointed out: We should actively promote 
foreign trade, forcefully expand international markets, 
adhere to the strategy of winning customers with good- 
quality products and diversifying markets, strive to 
increase export commodities’ added value, and improve 
the competitiveness of our export products, in order to 
gain more comparative profits. All localities and units 
must take the overall situation into consideration and not 
only consider their own local interests. Any acts that 
damage national interests are not permitted. We must 
protect our own intellectual property rights according 
to the law, and truly uphold national interests. 


fepor( may contain copyrighted material. 
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Jiang Zemin said: Impleme’ ‘ing the strategy of vital- 
izing the country through science and education is ex- 


and the two fundamental shiftings. Shang- 
fully make use of its strengths in scientific 
research, education, and trained personnel; further in- 
Crease investment in science and technological educa- 
tion; and endeavor to nurture and bring up for the coun- 
try more outstanding cross-century personnel of various 
kinds. We should take further effective measures to en- 
courage personnel studying and doing research work 
overseas to work at home. Shanghai can and should do 
better than other localities in work in this regard. I hope 
you will create some good experiences for this purpose. 


Jiang Zemin pointed out: A more reasonable structure 
should be established for the country’s higher, interme- 
diate, primary, and other education, to meet moderniza- 
tion’s needs for trained personnel at various levels and 
of all kinds. This is a very important issue in the cur- 
rent educational reform and development. But this prob- 
lem so far has not been properly solved in all parts of 
the country. This problem is prominently demonstrated 
in these areas: While the number of college students 
has increased sharply, a quite large number of college 
graduates have encountered many difficulties in seek- 
ing jobs because of various factors. On the other hand, 
there is a serious shortage of various kinds of primary- 
and medium-level technical and management personnel 
badly needed by the vast rural areas and grass-roots 
factories and mines. Shanghai has a better educational 
foundation and more educational experience. So, I hope 
you will base yourself on reality and adopt a long-range 
view, further improve the educational structure, prop- 
erly adjust the schools setup, improve and perfect the 
science and special studies facilities, consider all aspects 
of nurturing of high-level and practical personnel, and 
accumulate more experience and achieve greater results 
in this regard. 


Jiang Zemin stressed: Expediting scientific and techno- 
logical progress, especially strengthening research and 
development in new and high technology, is of decisive 
significance to improving the overall national economic 
level and overall national strength. In the world today, 
competition between countries is very fierce. The main 


on making meticulous plans and doing proper organiza- 
tional work in order to achieve breakthroughs in certain 
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major new and high-technology projects. The central 
authorities place high hopes on Shanghai for this effort. 


The Principle of Promoting Both Material and 
Spiritual Civilization Must Be Upheld in Urban 
Construction 

Jiang Zemin said: Building socialism with Chinese char- 
acteristics will necessarily require us to establish a mod- 
ern urban management model with Chinese characteris- 
tics and to strive to a create an orderly social environ- 
ment in which residents live and work in peace and con- 
tentment. The current state of public order is poor, with 
fast-rising crime rates in some urban areas, frequent oc- 
currences of vicious crimes, and even the emergence of 
gangster- related criminal activities. This warrants our 
Close attention. We should take warning from the ex- 
cessive urbanization of some countries, which has given 
rise to traffic congestion, urban pollution, and the spread 
of slum areas around cities. 


Jiang Zemin pointed out: In urban construction, we 
must uphold the principle of promoting both material 
and spiritual civilization and achieve coordinated eco- 
nomic and social development. We should seek both 
permanent and temporary solutions to various problems 
in urban management. We have had very good expe- 
rience with organizing the masses to establish an ef- 
fective management mechanism. We should vigorously 
strengthen urban community construction and give full 
rein to the role of subdistrict offices and neighborhood 
committees. During the fifties and sixties, these offices 
and committees ade tremendous contributions. During 
the new period, we should give greater scope to their 
important role in strengthening urban management and 
safeguarding urban order. We must establish an effec- 
tive system for organizational management and exercise 
proper management over migrants in the cities so that 
they will become work forces that promote urban de- 
velopment. 


In closing, Jiang Zemin said: The development goals set 
by Shanghai call for building Shanghai into one of the 
international economic, financial, and trade centers by 
2010 and for initially establishing Shanghai's status as 
a key international economic city. I hope you will work 
hard, constantly gain new experience, and make even 
greater contributions to reform and construction across 
the country. 


Vice President Rong Yiren, who is also a Shanghai 
deputy, participated in the discussion. 

wiih Ye Gonggi, chairman of the Shanghai Munici- 
pal People’s Congress Standing Committee, presiding 


over the discussion, the deputies spoke glowingly of 
Shanghai's tremendous achievements during the “Eighth 
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Five-Year Pian.” Huang Ju, member of the CPC Cen- 
tral Committee Political Bureau and secretary of the 
Shanghai Municipal CPC Committee, said: During the 
"Eighth Five-Year Plan,” Shanghai experienced sus- 
tained, rapid, and healthy economic development. It 
made new progress in reforming and readjusting its eco- 
nomic system, and gratifying changes took place in both 
material and spiritual civilization. 

Speaking after him, many deputies expressed their views 
on issues of economic and social development from 
different angles. Liu Jinbao, president of the Bank of 
China’s Shanghai branch, reported on reform of the fi- 
nancial system. Wu Xiaozhong, principal of the Second 
Shanghai Middle School, stressed the need to pay spe- 
Cial attention to education on public morals, vocational 
ethics, and family values. Wei Guangai, trade union 
president of the Shanghai Chlorine Alkalization Lim- 
ited Company, expressed his views on wholeheartedly 
serving the working classes. Vice Mayor Zhao Qizheng 
reported on the development and opening up of Shang- 
hai’s Pudong New Disiwrict. In their speeches, Shen Xi- 
aoliang, Shanghai's Songjiang county magistrate, placed 
special emphasis on the importance of developing agri- 
culture on a priority basis. Yuan Xuefen, honorary direc- 
tor of the Shanghai Shaoxing Opera Theater; Li Dagian, 
president of Fudan University Graduate School; Yan 
Yixun, vice president of the Chinese Academy of Sci- 
ences; Shen Jinkang, state- class coach at the Shang- 
hai Institute of Physical Culture and Athletic Skills; Ye 
Shuhua, researcher at the Shanghai Observatory; and 
Zhang Zhongli, president of the Shanghai Academy of 
Social Sciences, made suggestions on theoretical study, 
culture and art, scientific and technological education, 
and sports. 

PRC: Qiao Shi Said Pressuriv.g Jiang Zemin on 
Taiwan at NPC 

HK 1103095396 Hong Kong PING KUO JIH PAO 

in Chinese 11 Mar 96 p Al2 


("Special article” by Sun Tien-hua (1327 1131 5478): 
“Qiao Shi Exerts Pressure on Jiang Zemin") ‘ 
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It happens that the reievant quarters are exercising strict 
control over the speeches of NPC deputies this year 
(including those delivered at panel discussions). 


Apart from warning them beforehand, the relevant 
quarters have especially instructed the people in charge 
in various provinces and municipalities who preside 
over the meetings to sedulously guide the deputies 
in their speeches. More often than not they restrict 
the topics of discussion to economic matters on the 
pretext that the time for discussion is limited. Even other 
aspects of Li Peng’s report, such as the worsening public 
order situation, have been left for discussion outside the 
meeting because they are “irrelevant to the topic under 
discussion.” 


However, the speeches of some leaders still merit 
attention. Aside from discussing the “general topics,” 
Qiao Shi also touched on the Taiwan issue, on which 
he adopted a very tough stance, unlike the “moderate” 
he is regarded as being by the outside world. 


Although these speeches are not made known to the 
outside world, they have a certain political objective, 
namely, exerting pressure on Jiang Zemin, who “hesi- 
tates about what move to make.” 


This is because Jiang Zemin, as chairman of the Cenu ui 
Military Commission, holds a very heavy political and 
historic responsibility when faced with the option of 
whether to use force against Taiwan. 


Attempting To Sharpen the Contradiction Between 
Jiang and the Military 


More importantly, Jiang himself has also profoundly 
realized that if he succeeds in suppressing Taiwan 
independence and even “liberates” Taiwan with the aid 
of the military, it is certain he will become a puppet of 
the military hardliners. 


It is precisely for this reason that he seems to vacillate 
in the face of the military hardliners. Qiao has taken 
advantage of this opportunity to exert more pressure 
because this is the best opportunity to sharpen the 
contradiction between Jiang Zemin and the military. 


Consequently, the strained relations between the two 
sides of the strait actually contain numerous factors of 
the power struggle in the mainland hierarchy. Some 
conflicts which could usually be averted may come 
about in a situation in which people seek their own 
interests or are unable to act according to their own will. 
We cannot but say this is the sorrow of the Chinese. 


is prohibited without permission of the copyright owners. 


PRC: Chi Hactian Comments on Taiwan Issue in 
NPC Speech 

0W0903114196 Hong Kong WEN WEI PO 

in Chinese 9 Mar 96 p a2 


{By WEN WEI PO reporters group from Beijing, 
datelined 8 March: "Chi Haotian Denounces Li Denghui 
for Pursuing Splittism, Stresses Need to Make Two- 
Hand Preparations For Reunification, Quoting Zhu De 
as Saying That as Long as Taiwan Is Not Liberated, 
Chinese People’s Humiliation Is Not Washed Away” 
— WEN WEI PO headline) 


{(FBIS Translated Text) Chi Haotian, vice chairman 
of the Central Military Commission and minister of 
national defense, delivered a speech on the morning 
of 8 March at a meeting of the Fujian delegation to 
the National People’s Congress session, stressing that 
without a doubt the motherland must be reunified. He 
said: Li Denghui (Li Teng-hui] and his gang have vainly 
attempted to split China and create "two Chinas” or “one 
China, one Taiwan." We should heighten our vigilance 
on this issue. 


In his speech, Chi Haotian said: Our general policy has 
been decided, and it is without any doubt that reunifica- 


meeting know that Chief Commander Zhu De once said: 
"As long as Taiwan is not liberated, Chinese people's 
historical humiliation is not washed away; as long as the 
motherland is not reunified, our people's armed forces's 


Some deputies here made a few proposals just now, 
including encouraging Taiwan students to study here 
and encouraging Taiwan compatriots to come here for 
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Sightseeing. I think I will bring these proposals back 
with me. 

Chi Haotian said: We have more troops stationed in 
Fujian because we are facing a grim situation, especially 
facing the situation in which Li Teng-hui and his gang 
are vainly attempting to split China and create “two 
Chinas” or “one China, one Taiwan.” We must heighten 
our vigilance on this issue. "Who can rival us if our 
military and civilians unite as one?” — this is the 
fundamental assurance for us to win victories. This is 
true in the past, at the present, and will always be so. 
The motherland’s reunification is inseparable from the 
unity among the party, government, military, and the 
people. 


PRC: Qian Qichen Comments on Hong Kong 
Reversion 
OW0903150296 Beijing XINHUA in English 

)11 GMT 9 Mar 96 


(FBIS Transcribed Text} Beijing, March 9 (XINHUA) 
— China is most concerned with Hong Kong's stability 
and prosperity, and with Hong Kong people's interests, 
Vice-Premier and Foreign Minister Qian Qichen said 
here today. 

"Hong Kong's interests are consistent with the national 
interests,” he said at a panel discussion of Guangdong 
deputies to the National People’s Congress in session 
here. 


"The return of Hong Kong includes the return of Hog 
Kong people’s hearts and mind,” Qian said. “That 
requires us to unite with them, work for popular support 
in Hong Kong of our policy pf ‘one country, two 
systems,’ ‘management of Hong Kong by Hong Kong 
people’ and ‘a high degree of autonomy for Hong 
Kong’.” 

Qian told the deputies that work of the Preparatory 
Committee for the Hong Kong Special Administrative 
Region (SAR) has been progressing smoothly. 
Commenting on Guangdong'’s development, Qian said 
the province has led the nation in reform and opening 
to the outside world, and expressed the hope that the 
province will make greater progress after Hong Kong's 
return in 1997 and Macao's in 1999, being the one 
province most close to the two regions. 


PRC: Zhou Nan Says Taiwan Separatiam ‘Doomed 
To Fail’ 

OW0903201096 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0451 GMT 8 Mar 96 


[By reporters Gan Jiacai (3927 3946 2088) and Dong 
Huifeng (5516 2585 1496): “Zhou Nan Says Attempt 


is without of the owners. 
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To Separate Taiwan From Motherland Is Doomed To 
Fail" — ZHONGGUO XINWEN SHE headline] 


{FBIS Translated Text) Beijing, 8 Mar (ZHONGGUO 
XINWEN SHE) — Zhou Nan, National People’s Con- 
gress [NPC] deputy and director of the XINHUA NEWS 
AGENCY’s Hong Kong Branch, today said that Hong 
Kong, Macao, and Taiwan are China's sacred territories 
and that any attempt to separate Taiwan from the moth- 
erland is doomed to fail, no matter where the attempt 
comes from. 


He added that materializing the great cause of reunify- 
ing the motherland is the urgent demand of Emperor 
Huang’s descendants throughout the world. 


After quoting President Jiang Zemin’s remarks, Zhou 
Nan stressed: Our decision of resolving the mother- 
land’s reunification by means of the “one country, two 
systems” policy is not an expedient measure but a strate- 
gic policy personally formulated by Deng Xiaoping and 
unanimously supported by the people throughout China; 
this is China’s basic policy. We must firmly follow this 
policy, make good preparations for the establishment of 
the Hong Kong Special Administrative Region [SAR], 
ensure Hong Kong’s smooth hand-over and its sustained 
prosperity and stability, fulfill this unprecedentedly glo- 
rious and sacred historic mission, and successfully com- 
plete the first step of the great cause of reunifying the 
motherland. We firmly believe that with the strong sup- 
port of the entire Chinese people and Emperor Huang's 
desceiidants, including Hong Kong compatriots, we wiil 
aid must achieve our goal. 


When speaking at the first full-member meeting of the 
Guangdong NPC delegation today, Zhou Nan disclosed: 
Now the relevant department is drawing up a “Law 
on Troops Stationed in the Hong Kong SAR.” In 
accordance with the relevant provisions of the Basic 
Law, it will define the troops’ responsibilities and rights, 
their management, their judicial jurisdiction, and their 
rcianuas with the SAR Government. He continued: 
After the reversion of Hong Kong, troops will be 
stationed according to law and managed according to 
law. We firmly believe that people in various circles 
in Hong Kong will warmly welcome the stationing of 
Liberation Army troops in Hong Kong on | July 1997. 
The stationing of Liberation Army troops in Hong Kong 
will symbolize China's resumption of sovereignty over 
Hong Kong and serve as an important factor for Hong 
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cooperation with the Chinese side on the basis of the 
Sino-British Joint Declaration, for the sake of a smooth 
transfer of power in Hong Kong and its sustained 
prosperity and stability. Now the Preparatory Commitiee 
has already started its work, we hope that the British side 
will, as it has promised, provide comprehensive and full 
cooperation for the Preparatory Committee’s work and 
al] its decisions, instead of bringing about new trouble, 
SO as to show its sincerity for cooperation in deeds. 


Zhou Nan said: In the early 1980's, China and Britain, 
with the spirit of friendly cooperation, reached an agree- 
ment through negotiations on resolving the Hong Kong 
issue and signed the Sino- British Joint Declaration. De- 
spite several twists and turns in this process, we still 
wish to see that both sides can end cooperatively as 
they started cooperatively. 


PRC: Chi Haotian Outlines Military’s Role in NPC 
Speech 

OW1003031396 Beijing XINHUA Domestic Service 

in Chinese 1312 GMT 7 Mar 96 


[By RENMIN RIBAO reporter Fu Xu (0265 2485) and 
XINHUA reporter Luo Yuwen (5012 3768 2429)} 


(FBIS Translated Text) Beijing, 7 Mar (XINHUA) — 
In his speech at a group meeting of the People’s Lib- 
eration Army's [PLA] delegation to the Fourth Session 
of the Eighth National People’s Congress, Deputy Chi 
Haotian, vice chairman of the Central Military Com- 
mission, said: The next 15 years are an important pe- 
riod for carrying on the past heritage and opening up 
the future for the country’s reform, opening up, and so- 
Cialist modernization. All officers and men of the armed 
forces must subject themselves to the overall situation 
of the country’s economic construction, forcefully step 
up national defense modernization efforts, and ensure 
the motherland’s security and unity. 

Chi Haotian said: Premier Li Peng’s report outlines the 
objectives and major tasks for the next 15 years, which 
reflect the common wishes and fundamental interests of 
the people across the country. Currently, our country's 
central task is to concentrate our efforts on economic 
construction to increase our overall national strength. 
Development is of overriding importance. Our military 
is the people's army under the party's leadership, which 
should wholeheartedly serve the people. It does not en- 
joy special benefits over and above the nation’s and peo- 
ple’s interests. Self- consciously subjecting ourselves 
to the overall situation of the country’s economic con- 
struction — this is defined by the nature and purpose 
of our army. The nation’s future and the people's fate 
are closely linked to the military's development. The 
military will be strengthened after the country becomes 
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Chinese people's determination and confidence in bring- 
ing about the great cause of reunifying the motherland. 
We firmly support this. Taiwan has, since ancient times, 
been an inseparable part of Chinese territory. There is 
only one China in the world and the Peopie’s Republic 
of China is the sole legitimate government of China. 
We are unswervingly implementing the major policy of 
“peaceful reunification and one country, two systems” 
but we cannot promise to give up the use of force. We 
are firmly opposed to attempts aimed at creating “two 
Chinas,” “one China, one Taiwan,” and “Taiwan inde- 
pendence.” We are firmly opposed to all perverse acts 
of seeking foreign support, betraying national interests, 
and undermining the motherland’s reunification cause. 
The People’s Liberation Army is ready at all times to 
fulfill the sacred mission entrusted by ithe party and the 
people. 


Chi Haotian said: We should fully understand the 
great significance of strengthening national defense 
construction in this new situation of reform and opening 
up and of gradually establishing a national defense 
mobilization system that corresponds with the socialist 
market economy and local high-tech warfare [gao ke 
ji ju bu zhan zheng 7559 4430 2111 1444 6752 
2069 3630). Historical experience tells us that national 
defense is closely linked with a country’s safety and 
danger, life and death, rise and fall, as well as honor and 
disgrace. In times of peace, we should be aware of the 
danger of war, be able to foresee trouble, and maintain a 
strong national defense mentality with a patriotic spirit 
as the core. Al present, there is a need to profoundly 
and solidly conduct education «i national defense and 
patriotism; list national defense ¢: ucation in the general 
plan on economic construction and social development, 
strengthen our leadership; unify our organization; form 
an excellent social mood in which everyone loves 
national defense, is concerned about national defense, 
and supports national defense; and enhance the entire 
people’s coherent and centripetal force. 


Chi Haotian said: Establishing a national defense mo- 
bilization system is an extremely important task in na- 
tional defense construction during a peaceful period, as 
this has a direct bearing on the country's safety and dan- 
ger and the outcome of future war. All levels of armed 
forces units and governments must regard national de- 
fense mobilization as a major matter. Mobilization work 
must be put into the orbit of the legal system. We must 
strengthen our protection of military facilities in accor- 
dance with the Military Facilities Protection Law. We 
must implement the principle of combining soldiers with 
Civilians, and preparedness in times of peace with real 
combat, and we must unify national security bene its 
and economic results. 
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PRC: Qian Qichen Briefs NPC Delegates on Hong 
Koag Policy 

HK1 103094696 Hong Kong WEN WEI PO in Chinese 
10 Mar 96 p A3 


(Dispatch by WEN WEI PO news team: “Qian Qichen 
Unmasks Britain’s False Concern for Hong Kong Peo- 
ple, Saying Preparations for Hong Kong's Return Pro- 
ceeds in Orderly Manner, There Is No Problem on 
Resuming Sovereignty Over Hong Kong According to 
Schedule”) 

{PTS Translated Text for FBIS) Beijing, 9 Mar—Qian 
Qichen, vice premier of the State Council and chairman 
of the Special Administrative Region (SAR) Preparatory 
Committee, said here today: Now the British pose as the 
representatives of Hong Kong people's interests in all 
respects. In fact, it is the Chinese Government that is 
most concerned about and most representative of Hong 
Kong people's interests. The interests of Hong Kong 
people coincide with those of the state and nation. He 
Called on the patriotic compatriots who love Hong Kong 
to unite as ¢ ~ ind make concerted efforts to ‘nake a 
success of Hong Kong's return to the motherland. 


Qian made the aforesaid remarks when talking about 
Hong Kong and Macao issues at a panel discussion 
of the Guangdong deputies to the National People’s 
Congress [NPC] this morning. 


Qian said: In a little more than a year Hong Kong will 


of “one country, two systems.” 
Qian said: An important aspect of Hong Kong's return 
is . 
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resentatives of Hong Kong interests or Hong Kong's 
popular feeling. They claim that Hong Kong is a par- 
adise under their rule but will turn into a heli (di yu 
0966 3739) after its return to China. They want to pro- 
tect Hong Kong and so on and so forth. This is totally 
untrue. In fact, Britain has ruled Hong Kong for 150- 
odd years but it has never talked about democracy. It 
is only in recent years, when Hong Kong will reveri to 
China, that they began to talk about democracy. 


Qian Qichen stressed: It is the Chinese Government that 
shows genuine concern for Hong Kong's prosperity and 
stability and shows concern for the rights which Hong 
Kong people should enjoy. When China resumes sover- 
eignty over Hong Kong, it will ensure that Hong Kong 
will have better conditions for economic development 
and find it more convenient to make international con- 
tacts. This is the interest of Hong Kong people as well 
as of the state. Love for the country coincides with love 
for Hong Kong, and the interests of Hong Kong peo- 
ple coincide with those of the state and nation. Only 
under such conditions can we do a good job of recov- 
ering Hong Kong. He expressed the belief that, given 
the course of work in the past 13 years following the 
signing of the Sino-British Joint Declaration, the pop- 
ularization and introduction of the Basic Law, and the 
contacts in all aspects between the mainland and Hong 
Kong, there will be no problem in resuming sovereignty 
over Hong Kong according to schedule. 


Qian said: Having been born at the right time, we are 
facing this greatest historical period. We should unite 
as one and make concerted efforts to make a success of 
Hong Kong's return strictly in line with the provisions 
of the Basic Law. He expressed the belief that the 
process of Hong Kong's return to the motherland will 
be very smooth. 


PRC: Chi Haotian Addresses Jilin NPC Delegation 


SK1003094596 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 9 Mar 96 


(FBIS Translated Text) Jilin Province's delegation to 


p pny ate Ad 
aay tae Seeman Laas G6 Goan of 
province's delegation. 


Ai the session, (leputics (Wu Zhuogun), (Wang Zix- 
ing), (Zhang Engiang), (Li Tingkuan), (Lu Su), (Fan 
Shiliang), (Xie Dongnian), and (Guo Xiaofeng) respec- 
tively spoke on the invigoration of the province through 
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science and education, regular building of the army, re- 
lations between the army and the government and be- 
tween the army and the people, the regional economy, 
the building of spiritual civilization, family planning, 
and public health. 


After hearing the speeches of deputies, Chi Haotian 
said: During the Eighth Five-Year Pian period, Jilin'’s 
people have, under the leadership of the provincial party 
committee and the provincial government, forged ahead 
in unity and achiever gratifying results. Here I wish 
to congratulate the Jilin people on their achievements 
during the Eighth Five-Year Pian period. 


He added: Jilin is in a very important strategic posi- 
tion. I am not only concerned with Jilin’s army building, 


ernment and between the army and the people. During 
China’s War of Liberation, the War to Resist U.S. Ag- 
gression and Aid Korea, and the curreat time of peaceful 
construction, Jilin people have always forged a profound 
friendship with the army. In particular, Jilin’s govern- 
ments at all levels as well as the people have never for- 
gotten to support the building of the army and have done 
practical things and resolved difficult problems for the 
promoting the reform and build- 
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view to making contributions to the modernization of 
national defense. 

In conclusion, Chi Haotian expressed hope that Jilin’s 
people would again create brilliant achievements during 
the Ninth Five-Year Plan period and the trans-century 
years under the leadership of the CPC Central Commit- 
tee, the State Council, the provincial party committee, 
and the provincial government. 


PRC: Wu Yi Fields Questions on Foreign Trade 


OW1003110196 Beijing XINHUA Domestic Service 
in Chinese 1520 GMT 9 Mar 96 


(By reporters Yu Shaoliang (0060 4801 5328), Ni Siyi 
(0242 0934 5030), and Zhou Genliang (0719 2704 
$328)) 


(FBIS Translated Text] Beijing, 9 Mar (XINHUA) 
— Wu Yi, minister of foreign trade and economic 
cooperation, pointed out: This year, China wiil continue 
reform of its foreign trade system centering around 
the reform of its foreign trade enterprises and strive 
to increase the total volume of foreign trade to $281 
billion while at the sane time achieving basic balance 
in the import and expurt trade; the utilization of foreign 
funds will be raised to a new high according to 
the principie of positively, reasonably, and effectively 
using foreign funds; technology import and export, 
underta‘ing of contracts for construction projects in 
other countries, labor and service cooperation, and 
the work of strengthening multilateral and bilateral 
economic and trade relations will also be enhanced to a 


new stage. 


At today’s news conference held at the information 
center of the “Two Sessions” and attended by Chinese 
and foreign repoziers, Wu Yi answered the reporters’ 
questions with regard to China's foreign economic work 
and foreign trade as well as China's policies in this field. 


Wu Yi said: By the end of last year, 160 countries and 


ing actually used in China reached $135 billion. While 
adopting a series of major reform measures, China also 
adjusted some policies related to the use of foreign 
funds. In the past, China mainly relied on the method of 
offering special and preferential terms, including those 
in the taxation policy, to attract direct foreign invest- 
ment; but this was gradually replaced by the new prac- 


eatire people's sense of national defense and gradually 

establishing a national defense industry and a national 

defense mobilization system that are suitable for the 
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feport may contain copyrighted material. 

1s without of 


FBIS-CHI-96-048 


2 NATIONAL AFFAIRS 11 March 1996 
has become the general tendency in our country’s ef- evant authorities in Taiwan, and to discuss with them 
fort to attract foreign investment. In the future, China cross-strait economic and trade relations and direct com- 
will mainly rely on its advantageous investment en- mercial links at the appropriate time, in an appropriate 


resource development projects to the central and west- 
ern regions. 

In response to a question about cross-strait economic 
and trade relations, Wu Yi pointed out: Pr~ceful reuni- 
fication and “one country, two systems” ‘s our estab- 


part of the great cause of national reunification. Benign 
development of cross-strait economic and trade relations 
will be conducive to the common economic prosperity 
on both sides of the straits. We shall continue to follow 
President Jiang Zemin's principle of not influencing and 


Wu Yi said: Li Teng-hui's visit to the United States last 
year and his activities o! opealy creating “two Chinas” 
and “one China, one Taiwan" caused a deadlocked 


Capacity, in an appropriate way, and at appropriate lo- 
Cations. 


After the news conference, a reporter asked Wu Yi: 
What has China accomplished in recent years with 
regard to protecting intellectual rights (IPR)? How 
should we approach certain countries’ disregard for the 
efforts China has made in IPR protection? 


est manner possible, established a working system for 
IPR protection, and all localities have also established 
the necessary administrative organs. Many provinces, 


every CD producer. To make sure that no problems will 
occur, we rotate these supervisors at regular intervals. 
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(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Any economic or trade sanctions against China will 


said. 
military exercises should not have any impact on 
’s economic and trade ties with other countries, 

Wu said. 


No matter when China joins the WTO, China will as 
always independently implement its policy of reform 
aad opening to the outside world according to its own 
timetable, Wu said. ; 

PRC: We Yi on Promoting Trade Tics With 
Taiwan 


OW0903133396 Beijing XINHUA in English 
1021 GMT 9 Mar96 


{FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Chinese Minister of Foreign Trade and Economic 
a oe 8 ceatral 
govermment will continue to promote economic aad 
trade miations with Taiwan, despite the present tensions 
across the Taiwan Straits. 


Wu made the remark at a press confereace here today in 
Chinese 
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People’s Liberation Army's military exercises on cross- 
Straits trade relations. 

“Peaceful reunification” and “one country, two systems" 
have been the government's consistent stand on the 
Taiwan issue and the development of cross-Straits 
economic and trade relations is a major part of the 
reunification undertaking, she said. 


China will continue to promote economic and trade 
relations between the two sides by following the policy 
announced earlier by President Jiang Zemin that cross- 
Straits economic and trade cooperation is not to be 
affected and interfered with by political differences. 


Because of the visit to the United States of Li Teng- 
hui, who opealy created “two Chinas” and “one China, 
one Taiwan,” cross- Straits relations have become tense 
since last June, and economic and trade relations have 
been directly affected, with Taiwan investment in the 
mainiand decreasing, she said. 


“We are not willing to see the regrettable retrogression 
in cross-Straits economic and trade relations,” “he said. 
“But the responsibility does not rest with us.” 


Wu said her ministry has always been devoted to 
promoting direct trade with Taiw: 1 and has taken 
various active measures toward this end. 


Direct trade is an inevitable need in the development of 
cross- Straits economic and trade relations, and it has 
also been the urgent appeal of people in the industrial 
and commercial communities of both sides, she said. 


She expressed the hope that the two sides would take 
practical and concrete measures, under the precondition 
of “one China,” to accelerate the pace of achieving direct 
trade across the Taiwan Straits. 


"We are willing to contact relevant departments in 
Taiwan to discuss cross-Straits economic and trade 
relations and direct trade at a time when cross-Straits 
atmosphere is appropriate, in appropriate capacities, in 
an appropriate form and at an appropriate location,” she 
said. 


PRC: We Yi Says PRC ‘Refuses To Be Bullied’ on 
IPR issue 


0W0903134196 Beijing XINHUA in English 
1318 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— China has been doing a good job of protecting 
imellectual property rights (IPR), and any attempt to 
retaliate against China on false charges in this respect 
is unjustifiable and will be met with counter retaliations, 
said China's top trade official answering questions after 
a press conference held here today. 


China has formulated laws on intellectual property 
protection as quickly as it can, set up intellectual 
property courts in many of its administrative regions, 
and is to establish such a court in the Supreme People’s 
Court, she said. 


: 
| 
| 
| 


: 
| 
| 


i 
; 
: 


! 
| 


4 
+ 


reiterated that China hopes to solve any 
with other countries under the principle 


oe 
i 
i 


Fi 
iy 
: 
Ht 
F 
\f 


e will definitely take counter-retaliatory actions.” she 


Ed 


PRC: We Yi Discusses Foreign Trade Goals for 
1996 
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progress will be made in the introduction of technology, 
project contracting overseas, labor cooperation, and the 
promotion of multilateral and bilateral economic and 
trade ties in 1996, the first year of China's Ninth Five- 
Year Plan. 


As part of efforts to change the country’s economic 
system and economic growth mode, the minister pointed 
out, reform of the foreign trade system will continue. 


To achieve a change in the trade growth mode, eco- 
nomic efficiency will play a central role, she said. 
Efficiency will be improved by promoting a joining of 
forces by businesses, adjustment of the export structure, 
improvement of the quality of foreign trade, a better use 
of overseas funds, and efforts at bringing a better order 
to the foreign trade sector, she said. 


By the end of last year, businesses from 160 countries 
and regions had invested in 259,000 projects in China, 
with actual overseas investment totaling 135 billion 
yuan, according to Wu. 

"In future, China will attract foreign investment mainly 
by relying on a good investment environment, a well- 
developed legal system, efficient management, good 
services, and an attractive market,” she said. 

China has started adjusting its policy on the use of 
foreign fund, Wu said. Preferential polices will be 
largely replaced by market forces in attracting foreign 
direct investment, and there will be a shift in taxation for 
foreign-funded enterprises, from tax breaks to national 
treatment, she said. 


In accordance with State Council regulations, the minis- 
ter said, more foreign investment will be channeled into 
infrastructure, basic and pillar industries, the high-tech 
sector, state-owned businesses, and medium- and low- 
grade housing projects. 


“Foreign businesses will also be encouraged to invest in 
China’s central and western regions, and foreign-funded 
ventures in coastal areas to shift their labor-intensive 
and resource developing projects to those regions,” she 
said. 


PRC: We Yi Proposes New Asia-Europe Economic, 
Trade Ties 

OW0903162196 Beijing XINHUA in English 
1552 GMT 9 Mar 96 


{FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Chinese Minister of Foreign Trade and Economic 
Cooperation Wu Yi said a new type of economic and 
trade relations should be established between Asia and 


“The recent Asia-Europe Summit Meeting proposed the 
establishment of a new type of Asia-Europe relations; 
in my opinion, a new type of Asia-Europe trade and 
economic relations should also be established," said Wu 
Yi aft a press conference here today. 


body, yielding to demands from these coun- 

has imposed limits on the import of Chinese com- 
modities and increased “anti-dumping” actions against 
China,” she said. 


fe f 


This has been one of the “serious problems" in Sino-EU 
economic and trade relations, Wu said. 


But at the same time, the EU adopted a policy for EU- 
China relations last July, which proposed establishing 
a long-term bilateral cooperative relationship, which 
"China appreciates,” she said. 


On the attitudes of EU and the United States toward 
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PRC: Wu Yi Warns Against Imposition of 
Sanctions Over Exercises 

OW0903183096 Beijing XINHUA Hong Kong Service 
in Chinese 1449 GMT 9 Mar 96 


[By reporters Ni Siyi (0242 0934 5030) and Zhou 
Genliang (0719 2704 $328)) 


(FBIS Translated Text) Beijing, 9 March (XINHUA) 
— Chinese Minister of Foreign Trade and Economic 
Cooperation Wu Yi today warned certain countries not 
to poke their noses into the affairs of others [duo 
guan xian shi 1122 4619 7033 0057]. She stated: If 
someone interferes in the development of its foreign 
economic relations and trade by using the pretext of 
China conducting military exercises, this will not enjoy 
popular support. 


At a news conference, which was held at the News 
Center of the Two Sessions today, a reporter asked: 
Some countries have responded to China's missile 
exercise. Will this affect China's economic and trade 
exchanges with the countries or affect the process of 
China’s accession to the ‘Vorid Trade Organization? If 
they impose sanctions on China's economic relations 
and trade with other countries, what respunse will China 
make? 


Wu Yi said: The Chinese People’s Liberation Army 
conducts military exercises to safeguard China's sov- 
ereignty and territorial integrity. It is necessary to con- 
duct such military exercises. China's military exercises 
should not [bu ying gai 0008 2019 6115] have any im- 
pact on other countries, and still less, affect the devel- 
opment of its economic and trade relations with other 
countries. If some countries want to poke their noses 
into the affairs of others and impose sanctions on China, 
China is absolutely not afraid of any sanctions. China's 
attitude toward sanctions from any side has always been 
that if you want to impose sanctions on us, we will not 
be so easy on you in the least. [hao bu ke gi 3032 0008 
1356 3049}. To defend ourselves, we must make counter 
sanctions. 


As for the issue of China's accession to the World Trade 
Organization, she said: This is a great event for the 
world and is also well received by the various countries 
in the world. The World Trade Organizatioa will be 
seriously flawed without the participation of China, 
the largest developing country in the world. China's 
entry into the World Trade Organization is a historical 
necessity and it is unstoppable. No matter when it joins 
the World Trade Organization, China will unswervingly 
and independently carry out reform and opening up to 
the outside world according its own tumetable. 
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the people’s of various countries in the world. 


PRC: We Yi Plays Down Economic Impact of 
Missile Exercise 


OW0903074296 Hong Kong AFP in English 
0551 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (AFP) — 


Minister of Foreign Trade and Ecomnomic Cooperation 
Wu Yi uwged Taiwan officials to boost commercial ex- 
Changes under the "one China” principle and maintained 
a ae ee ee en ane 


“Political differences should not affect the economic co- 
operation ia the Taiwan Strait,” said Wu Yi, minister of 
foreign trade and economic cooperation, who described 
the missile exercises which started Friday as “normal.” 
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China launched three M-9 missiles into target zones 
north and south of Taiwan, the closest yet to the island. 
The exercise has been widely condemned internationally 
with the United States branding then as “reckless.” 
“The development of trade and economic cooperation is 
an important part to achieve the peaceful reunification 
of the motherland,” she said at a press conference on 
the sidelines of the National People’s Congress here. 


“If these exercises indeed have some impact on trade 
relations the responsibility fully lies on (Taiwan Presi- 
dent) Li Teng-hui.” 

Li has been condemned by Beijing ever since his visit 
to the United States in June last year which China saw 
as a bid to increase Taiwan’s international standing. 


China’s week-long missile exercise, which will proba- 
bly be followed by military manoeuvres, is intended to 
influence the outcome of the island’s first direct presi- 
dential elections on March 23. Li is widely expected to 
win. 


Wu noted that economic and trade ties between China 
and Taiwan had slowed in the second half of 1995 
following Li's trip to New York and she appealed to the 
Taiwanese authorities to boost cooperation, but under 
Beijing's guidelines. 

“We hope that under the principle of ‘one China’ the two 
sides of the (Taiwan) Straits can take practical measures 
to achieve progress in trade and economic cooperation," 
she said. 


Bilateral exchanges rose 21 percent during the first half 
of 1995 compared with the same period the previous 
year, but by only one percent during the second half. 


"We want to promote relations,” said Wu. "For this 
purpose we are willing to contact the relevant Taiwanese 
authorities at a proper time.” 

She said she did not think the military exercises would 
affect China's trade with other countries. 


But on the possibility of some countries taking eco- 
nomic sanctions against China over the exercises, Wu 
said: “If some countries go ahead with sanctions we 
will defend ourselves and take counter-measures.” She 
also said if some countries tried to block China's acces- 
sion to the World Trade Organisation (WTO) “it will 
be very unpopular in the world.” Beijing has long ac- 
cused Washington of blocking its entry to the WTO and 
its predecessor, the General Agreement on Tariffs and 
Trade (GATT), which China applied to rejoin in 1986. 


Wu also said that China’s external trade was expected 
to total around 281 billion dollars in 1996. 
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PRC: Vice Minister Warns of Trade Protectionism 


0W0903173596 Beijing XINHUA in English 
1340 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Unilateral trade protectism [as received) against 
China and increased anti- dumping in some countries 
pose great difficulty to its foreign trade this year, Vice- 
Minister of Foreign Trade and Economic Cooperation 
Shi Guangsheng said today. 

Shi made the remark at a press conference during the 
annual session of the National People’s Congress, with 
Minister of Foreign Trade Wu Yi at presence. (sentence 
as received) 


In addition, the changes in exchange rate, interest rate, 
tax refund rate, price hike, appropriately tight monetary 
policy may ali affect the country’s export trade to some 
extent this year, the vice-minister said. 


However, he said, “the difficulty can be overcome 
through displaying our advantages with the state's 
supportive policies." 

He explained that China has opportunities for its foreign 
trade, with the fact that reform and -up have 
povided & ery good environment forthe growth of 


re lbeiiaatieh cbehininieniienen 
has laid a good foundation for the expansion of foreign 
trade,” he said. 

In addition, the reform of China's economic structure, 
the reform in foreign trade system in particular, has 
aroused the initiative of various foreign trade businesses 
to great extent, according to Shi Guangsheng. 

China's foreign trade in 1995 hit 280.85 billion U.S. 
dollars, up 18.6 percent from the previous year. The 
figure for this year is estimated to reach 281 billion 
US. dollars. 


“The revival of global economy also brings both possi- 
bilities and opportunities for China to expand its foreign 
trade,” he said. 

PRC: Qian Qichen Hold News Conference on 
Foreign Relations 


OW1103072896 Beijing Central Television 
One Network in Mandarin 0200 GMT 11 Mar 96 


(News conference by Qian Qichen, vice premier and 
foreign minister, with foreign and domestic reporters at 
the Great Hall of the People in Beijing — live) 

(FBIS Translated Text) (Unidesiified announcer) This 
is China Central Television (CCTV). This is CCTV. 
Viewers, we now broadcast live the news conference 
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held by 7 10u Jue, press spokesman for the Fourth Ses- 
sion of the Eighth National People’s Congress [NPC], 
at the Great Hall of the Peopie in Beijing, during which 
Qian Qichen, vice premier of the State Council and 
foreign minister, will answer Chinese and foreign re- 
porters’ questions on current international situation and 
China’s foreign policy. 


(Zhou Jue) Ladies, gentlemen, and comrades, today 
we are very happy to have with us Vice Premier and 
Foreign Minister Qian Qichen to meet with you and 
take your questions relating to the current international 
situation and issues on China's foreign policy. Now, 
let's hear the opening remarks by Vice Premier and 
Foreign Minister Qian Qichen. 


(Qian) I am very happy to have this opportunity to meet 
the people from the press today. I know that you have 
been covering the Fourth Session of the Eighth NPC for 
a couple of days already. During this session, the parts 
of Premier Li Peng’s report on the international situation 
and the cause of the reunification of the motherland 
have received enthusiastic (qiang lie fan xiang; 
probably STC’s 1730 3525 0646 0742) as well as 
unanimous support from the deputies to the NPC in 
their discussions. Today, I will be take this opportunity 
to answer your questions. 


(XINHUA reporter] I am a correspondent from Xinhua 
News Agency. I would like to ask Vice Premier Qian 
Qichea: The election in Taiwan is imminent. How will 
the Chinese Government respond to the situation in 
Taiwan following this election? At present, the western 
media has all kinds of comments and speculations on 
the latest round of military exercises by China. If the 
Taiwan leaders refuse to give up the activities aimed 
at the separation of the motherland, will the Chinese 
Government resort to the use of force to find a solution? 


(Qian) Taiwan is an inalienable part of China. The 


the entire Chinese people, the compatriots in Taiwan 
included, will never allow to happen. In this connection, 
I want to emphasize that there is no change and will 


be no change in our consistent proposal on peaceful 
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foreign forces invade Taiwan, or should there be the 


independence of Taiwan, we will not sit back idly and 
remain indifferent. 


(NHK reporter) | am a correspondent from NHK. We 
have heard that Your Excelleacy will soon pay a visit 
to Japan. Could you tell us what is the greatest hope 
that you have on Japan and what is the purpose of 
your upcoming visit? Another question is there are some 
people in Japan who are worried about China’s nuclear 
tests. Could you also make a few comments on that? 


{Qian} I am going to pay a visit to Japan at the end of 
March and early April. I think after the formation of the 
Japanese cabinet headed by Prime Minister Hashimoto, 


work together with the international community in or- 
der to conclude the Complete Prohibition of Nuclear 
1996. It is also our hope that this 
treaty come into force at an early date. 


i 
i 
: 


necessary to hear what they say and but also to watch 
it ———=—=« 
keep a normal and friendly relationship. 
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(CNN reporter in English) Andrea Koppel with CNN. 
Mr. Foreign Minister, you said that Taiwan would, or 
rather that China would view two things as threaten- 
ing to China regarding Taiwan, one would be Taiwan 
declaring independence, the other would be the interven- 
tion by foreign force. How does the Chinese Govern- 
ment respond to the latest announcement by the Amer- 
ican Government that it is planning to send the aircraft 
Carrier USS Independence closer to Taiwan? 


{Qian} It is common for U.S. warships to engage in 
activities in high seas. However, it would be ridiculous 
for some people to call for an open intervention by the 
Seventh Fleet of the U.S. on this issue, and they even 
go so far as to call for the defense of Taiwan. | think 
these people must have forgotten the fact that Taiwan is 
part of Chinese territory, not a protectorate of the United 
States. 


{CCTV reporter) I mp ettttemmetes toon 
when the Chinese Government resumes its exercise of 
sovereignty over Hong Kong is drawing increasing near, 
only 477 days away as of today. Foreign Minister Qian, 
what measures will the Chinese Government adopt to 
boost the Hong Kong people's confidence on the future 
of Hong Kong? Thank you. 


{Qian} The Chinese Government has always imple- 
mented unswervingly the "one country, two systems” 
principle, and advocated that the Hong Kong Special 
Administrative Region (SAR) be run by the Hong Kong 
people with a high degree of autonomy. This policy 
has already been stipulated in the form of law through 
the Basic Law of the Hong Kong SAR. Moreover, it 
has gained the support of the vast number of Hong 
Kong people. In addition, the motherland's prosperity 
and stability will provide a reliable assurance for con- 
tinued long-term prosperity and stability of Hong Kong. 
Therefore, as 1997 draws near, the Hong Kong people's 
confidence continues to increase on Hong Kong's fu- 
ture. It can be said that this is the trend of the times 
and the people's aspirations. We hope that the British 
side will also do more practical work in this aspect and 
bring into play a constructive role. Statements that con- 
fuse the people's minds can disrupt confidence in Hong 
Kong. 


(HANDELSBLATT reporter, in English] Mr. Minister, 
Peter (Seifert) from HANDELSBLATT, the German 
paper. There were some surprises about the Chinese 
attitude at the UN votes on Haiti. My question is, are 
you intending to link votes in the United Nations, for 
instance, with votes in Geneva on the human rights 
issues? 


{Qian} I think the Haiti issue has been resolved. 
China supports Haiti's peace process. However, we 
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rights We agree with this viewpoint. 
However, regrettably it seems that the tabling of an 
anti-China resolution for approval at the human rights 
conference is still brewing. We do not agree to this. The 
anti-China resolution tabled by western countries at the 
human rights conference has not been passed for five 
consecutive years. 


(LIEN HO PAO reporter) I am a correspondent from 
LIEN HO PAO of Taiwan. Mr. Qian has just reiterated 
the Beijing Government's position on peaceful reunifi- 
cation, but the recent series of military exercises staged 
by the Beijing Government has deeply hurt the feelings 
of the Taiwan people. My question is: If after the pres- 
idential election in Taiwan, the newly elected leader of 
Taiwan is willing to resume the Ku-Wang talks as early 
as possible, on the basis of the one-China principle, on 
such issues as terminating the state of hostility between 
the two sides and making consultations for 
talks between the two sides — if that is the 
Qian, will the Beijing Government be willing 
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Regrettably, what happened later on completely ruined 
that state of affairs and caused a tense situation between 
the two sides of the strait. I want to point out that the 
responsibility for the tension does not lie with us, but 
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the backing of foreign forces, continue to drift further 
along the road of danger leading to the independence 
of Taiwan, then we will never stop our struggle against 
the independence, against the separation of Taiwan. 


[BBC reporter, in English) From the BBC. Could I ask 
Mr. Qian, please: How far does the Chinese Government 
see the imminent presence of the American carrier group 
in the region as an escalation of these tensions across the 
strait and as an intervention by foreign forces? Thank 
you. 


{Qian) I think I have already answered this question 
earlier, and I will not repeat myself here. 


(Reporter) I am Hong Kong HSIN PAO's Yu Shaowen. 
How are you, Mr. Vice Premier? I want to ask a 
question. That is, when will you visit Hong Kong, and 
what suggestions do you have for the British Hong Kong 
authorities on its cooperation with ihe SAR Preparatory 
Committee? 

{Qian} When (British) Foreign Secretary Mr. Rifkind 
visited China, he extended an invitation to me to visit 
Hong Kong; and my reply to him at that time was that I 
will visit Hong Kong but will have to find an appropriate 
time. As far as the Preparatory Committee is concerned, 
I think that now, the 


handled by the Preparatory Committee may also 
relevant to the British Hong Kong Government. At 
present, the Secretariat of the Preparatory Committee 
has already set up an office in Hong Kong, and the 
British Hong Kong Government has also set up a liaison 
office. So cooperation will be carried out through the 


{Reporter, in English) I sm from Japan's NIHON 
KEIZAI SHIMBUN. I want to ask a question about the 


of attitude does China want Japan to take in this context? 
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it will lead to a chaotic situation in Taiwan. Should motherland. We do not have any uneasy feeling about 
eee Same ae Sp aes © nt Capes Taiwan's internal affairs. 
attempt to create indepeadeace and separation ‘ 
Taiwan, thea there will be n0 need to worry about the ‘ {ficeg Kong Radio reporter] | am a correspondent of 
tense situation. If the chaotic situation prevails in that "ong Kong Radio. You have just mentioned that there 
region, I am afraid this will not serve U.S. interests as © some abetting remarks in Hong Kong. Is this a 
weil. sign that there is still something that makes you feel 
dissatisfied with Sino-British on the Hong 
(Russian reporter) | correspondent from ITAR- Kong iss.e? If that is true, what do you think the British 
TASS MEWS ACENCY, Accontas to soca seano side shou'd do to enhance cooperation with the Chinese 
by Russian newspapers, at the invitation of President side in order to ensure a smooth transition in Hong 
Jiang Zemin of China, President Yeltsin will visit China Kong? 


{Qian} In late April, President Yeltsin will visit China at 
the invitation of the Chinese side. At that time, a number 
of agreements will be signed between China and Russia. 
In my view, in the recent peziod, or in the past few years, 
the development of relations between China and Russia 


has beea normal. 

borders also 

meation 

all quarters 

with Russia, 

measures to 

along the boundary 

The main contents 

as these: troops 

border areas the two countries 
will not casry targeting cach 
other; they will and sumber of 
military exercises; they will notify each other of major 
military activities in border areas; they will invite each 
other to observe and they 
will increase friendly their military 
forces and border defense units. The =<<ords represent 
a major step taken by China and the above-mentioned 
four nations stable and peaceful 
boundary aad and 
friendly relations. heads of state 
of the five will officially sign the 
accords. 

[ANSA reporter, in Eaglish) from ANSA Italian 
Nows Ageacy. There are Taiwan who think 
that actually the Chinese pressure now is because China 
feels uneasy about democratic development on the 
islesd. How would you comment on these remarks, and 
bow comment oa democratic 


out the Legislative Council 


Singapore delivered a speech in which he expressed his 


election 
in Taiwan; and he made that proposal in his capacity 
as an old friead of the people and leaders of China as 
weil as the people and leaders of Taiwan. How do you 
commeat oa his proposal? 


(Qian) I hold Senior Minister Lee Kuan Yew in high 


regard. I also believe that among foreign leaders, he 
is the one who knows best the issues concerning 
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cross-strait affairs and China. The question of Taiwan, 
however, is China’s internal affair. If any foreign leaders 
Or governments hope to see a peaceful solution to the 
cross-strait problem and an easing of tensions, the most 
important thing is that they support China’s policy of 
peaceful reunification and one country, two systems, 
instead of doing the opposite. 

[French reporter speaking in Mandarin) I am a corre- 
spondent from FRANCE RADIO INTERNATIONAL. 
Can I have your evaluation about the just-concluded 
Asia-Europe summit meeting that took place in 
Bangkok, and also about the upcoming visit to France 
by Premier Li Peng of China? At the recent meeting of 
the 15 EU foreign ministers in Sicily, the ministers ex- 
pressed hope of seeing increased political and economic 
relations with China and other Asian countries, but the 
meeting also disclosed that the 15 EU countries desired 
to see some in China’s human rights 
records. If China falls short of that, then it is likely that 
they will throw their support to a draft resolution of the 
United Nations Human Rights Committee that accuses 
China of having a poor human rights situation. Can I 
have your comment, please? 


{Qian} Obviously the Asia-Europe meeting in Bangkok 


cooperation 
Asian countries, in particular in the fields of economic 
relations and trade. As for the question of human rights, 
China has conducted several rounds of dialogue with 
the EU on the question of human rights. In fact, prior 
to the Sicily conference of the EU foreign ministers, we 
held a human rights dialogue with the EU. I think it is 
meaningless to try to adopt some resolutions in a kind 


CORPORATION. I just 


NATIONAL AFFAIRS 29 


by China. Would you classify those kinds of comments 
as an attempt to connive, and do you see those kinds of 
comments as unnecessarily provocative? 


{Qian} I have frequent contact with Secretary of State 
Christopher, and I may have a chance to meet with him 
next month. (When I meet him), I will ask him about his 
criticism of China's military exercise being a reckless 
and even erroneous decision. I would ask him if their 
decision (to criticize) is also a reckless one. As a matter 
of fact, as I pointed out earlier, in the spring of 1995 
the situation between the two sides of the Taiwan Strait 
was very sound. The erroneous decision by the United 
States has created this situation. It is the United States 
that should think how it can change the situation. 


{words indistinct) [Unidentified reporter, in English) 
(Mandarin translation says, "I am a reporter from 
Australia") The missile test off Taiwan will have an 
obvious effect on port activity in the two main ports, 
and it appears it was designed this way. The coming 
exercises in the Taiwan Strait might have a similar effect 
as well, analysts say. If China maintains it is continually 
acting in the best interest of the Taiwanese people, has 
it justified these side effects of the tests? 


(Unidentified Chinese interpreter) I beg your pardon? 


(Unidentified reporter) The missile test off Taiwan will 
have an obvious effect on port activity. 


(Unidentified Chinese interpreter). What activity? 
(Unidentified reporter) Ports. The sea ports. 


(Unidentified Chinese interpreter] Yeah, yeah, thank 
you. 


(Unidentified reporter) I wonder how China justifies 
these side effects of the tests if it maintains it is acting 
in the best interest of the Taiwanese people. 


{Qian} The main purpose of the military exercise is to 
improve the quality of our troops and to enhance their 
combat ability. That is the reason we have made known 
to the parties concerned the times and places of the 
exercises in order to avoid unnecessary losses; but what 
is more important is to demonstrate that our country 
has the determination and ability to safeguard our 
sovereignty and territorial integrity. On this matter, no 
foreign countries should make irresponsible comments. 


(NEVE ZUERCHER ZEITUNG reporter) Your govern- 
ment has repeatedly stated that the Taiwan authorities 
should prove with deeds, not only with words, that they 
are willing to return to the principle of one China, one 
country. Could you please give us an example of con- 
crete steps the Taiwanese authorities should practically 
undertake to prove that? 
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{Qian} It is very clear from some of the acts of the 
Taiwan authorities. For instance, the Taiwan authorities 
spend lavishly in order to get a ticket into the United 
Nations. United Nations is an organization for sovereign 
states. Taiwan is only a regional economy and is a part 
of Chinese territory, how can it be eligible for member- 
ship in the United Nations? The position of Taiwan has 
already been determined by many (international) orga- 
nizations, but in spite of all that, Taiwan is still making 
continuous attempts to achieve its goal. There is also 
the so-called “international space” activity. If that refers 
to economic activity, then Taiwan has got it long ago. It 
has a lot of economic links and trade relations with the 
outside world. So what Taiwan is after is independence. 


(Zhou Jue) The news conference has now concluded. 
Thank you for your participation. 

{CCTV announcer] Audience, the relay of the news 
conference by Vice Premier and Foreign Minister Qian 
Qichen has now concluded. Thank you for tuning in. 
Good-bye. 


PRC: Taiwan ‘Focal Poiat’ of Qian Qichen News 
Conference 


OW1 103050896 Beijing XINHUA in English 
0452 GMT 11 Mar 96 


("Taiwan Issue, Focal Péint of Chinese FM’s Press 
Conference" — XINHUA headline] 


(FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— Chinese and foreign minister, Qian 
Qichen, said here this morning that China has not 
Changed and will not change its policy on peaceful 
reunification of the motherland. 


He made this remark at a press conference host~d by 
the press center of the on-going session of the National 


People’s Congress (NPC), China’s top legislative body, 
in the Great Hall of the People. 


Ee 
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for ‘Caiwan independence,” he said. 
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On China's military exercises, Qian said no foreign 
country should make irresponsible comments, adding 
that the exercises are aimed at demonstrating China's 
determination and capability to defend its sovereignty 
and territorial integrity. 


The main purpose of the exercises is to enhance the 
quality and combat effectiveness of China’s armed 
forces, he said. 


China will not stop “even for one single day" in its 
struggle against the “independence” of Taiwan and its 
separation from the motherland if the Taiwan authorities 
Grift farther away on the dangerous road toward the 
island's “independence,” Qian said. 

Commenting on the coming “election” on the island, 
the foreign minister said, "It is futile for the Taiwan 
authorities to don the legal cloak on themselves by using 
a new form of choosing leaders in Taiwan.” 


"There is only one China in the world, Taiwan is an 
inalienable part of China,” Qian reiterated. “The use of 
a change in the form of choosing Taiwan's leaders can 
in no way alter the fact that Taiwan is a region of China 
and leaders of Taiwan are only leaders of a region of 
China.” 


He noted that it is preposterous for some people in the 
U.S. To call openly for interference on the Taiwan issue 
by the Seventh Fleet or even for protecting Taiwan. 


"Taiwan is not a protectorate of the United States,” he 
stressed. 


The foreign minister said that he might have a chance to 
meet U.S. Secretary of State Warren Christopher next 
month. “When I meet him, I would ask him if the United 
States has made a decision to criiticize China on its 
military exercises as a ‘reckless’ and ‘erroneous’ move,” 
he said. 


"I would also ask the United States if their decision is 
reckless and erroneous,” he added. 


"In the spring of 1995, the situation between the two 
sides of the Taiwan Straits was very sound,” he noted. 
“but later on, tensions emerged in Taiwan Straits, 
precisely because of the erroneous decision by the 
United States,"he added. 


"I think it is up to the United States to consider how 
they can change the situation there,” he said. 


The vice-premier also recalled that after Chinese Pres- 
ident Jiang Zemin made his ecight-point speech on the 
Taiwan issue in January of 1995, which attracted wide 
attention and endorsement among all Chinese both 
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home and overseas, including Taiwan people, the minis- 


ter said, people were hopeful that positive 
would occur in cross-Straits relations in 1995. 


“Regrettably, what happened afterwards undermined 
that situation and created tensions in relations between 
the two sides,” said Qian. 


He said the responsibility does uot lie with the Chinese 
but with some Taiwan leaders as well as 
foreign forces behind them who are attempting to create 


the “independence” of Taiwan. 
“This is the root cause of the tension in the Taiwan 
Straits,” the vice-premier said. 


"The situation would ease if the Taiwan authorities 
mend their way and return to the principle of one China, 
in deeds as well as in words,” he said. 


Commenting on Singaporean senior Minister Lee Kuan 
Yew’s proposal on the possibility of a meeting between 
leaders of the two sides of the Taiwan Straits after the 
coming election on the island. 


Qian said that he personally respects Lee and he knows 
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PRC: Qian Qichen To Ask Christopher About 
Criticiam of Exercise 

OW1103040296 Beijing XINHUA in English 
0355 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Chinese foreign minister Qian Qichen said here today 
that he would meet the U.S. Secretary of State Warren 
Christopher next month to discuss China-U.S. Relations. 


"I have frequent touch with the Secretary of State 
Warren Christopher and I might have a chance to meet 
him next month,” the foreign minister told a press 
conference. 


“When I meet him, I would ask him if the United States 
has made a decision to critisize China on its military 
exercises as a ‘reckless’ and ‘erroneous’ move,” he said. 


"I would also ask the United States if their decision is 
reckless and erroneous,” he added. 


"In the spring of of 1995, the situation between the 
two sides of the Taiwan Straits was very sound,” he 
noted. “but later on, tensions emerged in Taiwan Straits, 

because of the erroneous decision by the 
United States, "he added. 


"I think it is up to the United States to consider how 
they can change the situation there,” he said. 


PRC: Qian Qichen: Reunification Policy ‘W 
Never Change’ 

OW1103025596 Beijing XINHUA in English 
0221 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Chinese vice-premier and foreign minister, Qian 
Qichen, said here this morning that China has not and 
will never change its poli. on peaceful reunification of 
the motherland. 


He made this remark at a press conference hosted by 
the Press Center of the on-going session of the National 
People’s Congress (NPC), China’s top legislative body, 
in the Great Hall of the People. 


Qian said that China has never committed itself to 
«~sndoning the use of force for the reunification. 


“If foreign forces invade Taiwan or the Taiwan author- 


ities attempt to go in for Taiwan independence, we will 
not sit by idly and remain indifferent,” Qian said. 


More than 400 Chinese and foreign reporters are present 
at the press conference, which is expected to last about 
one hour and ten minutes. 
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PRC: Qian Qichen: Taiwan ‘Inalienable Part of 


OW1103031296 Beijing XINHUA in English 
0245 GMT 11 Mar 96 


“The use of a change in the form of choosing Taiwan’s 
leaders can in no way alter the fact that Taiwan is a 
region of China and leaders of Taiwan are only leaders 
of a region of China,” Qian said. 


PRC: Qian Qichen: Taiwan ‘Should Not Worry’ 
About Military Exercise 

OW1 103030196 Beijing XINHUA in English 
0246 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Chinese vice-premier and foreign minister, Qian 
Qichen, said here this morning that residents in Taiwan 
should not worry about the on-going military exercises. 


In response to a question at a press conference, Qian said 
what is really worrisome is the fact that some people in 
Taiwan try to make use of foreign force for Taiwan 


independence. 


All Chinese people, including people in Taiwan, will 
not allow this to happen, Qian said. 


a 


OW1 103030696 Beijing XINHUA in English 
0253 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
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at a press conference organized by the ongoing session 
of the Eighth National People’s Congress. 


"Taiwan is not a protectorate of the United States,” he 
said. 


PRC: Qian Qichen States Opposition to Taiwan 
‘Independence’ 

OW1103033296 Beijing XINHUA in English 

0315 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— China will never “stop for one single day" in its 
struggle against the “independence” of Taiwan and its 
separation from the motherland if the Taiwan author- 
ities drift farther away on the dangerous road toward 
the island’s “independence,” Vice-Premier and Foreign 
Minister Qian Qichen said here today. 


At a press conference hosted by the press center of the 
ongoing session of the National People’s Congress, Qian 
reviewed cross- Straits relations in the past year. 


After Chinese President Jiang Zemin made his cight- 
point speech on the Taiwan issue in January of 1995, 
which attracted wide attention and acceptance among all 
Chinese at home and abroad, including Taiwan people, 
the minister said, people were hopeful thai positive 
developments would occur in cross-Straits relations in 
1995 


“Regrettably, what happened later on undermined that 
situation and left tensions in relations between the two 
sides,” said Qian. 


He said the responsibility does not lie with the Chinese 
government, but with some Taiwan leaders as well as 
foreign forces behind them who are attempting to create 


the “independence” of Taiwan. 


"This is the root cause of the tension in the Taiwan 
Straits,” the vice-premier stressed. 


"The situation would ease if the Taiwan authorities 
mend their way and return to the principle of one China, 
in deeds as well as in words,” he said. 


PRC: Qian: Foreign Countries Should A void 
‘Comments’ on Exercises 

OW! 103035796 Beijing XINHUA in English 
0344 GMT 11 Mar 96 


{FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— No foreign country should make irresponsible com- 
meats on China's military exercises in the Taiwan 
Straits, Chinese foreign minister Qian Qichen said here 
today. 


The exercises are aimed at demonstrating China’s de- 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Taiwan is part of China and his no right to have a 
seat in the UN, Chinese Foreign Alinister Qian Qichea 
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The Sino-British Joint Liaison Group will still play its 
due role in increasing cooperation between China and 


be reached through the liaison group, Qian said. 


The secretariat of the Preparatory Committee has estab- 
lished a liaison office and the British Hong Kong av- 
thorities now has a liaison organization in Hong Kong, 
and Sino-British talks can also be conducted by the two 
bodies, he said. 


PRC: Qian Qichen Views Sino-British Joint Liaison 
Group 


OW1103035996 Beijing XINHUA in English 
0342 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— The Sino-British Joint Liaison Group will still play 
its due ruie in increasing cooperation between China 


Many affairs related to Hong Kong will have to be 
discussed by China and Britain so that consensus can 
be reached through the liaison group, Qian said. 


The secretariat of the Preparatory Committee has estab- 
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China has to decide that the current council 
will cease to function after June 30, 1997. “So it is not 
necessary to reopen the talks since the consensus has 
already been reached, ” he said. 


PRC: Qies Qichen Nuclear Test Ban Treaty, Ties 
With Japan 

OW1 103030596 Beijing XINHUA in English 

0244 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
—— China will work together with the international 
community to conclude a treaty on nuclear test ban 
within 1996, said Chinese Vice-Premier and Foreign 
Minister Qian Qichen. 


Qian made the remark in response to a question from 
a Japanese reporter at a press conference hosted here 
‘oday by the press center of the ongoing sessivn of the 
National People’s Congress, China's top legislature. 


He said that China has always been for the complete 

and destruction of nuclear weapons and that 
China is the first to have pledged not to use nuclear 
weapons first or threaten the use of nuclear weapons 
against nuclear weapon-free countries. 


"This position of ours is in the interest of the vast 
number of nuclear-free countries including Japan,” he 
said. 


“No other country with nuclear weapons has made such 
a pledge,” he said. 


On nuclear testing, Qian said, “China has exercised 
utmost restraint.” 


“China will work together with the international com- 
munity to coaclude a treaty on nuclear test ban no later 
than within 1996,” he said. 


He assures nuclear-free countries including Japan not to 
worry about China’s nuclear testing. 


He said he would push for strengthened relaticas 
between China and Japan during his visit to the latter 
country around the turn of this month. 


PRC: Qiee: China, Russia ‘Will Sign’ Baateral 
Agreements 

OW1 103034996 Beijing XINHUA in English 
0322 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— China ad Russia will sign a number of bilateral 
agreement: during the forthcoming visit by Russian 
Presidem Bc-'s Yeltsin in late April, Chinese vice- 
premier Qian Qichen said here today. 


FBIS-CHI-96-048 
11 March 1996 


Receat years have witnessed a quiet Sino-Russian 
border as bilateral relations between the two countries 
keep developing normally, Qian told a press conference 
organized by the ongoing session of the Eight National 
People’s Congress. 

Meanwhile, he disclosed, China, Russia, Kazakhstan, 
Tadjikistan and Kyrgyzstan have recently initialed an 
agreement on increasing mutual confidence. 


The agreement, expected to be formally signed by the 
countries’ heads of state, stipulates that their military 
forces do not attack each other, do not conduct exercises 
aimed at each other, inform each other of the scope of 
their exercises and set up friendly ties, Qian said. 

The agreement is a major effort by China and the four 
countries to ensure long-term stability in their border 
areas, the vice-premier said. 


PRC: Qian Qichen Views Singapore’s Proposal for 
Taiwan issue 

OW1 103035696 Beijing XINHUA in English 

0328 GMT 11 Mar 96 


(FBIS Transcribed Text] Beijing, March 11 
(XINHUA)— Chinese Vice Premier and Foreign 
Minister Qian Qichen said here this morning that 
foreign leaders and governments, who hope to see the 
issue of Taiwan be solved through peaceful means, 
should support China's policy of “peaceful reunifica- 
tion” and “one country, two systems”. 


He said this at a press conference when asked to 
comment on Singaporean Senior Minister Lee Kuan 
Yew’s proposal on the possibility of a meeting between 
leaders of two sides of the Taiwan Strait after the 
coming election on the island. 

Qian said that he personally respects Lee and he knows 
that the senior minister understands China's affairs very 
well. 

"The issue of Taiwan is China's internal affairs,” said 
Qian, adding foreign leaders and governments, if they 
want to see the issue be solved through peaceful means, 
should support China's policy of peaceful reunification 
and “one country, two systems”, and not the opposite. 


PRC: Qian Qichen Views ASEM, Hemen Rights 


QW1 103084396 Beijing XINHUA in English 
0834 GMT 11 Mar 96 


(FBIS Transcribed Text] Beijing, March 11 (XINHUA) 


increased cooperation between 
of economic 
Oa the question of human rights, Qian said China 
has conducted several rounds of dialogues with the 
Buropean Unica (EU) and that the latest round was held 
ee ee ee 
“it is meaningless to try to adopt a resolution on an 
issue like human rights mM an international meeting,” 
Qian said. “The BU should not impose its views upon 
China and tell the country what to do or what not to do 
from its perspective.” 
“This is an erroncous policy,” Qian noted. 


only bloc — it mean something during 
years of the Cold War, but it is no longer as useful as 
before.” 


Ia response to a German reporter's question on whether 
China intends to link its vote on the Haiti issue with the 
buman rights resolution in Geneva, Qian noted that the 
question of Haiti has already been resolved. “We have 
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Qian said, and the outcome of the forthcoming Geneva 
meeting is likely more or less the same. 


PRC: Qian Qichen: Geneva ‘Anti-China 
Resolution’ Bound to Fail 


OW1103034496 Beijing XINHUA in English 
0335 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— A proposed anti-China resolution in Geneva will end 
in failure again this time, Chinese Vice-Premier and 
Foreign Minister Qian Qichen said here today. 


vote on the Haiti issue with the human rights resolution 
in Geneva. 


tion is in the works in Geneva, Qian said, adding that 
‘bis country is opposed to such action. 

Western nations have tabled anti-Chi:.: resolutions in 
Geneva over the past five years but all ended in failure, 
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PRC: Comparison of 1995, 1996 Work Reports 
HK1103022496 Hong Kong WEN WE! PO in Chinese 
6 Mar 96 p A2 

(By WEN WEI PO reporter group: "Comparison Be- 
tweea the Main Contents of 1995 and 1996 Government 
Work Reports”) 

(PTS Translated Text for FBIS) 


owned enterprises and strive to achieve 

in some 

plement 

Cies, strive to 

size of 

policies 
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eign economic exchanges and cooperation and improve 


the benefits and level of opening up to the outside world. 
We should 
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honest and clean government and combating corruption. 
Continued efforts should be made to ensure that leading 
cadres at and above the county (section) level are honest 
and exercise self- discipline. This year close attention 
should also be paid to the honesty and self-discipline 
of cadres at the county (municipal) or section level or 
above and of leading cadres at and above the township 
(town) level. We should also implement a system 
ensuring that leading cadres from state enterprises are 
honest and self-disciplined. The practice of fraud and 
the proclivity for boasting and exaggeration which are 
serious in some localities and units must be resolutely 


stamped out. 


1996 This is an arduous long-term task which has a 
bearing on the success or failure of China’s moderniza- 
tion. Government organs (notably all departments under 
the State Council) and leading cadres (notably high- 
ranking ones) must set an example in being honest and 
self-disciplined and consciously subject themselves to 
supervision. Leaders from state ises and units 
must also abide by law. Cases of violation of law and 
discipline, particularly major and important ones, must 
be severely dealt with, while unhealthy tendencies in all 
departments and trades must be resolutely checked. Re- 
gardiess of their position, corrupt elements who abuse 
power for personal gain, pervert justice for bribes, and 
practice bribery, must be brought to justice. 


Hong Kong Issue 


1995 We should adhere to the fixed principles and rely 
on the people throughout the country, including Hong 
Kong compatriots, to achieve Hong Kong's smooth 
transition. Over the past year, the Preliminary Working 
Committee of the Hong Kong Special Administrative 
Region [SAR] has done a great deal of work. The 


1996 It is 5 March, and there are 483 days left before 
China’s resumption of sovereignty over Hong Kong. 
Filled with joy, our compatriots at home and abroad are 
looking forward to this great day. The Hong Kong SAR 
Preparatory Committee under the National People's 


Taiwan" in whatever form, and to any attempt or move 
to pursue “Taiwan independence.” 


PRC: 9th Plan Targets for Population Control 
0W0803152496 Beijing XINHUA in English 


— The targets for population control for the year 
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— To control its annual population growth rate to 10.83 
per thousand (China's total population is expected to be 
controlled within 1.3 billion by the year 2000 if the 
above target has been reached); 


— To increase 40 million employment opportunities for 
in urban areas; and 


— To establish a set up labor market to promote the 
reasonable and orderly labor flow in urban and rural 
aseas. To practise training prior to employment and on- 
the-job trainings and establish unemployment warning 
and macro-control system, and related unemployment 
risks, pension and reemployment systems. 


PRC: 9th Plan Goals for Agriculture, Rural 
Economy 

OW0903022596 Beijing XINHUA in English 
1451 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The draft outline of the Ninth Five-Year Plan (1996- 
2000) and long-term goals for 2010 sets the following 
targets for China’s agriculture and rural economy: 


— Grain output is targeted at 490 to 500 million tons, 
25 to 35 million tons more than that in 1995; cotton 
Output at 4.5 million tons, the same as 1995's; 


— Keeping the cropping area of farming fields no 
less than 110 million ha, and increasing the multiple 
cropping index from 155 percent to 160 percent; 


— Harnessing major rivers and lakes with the construc- 
tion of several large and medium-sized water conser- 
vancy projects, including the Three Gorges project, the 
Xiaoliangdi project and the Ertan hydraulic power sta- 
tion. Increasing nationwide water supply by 40- 50 bil- 
lion cu m, and adding 3.3 million ha of irrigated farming 
fields; 


— Continuing to cultivate shelter-forests in northern 
China, along the middle and lower reaches of the Chang 
Jiang River and the coastline and start new shelter- 
forests, planting trees on the Taihang Mountain Range, 
and building sand prevention projects; 
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power station: Located at the lower 
reaches of the Yalong river in Sichuan province, it will 
have a total installed capacity of 3.3 million kw. With 
a total investment of 21 billion yuan, the project started 
on Sept. 14 of 1991 and is scheduled to be completed 
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PRC: Facts, Figures on Energy Sector in 9th Plan 
0W0903023596 Beijing XINHUA in English 
1529 GMT 8 Mar 9 


standard coal, up from 1.24 billion tons in 1995; 
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natural gas will reach 155 million tons and 25 billion 
cubic meters, respectively. 


PRC: 9th Plan Targets for Postal, 
Telecommunications Sector 
0W0903023996 Beijing XINHUA in English 
1544 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— Targets for postal and telecommunications business 
set in the 9th Five-Year Plan (1996-2000) are as follows: 


— To construct a national optical-fiber trunk network 
with a total length of 210,000 km by the year 2000. 
Total capacity of long-distance automatic telephone 
switches will reach six million lines. 

— To construct and improve the urban and rural 
telephone network with the installation of mainly 
program-controlled . Total capacity of tele- 
phone switches will hit 174 million lines by 2000, an 
increase of 89 million lines over 1995. 


— To step up the construction of a national mobile 
telecommunications network. To expand and perfect the 
satellite telecommunications network and develop a data 
communication network. 

— To construct an efficient postal trunk network 
integrating transportation means via air flights, trains 
and vehicles. 


— To form a unified national telecommunications 
network with the public network playing a leading role. 


PRC: 9th Plan Goals for Machinery Sector 
OW0903024696 Beijing XINHUA in English 
0215 GMT 9 Mar 96 


{FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— The main goals for the machinery industry for the 
year 2000, as set forth in the new Ninth Five-Year Plan, 
include: 

— To greatly raise the development and manufacturing 
levels for large complete sets of machinery for power, 
chemical fertilizers and ethylene. Improve the function 
and quality of important basic machinery such as digit- 
controlled tools and of components for instruments 
and meters and for hydraulic pressure, pneumatic and 
sealing tools; 

— To raise the digital-controlled rate of machine-tools 
to 12 percent, be able to domestically produce more 
than 80 percent of machinery needed in manufacturing, 
which involves major technologies; and be able to 
domestically produce over SO percent of the sets of 
equipment needed in cars; 


ptt hee ete pm gems 
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To develop supercritical and joint-cycling units for 
large consplete thermal power equipments; and 
— To raise the generation capacity of large hydraulic 
equipments to five million kw and be able to produce 
units with an installed capacity of 700,000 


super-large 
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PRC: 9th Plan Targets for Automobile Industry 


OW0903025896 Beijing XINHUA in English 
0217 GMT 9 Mar 96 


(FBIS Transcribed Text} Beijing, March 9 (XINHUA) 
— The targets for China’s automobile industry in the 
coming five years as listed in a report on national 
economic and social development delivered by Premier 
Li Peng at the ongoing Fourth Session of the Eighth 
National People’s Congress include: 

— To put a priority to develop automobile parts and 
components, economical cars and heavy-duty vehicles, 
to establish a self- independent automobile technology 
development system, to go in for scale production, to 
concentrate investment in automobile conglomerates, 
and to accelerates industrial reorganization. 


— To raise the country’s automobile output to 2.7 
million by the year 2000, an increase of 1.2 million over 
1995, meeting more than 90 percent of the demand on 
domestic market. 


—— To support the expansion of two to three automobile 
conglomerates which are expected to have the capacity 
of turning out more than 400,000 automobiles a year 
and, 


iby estngs omen ei gulmmammagans 
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will reach 4.2 million tons in the 
tons more than in 1995. The rate 
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of quality raw materials for ethylene production will be 
increased to 80 perce.‘; 


— Renovating ethylene production equipment in several 
lasge petrochemical plants such as Chang Jiang Petro- 
chemical in Jiangsu Province, Shanghai Petrochemical, 
and Yanshan Petrochemical in Beijing: 

— Production capacity of key raw materials for syn- 
thetic fibers will be increased to 4.8 million tons in 2000. 


PRC: Facts, Figures on Electronics Industry 
OW0903032196 Beijing XINHUA in English 
0244 GMT 9 Mar 96 


(FBIS Transcribed Text} Beijing, March 9 (XINHUA) 
— Major goals for the electronics industry for the year 
2000, as set forth in the new Ninth Five-Year Plan, are: 


— To raise annual output of integrated circuits to 2.5 
billion pieces, an increase of 2.19 billion pieces from 
1995; 


— To be able to mass produce six-inch 0.8 micron in- 
tegrated circuits, establish a project and begin industrial 
production of eight-inch 0.5 micron integrated circuits, 
and study and develop technology for 0.3 micron cir- 
Cuits; 


— To develop chip components, new monitor com- 
ponents and photoelectronic components, and establish 
production and export bases of components for comput- 
ers, peripheral equipment and circuit boards; 


— To develop basic software and application software 
compatible with international standards; 


— To develop and produce equipment used in digital 
telephone switchboards, and for mobile and optical fiber 
telecommunications; and 


— To develop a new generation of digital consumer 
electronics. 


CPPCC 


PRC: CPPCC Adviser Urges Mainiand-Hong Kong 
Cooperation 

OW0803141296 Beijing XINHUA in English 

0310 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The Chinese mainiand and Hong Kong can cooperate 
in developing the country's underdeveloped regions as 
well as in a wide range of other fields, a member of 
China’s top advisory body from Hong Kong said hee 
today. 


Hu Pa-kuang, a member of the National Committee of 
the Chinese People’s Political Consultative Conference 
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He said that Hoag Kong's experience in developing the 
property industry is also useful for the mainland. 
Professionals in Hong Kong, a center for cultural 
between the east and west, can be a “catalyst” 
for cooperation between China and the rest of the world, 


0W0803132796 Beijing XINHUA in English 
0246 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
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"Some of these proposals have been adopted by govern- 
meat departments and proved valuable for government 
decision-making,” Zhou said, adding that explanations 
have also been made for those proposals that cannot be 
handled for the time being. 


This year the subcommittee will concentrate its work 
on the new Ninth Five-Year Plan (1996-2000) and the 
long-term goals for the year 2010, Zhou said. He also 
pledged that his subcommittee will track and handle the 
proposals that have been put on file. 


PRC: CPPCC Official on Changing ‘Economic 
Growth Mode’ 

OW0803 141396 Beijing XINHUA in English 
0341 GMT 8 Mar 96 


{FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Changing people's perception is of primary impor- 
tance for effecting a fundamental change in the eco- 
nomic growth mode. 


This is the first of four proposals for economic devel- 
opment put forward by Wang Yuzhao, a member of the 
Standing Committee of the Eighth National Committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC], which is currently in session here. 


Addressing the second plenary meeting of the session, 
Wang, who is also the deputy director of the economic 
subcommittee of the advisory body, said a change of 
the economic system and the economic growth mode is 
crucial for the fulfilment of China's development goals 
for the next 15 years set forth by the central authorities. 


He stressed that effective measures should be taken to 
Carry out the policy, and his four proposals are: 


First of all, officials must realize the harms of launching 
too many Capital construction projects. The launching 
of too many new projects does not necessarily boost 
revenues, he said. 


Secondly, a change of government functions, separation 
of government and enterprise, and establishment of a 
unified open market. 


Thirdly, the present regional economic layout and in- 
dustrial structure is highly irrational with large amounts 
of repetitive construction with each province wanting to 
have everything. New project launches must be strictly 
controlled. 


Lastly, a change of standards evaluating the work 
performance of officials, many of whom, he said, like to 
brag and do superficial things for the sake of personal 


of Jiu Sen Society, emphasized the importance of agro- 
scieace ia the transformation from traditional to modern 


agricukure while giving four suggestions to promote 
extension of agro-ecieace and technology. 


Lizhi, a member of Standing Committee of the 
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80 as to promote the establishment of an economic zone 
eacompassing Beijing, Tianjin, and Hebei. 


The proposal defiaes functions of Tianjin as an eco- 
nomic center where mejor construction projects will be 
involved. R contains a1 appeal to the central 

to give it similar policy support eajoyed by Shanghai's 
New Pudong Area. 
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PRC: CPPCC Meanbers Stress Socialist Culture, 
OW1003063296 Beijing XINHUA in English 
1601 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Some members of China's top advisory body stressed 
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PRC: CPPCC Official on Role of Taiwan 
Bacineseseen 


0W1003111296 Beijing XINHUA in English 
1308 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— A noted non- Communist Party personality called 
for attention be paid to improving the work for Taiwan 
businessmen when the relations across the straits are in 
a low 


ebb. 
Zheng Lizhi, vice-chairman of the Standing Committee 
Of the Taiwan Democratic League Central Committee, 
praised Taiwan businessmen as having played a major 
role in promoting economic relations between areas 
across the straits. 


To provide better services for Taiwan investors in the 
areas will serve to facilitate the exchanges of 
sides focusing on economic relations and trade, 


also vice-chairman of Shanghai People’s Politi- 
cal Consultative Conference, the country’s interior parts 
remain to be the best areas for investment as these hin- 
terland provinces have rich labor, material resources and 
a vast market, blessed by the same social customs. 


He asked government departments to help do away with 
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They proposed that an efficacious anti-corruption body, 
a well- developed internal restriction mechanism and 
a social supervision system be established and further 
improved. 


Major factors impeding China's anti-corruption efforts, 
they noted, include laxity in law enforcement concern- 
ing economic and other social activities, authority over- 
riding law enforcement in many cases, and perversion 
of laws by law executers. 


They stressed that it is central link to guard the sanctity 
of law while improving China's legal system. 


As legal supervisory bodies, procuratorates at various 
levels should put emphasis on handling law perversion 
cases by law enforcers, contesting against wrong ver- 
dicts on corruption cases, and beefing up supervision 
on trials of civil cases and administrative procedures. 


PRC: CPPCC Member Urges Learning From 
Others on Industrialization 

OW1003153696 Beijing XINHUA in English 
0221 GMT 10 Mar 96 


(FBIS Transcribed Text] Beijing, March 10 (XINHUA) 
— China should draw on both experience and failures 
of other countries in the course of industrialization, a 
member of the country’s top advisory body said. 


Liao Chi-chiang, member of the National Committee of 
the Chinese People’s Political Consultative Conference 
here in session, said that the world economy is under 
transformation from primitive agriculture to industrial- 
ization, and so is the Chinese economy. 

He told XINHUA that “China should carefully learn 
lessons from both successes and failures in maintaining 
agricultural development in the process of economic 
transformation.” 


With the largest population in the world, the success 
or failure in China’s agricultural development is of far- 
reaching importance not only for itself but for the whole 
world, noted Liao, an entrepreneur from Hong Kong. 


The successful experience of Japan, the Republic of 
Korea and some other countries, and Taiwan where 
such a transformation has been completed or largely 
completed, can be drawn on, Liao said. 


He cited the “orderly” move of rural population to the 
industrial and service sectors in these countries and re- 
gions, explaining that success in this respect has helped 
maintain sustained growth in agriculture and boosted the 
process of industrialization and urbanization. 


On the contrary, Liao acknowledged, the neglect of a 
balanced development of agriculture in Mexico, Brazil, 


Ts putin Sine pentane of os eomight eee 


Argentina and some other countries in their industrial- 
ization process led to industrial and regional imbalances. 


"China should draw lessons from their failures and 
attaches duc attention to a balanced development of 


agriculture and industry,” Liao said. 


0927 GMT 11 Mar 96 
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Political & Social 


PRC: ‘Peaceful Reunification’ Said Shifting to Use 
of ‘Force’ 

HK1103042396 Hong Kong MING PAO in Chinese 
11 Mar 96 p A2 


("Taiwan Crisis” column by special staff reporter Liang 
Kuo-jen (2733 0948 0088): “Deng Xiaoping Gives 
Directive on Ensuring Reunification by Force”) 


(PTS Translated Text for FBIS) According to a Beijing 
source, CPC elder Deng Xiaoping is in very good health. 
He is very much concerned about the tense cross-strait 
situation and has given instructions on the issue. The 
source disclosed that the starting point of the Chinese 
authorities’ policy toward Taiwan has been shifted from 
“peaceful reunification" to “ensuring reunification by 
force” {wu li bao zhang tong yi 2976 0500 0202 7140 
4827 0001). 


As Deng Xiaoping is in good shape, the source said, 
with his backing, the third generation of leadership 
headed by Jiang Zemin had the courage to take such 
tough measures against Taiwan. The source continued 
that Deng Xiaoping frequently reads reports on People’s 


is aimed at the “Taiwan independence” forces as well 


it is perfectly justified for China to carry out military 
exercises there. The source continued: This move hints 
that China may declare a blockade of the Taiwan Strait 
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population 
protection of the environment on the top of their agendas 
to create a favorable environment for future generations. 


Premier Li Peng urged local government representatives 
at the symposium to make a clearheaded appraisal of 


Family Planning Commission, briefed the symposium 


4 Mar % pS 


summing up speech by Ding Guangen at the National 
—e 
| 


{PTS Translated Works for FBIS) Since the 14th CPC 
National Congress, the propaganda and ideological 


favorable new conditions for propaganda and ideologi- 
cal work and for the promotion of cultural and ideolog- 
ical progress, but at the same time it also places new 
and higher demands on these endeavors. Recently, the 
Central Committee issued an important instruction for 
propaganda and ideological work under the new situa- 
tion. The instruction emphasized the following points: 
While fully understanding the importance, urgency, and 
protracted, complicated and arduous nature of propa- 
ganda and ideological work and of the promotion of 
cultural and ideological progress, it is necessary to up- 
hold the fundamental guiding principle and further fulfill 
the four major tasks in all work. Party committces and 
governments at all levels must firmly eairace the no- 
tion of “doing two types of work simultaneously, attach- 
ing equal importance to both,” give greater prominence 
to the promotion of cultural and ideological progress, 
and effectively increase input to promote the coordi- 
nated development of material as well as cultural and 
ideological progress. Leading cadres at all levels, partic- 
ularly senior cadres, must attach the utmost importance 
to study, politics and healthy trends, strengthen their 
party spirit, observe discipline, set an example with their 
own words and deeds, and serve the peopie wholcheart- 
edly and selflessly. The vast numbers of cadres on the 
propaganda and ideological front must conscientiously 
study this important instruction by the Central Commit- 


freport may contain 


material. ’ 
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redouble their efforts in order to meet the requirements 
of the Central Committee and the people. 


The general principle for propaganda and ideological 
work has been fixed. The key to making a success of this 
work lies in making constant efforts to raise the level of 
a ee ee ee 


to politics. We attach importance to politics at 
all times." Comrade Jiang Zemin repeatedly reminded 
leading cadres of the party that they must aitach the ut- 
most importance to politics, including political orienta- 
tion, political stand, political viewpoint, political disci- 
The purpose of attaching the utmost importance to pol- 
itics is to ensure that the party can implement its ba- 
sic line of “one central task and two basic points” ir 
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Being sober-minded means that we must have politics 
in mind. Toward diverse and complicated social phe- 
nomena and ideological and theoretical viewpoints, we 
must have a correct and sober understanding and be able 
to give proper guidance. We must not handle political 
matters in the same way as we do routine work. Toward 
attempts by international hostile forces to “Westernize” 
and “split up" our country, we must show the necessary 
vigilance and correct attitude by consciously resisting 
the infiltration of decadent ideas and culture. Toward 
public opinion abroad, we must be analytical and have 
Our Own opinion. 


Being sharp means we must be quick in response and 
penetrating in perception. We must be good at observing 
and handling problems which concern politics and the 
overall situation. We must be good at analyzing the 
Situation, predicting the trend of events, seeing what 
is coming from small clues, making the best use of the 
Situation, and taking precautionary measures. We must 
be good at watching out for the first signs of problems 
and the trends of things to come, and energetically 
support positive factors while taking prompt measures 
to overcome negative ones. 


Being discerning means that we must be able to 
distinguish between what is right and what is wrong, 
between what is genuine, good and beautiful and what 
is false, evil and ugly, and clearly spell out what should 
be encouraged, what should be permitted, what should 
be restricted, and what should be opposed. On important 
Questions, it is necessary to Clearly delineate boundaries. 
We cannot confound right and wrong. We must be good 
at seeing through the appearance to get at the essence. 


Firmness, sober-mindedness, sharpness and discernment 
afe interrelated and represent an organic whole. Firm- 
ness involves faii+ -° -‘and. It is the gist of attaching 
the utmost imp: to politics. Sober-mindedness, 
sharpness and dis... .uteat have to do with one's ability 
to analyze political issues and the quality of such anal- 
ysis. They are necessary requirements for firmness. 


2. Having the overall situation in mind when dis- 
cuesing and grasping major issues. 


Comrade Deng Xiaoping pointed out: “In managing 
matters, one should manage that which one is respon- 
sible for, in discussions, one should discuss major is- 
sues.” “Whatever question one is considering, one must 
always have the future and the overall interests in mind.” 
Whether or not a leading cadre has the overall interests 
in mind and whether or not he serves the overall inter- 


s prohibited without permission of the copynght owners. 


essary to proceed 


must be grasped well in propaganda and ideological 
work. Macro-control means management in accordance 
with law and scientific management. It mainly involves 
grasping the orientation and overall volumes, making 
structural readjustments, making qualitative improve- 


efits and economic benefits, and the correct handling 
of the relationship between quality and quantity. It will 
promote the prosperous and healthy development of pro- 
paganda and cultural undertakings, and will better meet 
the spiritual and cultural needs of the masses. 


3. Striving to grasp appropriste measures. 
er ees een Snerene Ss See 


everything has two aspects, and to guard against one- 
sidedness and thinking in terms of absolutes. We must 
be able to make correct assessments of situations, have 
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a good grasp of policies, scientifically grasp the distinc- 
tion between the essence and quantity of things, and ap- 
propriately handle questions of strictness and leniency, 
tightening and relaxation, rigidity and flexibilicy, and in- 
ternal and external aspects. We must be good at dealing 
with each case on its merits. Complicated phenomena 
and questions must be handled with greater care and 
must not be over-simplified. 


The need for appropriate measures is present at almost 
all times and in almost all situations in propaganda and 
‘feological work. Propaganda on the party's theories, 
line, principles and policies must be all-round and 
accurate. Proceeding from the actual thinking and vital 
interests of the masses, it is necessary to adopt the 
appropriate methods to make the party's stand more 
readily understood and accepted by the masses. While 
propaganda for a given time must have its emphasis, it 
is necessary to maintain the continuity and stability of 
the keynote. The grasping of appropriate measures is an 
art and reflects the competence of leading cadres. It is a 
test of the overall quality of leading cadres. It requires a 
profound understanding of the guiding principles of the 
Central Committee and a profound understanding of the 
aspirations of the masses on our part. It requires that we 
learn from practice and accumulate experience. 


4. Learning to make decisions scientifically. 


Making decisions is one of the basic duties of leaders. 
The correctness or otherwise of decisions has a direct 
bearing on the success of work. Major errors in deci- 
sionmaking invariably lead to grave consequences. A 
good grasp of information is the basis and precondi- 
tion for correct decisionmaking. We must be careful to 
avoid being confused about the situation and lacking in 
determination. In the development of propaganda and 
cultural undertakings as well as in the prody-tion and 
management of spiritual products, a very important task 
is to conduct in-depth investigations and study to find 
out how things stand. We cannot do our work well if 
we are muddle-headed aboui overall volumes, structure 
and distribution of these undertakings, or do not know 
much about productive capacity, work progress, the use 
of funds and market prospects. We imust understand 
and grasp the basic situation regarding the production 
of spiritual products in the way economic departments 
grasp the production of material products. Some things 
may be impossible to quantify and predict, but there are 
many which can be. Things like books, newspapers and 
magazines, films and audio-visual products are among 
such things. 


Leaders must pay attention to the following four points 
when making decisions: 1) It is necessary to clearly es- 
tablish the targets for work, properly combine necessity 
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we have cultivated such friends, we can consider our- 
selves to have done well in our work. If every one of 
our leading comrades can maintain close links with the 
masses and make good friends like these, our cause will 


be even more dynamic. 
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ming up. 


in other specialized fields. We mut not only learn from 
books but must also learn from practice. We must also 
be good at learning from comrades around us. We must 
value our time, pay attention to accumulation, and stress 
accumulation, aot speading. As long as we persevere in 
what we are doing, we are sure to succeed. 


Study is closely related to thinking. “The more we learn 
the farther our minds can take us. If we are perplexed 
by issues, we will feel obliged to study hard.” Leading 


We study and think in order to provide guidance in 
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the course of life, and mistakes are unavoidable. It is all 
right to make mistakes as long as we learn from mis- 
takes and sum up experience, so that failure can truly 
become the mother of success. When summing up expe- 
fleace, we cannot judge individual cases as they stand. 
Rather, we must be good at grasping the essence, draw 
inferences about other cases from one instance, group 
isolated cases into systematic theories, and upgrade per- 
ceptual knowledge into rational knowledge. 
Studying and thinking are closely related to practice and 
summing up. They cannot be separated. An outstanding 
leading cadre for propaganda and ideological work must 
study diligently, think deeply, be bold in practice, and 
be good at summing up. He should have the vision of 
a politician, the accomp/ishments of a thinker, and the 
style of a man of practice. 


8. Feel duty-bound to defend the territory of one’s 
country, and strive for practical results. 

A sense of responsibility is the basis for doing one’s 
work well. Comrades in leading positions on the pro- 
paganda and ideolog‘cal front should set high standards 
and strict requizements on themselves, and must be ex- 
tremely conscientious and extremely responsible. Insis- 
tence on feeling that one is duty-bound to defend the ter- 
ritory of one’s country is 2a important experience drawn 
from work in the past few years. Feeling duty-bound to 
defend one’s country cannot be interpreted as not being 
interested in gaining merit, but only in avoiding making 
mistakes. It must be taken as a positive, active and con- 
scious requirement, and work must be done creatively. 
Rather than merely doing our part of the work well, 
we must concern ourselves with the overall picture and 
make contributions to the whole. We must not only base 
ourselves upon immediate needs but must take the long- 
term view. 


Feeling duty-bound to defend one’s country requires 
that we strive for practical results. In doing propaganda 


and ideological work and in promoting cultural and ide- 
ological progress, it takes a lot of hard work to make a 
little progress, but it is easy to slip back. We must, in 
accordance with Comrade Xiaoping’s requirements, vig- 
orously grasp our work without letup by first grasping 
concrete issues. We must make meticulous and penetrat- 
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PRC: Delei Lama Linked to Japanese Gas Attack 


OW0803062696 Beijing XINHUA in English 
0100 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Shoko Asahara, the “venerated master” of the Aum 


which he failed to achieve the same for years. [seatence 
as received) The exemption also provided the sect with 
enough funding to produce deadly gas, the article said. 
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Based on these facts, Focus reached the conclusion that 
without the support of the Dalai Lama it would have 
been impossible for Shoko Asahara to gain status as 
a cult leader within a short period of several years, 
especially when considering his previous background 
as a quack. 


Dalai Lama is widely recognized as a political exile 
who works to split the motherland under the cloak of 
religion. 


In 1957, a group known as the “four rivers and six 
mountains” raised substantial funding to commission a 
golden throne for Dalai. Numerous people cautioned the 
Dalai that the group was reactionary and their seemingly 
good deed was nothing more than a political plot. 


The Dalai responded by calling it an important religious 
activity which should not be refused. A grand ceremony 
was held in the Palace so he could accept the gift 
from the “four rivers and six mountains,” a group 
composed of people from other Tibetan-inhabited areas. 

thereafter, the reactionary group incited an 
armed revolt and referred to themselves as “forces 
defending religion.” 


rebellion in Lhasa, with the “four rivers and six moun- 
tains” serving as the vanguard. The Dalai blessed the 
rebels by touching their foreheads and proceeded to or- 
der the three major monasteries in Tibet to form what 
he termed “a yellow army.” He presented amulets to the 
rebel force and sent them into a brutal battle. 


disregard of historical precedence and religious rites. 
Asahara said in his book Supreme Guidance that the 
Dalai wanted him to “conduct Buddhist reform in 
Japan.” 


The large contingent of Buddhist monks in Japan should 
have the final say in whether or not to conduct Buddhist 
reform in their country. The Dalai thus undermined tra- 
ditional ties between Chinese and Japanese Buddhists. 


PRC: 11th Panchen Lama Receives ‘Religious 


OW0903170896 Beijing XINHUA in English 
1233 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Erdeni Losang Qamba Lhunzhub Qoigyijabu, the 
llth Panchen Lama, carried out his first religious 
activity in China’s capital today. 


At the Xihuang Monastery in Beijing — known as 
the West Monastery of the Yellow Sect of Tibetan 
Buddhism — the living buddha received religious 
homage paid by the mother of the 10th Panchen Lama, 
as weil buddhas of the Tibetan 
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trumpets and drums. The lamas also burned joss sticks 
and chanted Buddhist scriptures to welcome him. 


Wearing a yellow Kasaya and a yellow hat, escorted by 
living buddha Senggen, honorary director of the Demo- 
cratic Management Committee of the Zhaxi Lhuabo 
Lamasery, which is the Panchen Lama's seat, and Lama 
Cering, director of the same committee, the soul boy 
walked along a lengthy Buddhist carpet, and paid his 
homage before the Pagoda of the Sixth Panchen Lama. 


The Sixth Panchen Lama stayed at the Xihuang 
Monastery when he visited Beijing to offer congratula- 
tions on the birthday of the Emperor Qianlong of the 


Qing Dynasty in 1780. Emperor Qianlong then built 
the pagoda to commemorate the living buddha. 


As for the Xihuang Monastery, it was constructed by 
the Emperor Shizu of the Qing Dynasty in 1652 to 
accommodate the Fifth Dalai Lama, who visited him 
in the Chinese capital in 1652. 


Currently, the monastery is an Advanced Buddhist 
College of the Tibetan Language Family of China, the 
highest seat for the study, and research of the Tibetan 
Buddhism. The college's creation was advocated by the 
10th Panchen Lama, who then became the president of 


the college. 


Qoxi, a living buddha of the college, said: “we have 
been looking forward to the return of our president.” 


The 10th Panchen Lama passed away in 1989. And his 
soul was believed to have transferred into the body of 
a certain boy. 


A search group paid a secret visit to the boy in the past 
few years, and found that Gyaincain Norbu in northern 
Tibet was the one with the luckiest signs. He finally 
became the 11th Panchen Lama after the lot-drawing. 


The boy then paid his homage to the office of the 10th 
Panchen Lama in the college, placing a piece of hada 
before a big picture of the previous Panchen. 


At 9:30am the 11th Panchen Lama began to receive 
obeisances by Soinam Zhoima, and senior lamas and 
living buddhas like Gungtangcang, O'lhan, Dewacang, 
Songbo and Coru Cering. The students of a special class 
for living buddhas, as well as many believers, also came 
to worship the living buddha. 


The llth Panchen accepted hadas, and articles of 
tributes presented by the believers, and re-bestowed the 
hadas on the believers, while suspiciously blessing them 
by touching their heads, and giving them a piece of red 
silk ribbon. 


The religious activity was held at the request of senior 
lamas and living buddhas of the Tibetan Buddhism. 
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the true reincarnated child for the 10th Panchen," 
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buddha met with Chinese president Jiang 
in January this year. Now, he has started the 
a oo will tura him into a real 


Military & Public Security 
PRC: Editortal Views PLA Missile Exercise in 


OW0903122696 Hong Kong WEN WEI PO 

in Chinese 9 Mar 96 p a2 

(Editorial: “Missile Exercise Prightens Politicians Ad- 
vocating Taiwan Independence”) 

(FBIS Translated Text) The Chinese People’s Liberation 
Army (PLA) formally started its missile exercise yes- 


terday. ht was reported that the three 

missiles accurately hit the designated drop zones off the 
Jilong (Keelung) and Gaoxiong ports. Tai- 
wan's defense ministry immediately told the people they 
can feel at case because the mainiand’s guided missiles 
ase very accurate and will not miss the targets 

This attitude of Taiwan is in fact a correction [xiu 
sheag 0208 2973) to its gesture a few days ago 
Taiwan's military authorities asserted a few days ago 


that Taiwan would retura a tooth for a tooth if the 
its 


advocate Taiwan independence. Even ordinary people 

a military 
exercise — which is meant to stop the trend of 
Taiwan indepeadeace — if Li Denghui (Li Teng-hui] 
hed act insisted on promoting “two Chinas,” “one 
China, one Taiwan,” of even Taiwan independence. 
Thesefore, whea 
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will become. After the “tooth-for-a-tooth” allegation 
was made, the public became even less confident in 
Li Deaghui. The Taiwan authorities even attempted to 
stop the mainland from conducting the missile exercise, 
saying “the will be serious if the missiles 
miss the targets." However, instead of stopping the 
exercise, they complicated the situation even further, 
and the public began to follow the missile exercise even 
more closely. Consequently, the Taiwan authorities had 
to change their tone by making every effort to prove [li 
zheng 0500 6086) the accuracy of the PLA’s missiles 
for fear that the people in Taiwan would be frightened 
by their warning. 

The PLA’s missile exercise at this time has two political 
objectives. The first is to stop the Taiwan independence 
trend on the island. The situation in Taiwan will not 
be quiet if politicians who overtly or covertly stand 
for Taiwan independence assume power. The second 
objective is to demonstrate China's determination to 
safeguard its sovereignty and territorial integrity and 
warn foreign forces not to act unscrupulously, because 
Chinese people will stop them with their iron fists 
should they interfere in China’s internal affairs and 
support Taiwan independence. 

rhees is currently a popular phrase circulating in 
Taiwan: “Missiles are now flying over us, and this 
is Old Li's fault.” Even a special column article by 
a ZHONGYANG RIBAO (CHUNG-YANG JIH-PAO) 
reporter stated: “The missiles would not come if the 
Taiwan independence proponents stepped down.” Facts 
prove that Li Denghui should be held responsible for 
the current state of cross-strait relations, which have 
deteriorated substantially. This is common knowledge 
among countrymen in Taiwan. The living space of our 
countrymen in Taiwan is not small. Their wishes to do 
business, study, and visit everywhere they wanted were 
duly respected. Cross-strait relations have deteriorated 
because politician Li Denghui, taking advantage of its 
(Taiwan's) special standing, insisted on promoting his 
“pragmatic diplomacy” in the United States and made 
lots of arrogant [xiao zhang 0923 1728) remarks to 
promote “Taiwan independence.” If Li Denghui keeps 
on denying that his Taiwan independence stand has 
Created the grave results, tensions will not be cased and 
the crisis [wei ji 0604 2623) will not end. If the Taiwan 
authorities refuse to mend their ways, they will lead 
Taiwan to danger. 


While the PLA started its exercise, Jiang Zemin, general 
secretary of the CPC Central Committee, state president, 
and chairman of the Central Military Commission, reit- 
erated that China will “absolutely not permit any forces 
to employ or in any way change Taiwan's status as ; 
past of China.” This is an expression of China's deter- 
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ity, and economic future rest with drawing a clear line 
of distinction between the Taiwan independence tread 


and upholding the one-China principle. 


Our countrymen in Taiwan support the one-China prin- 
ciple, and Beijing places its hopes on the people in Tai- 


from countrymen in Taiwan for peaceful reunification. 
Thus, Jiang Zemin has especially underscored the need 
to intensify economic efforts toward Taiwan by encour- 


aging Taiwan businessmen to invest on the mainland 
and the need to safeguard Taiwan businessmen’s inter- 
ests. As long as people on the two sides join hands and 
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2172) or divide Chinese territory will be to no avail. 
Whea it comes to handling its internal affairs, contem- 
porary China never has to act according to the likes or 
dislikes of any foreign country. 


PRC: XINHUA Asrounces PLA Live-Fire 
Exercises 12-20 Mar 


0W0903103496 Beijing XINHUA in English 
1023 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— XINHUA NEWS AGENCY is authorized to an- 


area formed by a line connected by four points at 23 
degrees 57 minutes N and 118 degrees 06 minutes E, 
23 degrees 25 minutes N and 118 degrees 50 minutes 
E, 22 degrees 30 minutes N and 117 degrees 30 min- 
utes E, and 23 degrees 01 minute N and 116 degrees 46 
minutes E. 

For the sake of safety, the Chinese government requests 
the governments of relevant countries and the authorities 
of relevant regions to notify ships and aircraft of their 
countries and regions not to enter the said sea area and 
air space during this period. 


PRC: Miltary Operation Near Pingtan Expected 
During Election 


HK1103092296 Hong Kong PING KUO JIH PAO 
in Chinese 10 Mar 96 p Al 


("Consolidated report": “China To Stage Nine-Day Air- 
Sea Live- A nmunition Maneuvers in Taiwan Swait 
Channel Starting Tuesday”) 


Third Miltary Operation Expected 


Taiwan experts on the mainland noted that it is believed 
that the mainland will launch the third military operation 


during the Taiwan presidential election and stage the 


largest landing exercises for the three armed services 
near Pingian in an effort to maximize the military 
pressure. 

Judging from the last five war games, the location of 
the exercises is constantly moving toward the south of 
the Taiwan Strait. The air-sea military exercise that has 
just been announced will be conducted to the south of 
Taiwan, where large-scale military exercises have not 
been launched in more than 40 years and in waters 
east of Pujian and Guangdong, showing the mainland’s 
inteation of blockading Taiwan. [passage omitted on 
XINHUA announcement on China's live-ammunition 


HK1103070596 Hong Kong SING TAO JIH PAO 
in Chinese 10 Mar 96 p Al 


(By reporter Kuang Tung-chou (6782 0681 5297): Five 
Hundred Generals Submit Joint Letter To Central Au- 
thorities Calling for an Attack Against Taiwan Indepen- 
dence; Mainland Military Exercises To Target Peaghu 
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news about the exercises provided that it does not affect 
national security. 


imensify pressure on Taiwan in an effort to deflate the 
arrogance of “Taiwan independence” in 
Taiwan. omitted on XINHUA’s announcement 


It is learned that the joint letter signed by S00 mainland 
generals to the CPC Central Committee and the CMC 
on the eve of the Spring Festival this year pointed out 
that even though last year China published many articles 


arrogance 
“Taiwan independence.” Meanwhile, the foreign forces’ 
imeation to interfere in the Taiwan issue is increasingly 
obvious. 
Under this situation, the Chinese Government and 
people must, in various forms, fully demonstrate to both 
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After the amendment of the “Criminal Procedural Law," 
he emphasized, supervision over the judiciary will be 
strengthened. However, he believed that abolition of 
some of the powers of the public security organs will 
not affect the crackdown on criminal offenses. Instead, it 
will impel the public security organs to further increase 
their level and ability to handle cases. 


PRC: Qinghai Party Secretary Stresses Public 
Security Work 
$K0903041296 Xining QINGHAI RIBAO in Chinese 
31 Jan 96 pl 


(FBIS Translated Text) On 27 January, at the provincial 
meeting os judicial, procuratorial, and public security 
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Judicial, procuratorial, and public security organs should 
think of danger in times of safety; should always remain 
sober-minded; should enhance the political sharpness 
and sense of hardship while concentrating their major 
energy on economic construction; and should approach 
and give consideration to all issues from a political point 
of view. These organs should firmly embrace the idea 
of “regarding stability as an overriding task” and should 
put the maintenance of stability first within public secu- 
rity work, with a view to creating a stable social envi- 
ronment for fulfilling the Ninth Five-Year Plan and the 
long-term target for the year 2010. 


Yin Kesheng stated: In the foreseeable future, public se- 
curity work should focus on the following three aspects: 
1) resolutely opposing nation-splitting activities in or- 
der to safeguard the unification of the motherland and 
the unity of nationalities; 2) comprehensively tackling 
public security problems by dealing stern blows to se- 
rious criminal offenses and economic irregularities; and 
3) strengthening law enforcement in and the legal ser- 
vice to the economic sphere in order to give full play 
to the special role of legal means in economic work. 


Yin Kesheng said: To effectively do the judicial, procu- 
ratorial, and public security work during the new pe- 
riod, we must possess a contingent of judicial, procu- 
ratorial, and public security cadres who have a perfec 
mastery of politics, who are highly disciplined, who are 
proficient in professional work, and who are sound in 
their style of work. Generally speaking, the province's 
contingent of judicial, procuratorial, and public security 
cadres is good and is trusted by the party and the peo- 
ple. It should be noted, however, there are still many 
problems that cannot be neglected, some of which are 
extremely serious and thus must attract our attention 


warm service” as the criterion, we should strive 


the expertise of judicial, procuratorial, and 
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PRC: Pujien Leaders Seek To Calm Investors’ 


HK1 103064496 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Mar 96 p 8 


Taiwanese investors by painting a picture of a peaceful 
and prosperous province, completely unaffected by the 


tension in the strait. 

Provincial pasty reports of 
panic buying and hundreds of military vehicles in 
the strects of the capital Puzhou were completely 
unfounded. 

"Pajiaa is stable and the people are calm. Life is 
completely sormal,” Mr Jia said in Beijing's Great Hall 
of the People. 

"Ia fact we achieved considerable in 
industrial production and in the introduction of foreign 
Capital during, Jasuary,” he said. 

Despite the overall decline in indirect trade between the 
Mainlend and Taiwan in the second half of last year, Mr 
Jia said Talwancee investment in Pujian had not been 
affected by 

Contracted 

half of 1995 

previous year, 

five per cent, Mr Jia said, adding that growth had been 
maintained 

know, 20 Taiwanese 


investment because of the military exercises. Some may 
have relocated because of internal problems but this was 
not the result of the military exercises,” he said. 


Out of a total of 18,551 foreign enterprises in the 
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scale enterprises which have traditionally formed the 
backbone of Taiwanese investment. “This is a very good 
sign,” he said. 


PRC: Sources: Pricing Laws To Become ‘More 


| 


0W0903082696 Beijing ZHONGGUO XINWEN SHE 
in English 2032 GMT 9 Mar 96 


(FBIS Transcribed Text] Beijing, March 9 (CNS) — 
Legislation on prices j 


During the five-year plan a legally backed price control 


first is the “Price Law” to be promulgated by the 


National People’s Congress. The second is price regu- 
lations formulated by the State Council in accordance 


will provide for the duties of those involved in price 
regulation. 


The legislation will be in three phases with the first 
one falling in 1995-97 when the less complex articles 
will become law. The second phase is set for 1998- 
99 when articles of a more complex nature will be 
dealt with. The final phase will occur in the year 2000 


whea supplementary legislation will be introduced and 


State Council will also come into force. 


(PTS Transcribed Text for FBIS) China’s chief eco- 
nomic planner Chea Jinhua yesterday said it is neces- 
sary to pursue a relatively tight credit policy over the 
Ninth Five-Year Plan (1996-2000). 


"It would be impossible for the State to maintain sound 


i 


an adequate moncy supply,” he said. 

He said it is also necessary to modulate the leverage 
from time to time, offering the State’s promise last 
September to supply ample credit for - 
chases, major capital-construction projects and export- 
based industries as examples. 

Asked if bankruptcy will be common in China by 2000, 


He foresees bright prospects for China’s foreign capital 
utilization over the next few years. 


to less than $30 billion last year,” he said. 
“Finally, we managed to absorb $37.7 billion in direct 


foreign 
Foreign trade averaged a growth of 18.6 per cent and 
the fixed-assets investment rate hit 33.7 per ceat. 


"With such a strong momeatum, fast growth and close 
links with economies in the worid, business chances in 
China will surely grow,” he said. 


ht also is important to narrow the widening gap of wealth 
between China's less developed inland areas and the 
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Preferential policies will no longer be the straw of hope, 
as the State is phasing them out under the requirements 
of national treatment. 


PRC: Deepening of Reform Said Key to Change of 
Economic Growth 


OW1003153896 Beijing XINHUA in English 
1510 GMT 10 Mar 96 


(FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— Economic efficiency lies at the center of China's 
eadeavors for a change of its economic growth mode, 
and higher efficiency is to be achieved mainly by 
deepening the reform of the economic system, especially 
that of state-owned enterprises. 


Zhou Shulian, a member of China's top advisory body 
and a research fellow with the Chinese Academy of 
Social Sciences, said a change in the country’s economic 
sysiem and economic growth mode is the key to 
fulfilling its development goals for the next 15 years. 


The economist pointed out that the basic problem that 


impedes an optimization of China's industrial structure 
remains its economic system. 


"With the majority of state-owned enterprises staying 
out of market competition and lacking vitality, it is 
difficult to redistribute resources for better efficiency,” 
he said. 


After more than a decade of practice, a correct path for 
reform of state-owned enterprises has been found, of 
which the main points are: 

—With the goal of establishing a modern enterprise 
system for state-owned enterprises, the majority of them 
should be transformed into self-run businesses actively 
joining in market competition. 

— China should stick to the policy of developing an 
economy of many ownership forms with the state- 
owned sector playing a dominant role. 


— Large state-owned enterprises and enterprise groups 
should be the focus of the reform. 


— Increase technological progress. 


— A separation of government and enterprise should 
be pursued. The economic functions of the government 
should be shifted to formulation and implementation of 
macroeconomic controls, improvement of infrastructure, 
and creation of a good economic environment. 


— Supplementary reforms should be carried out, focus- 
ing on the establishment of a clear managerial, supervi- 
sory and operational system for state-owned assets, and 
accelerated establishment of a social security system. 
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PRC: SEZ’s Economic Growth To Double in Next 
Five Years 


HK1 103083796 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Mar 96 p 1 


a umaaaas eaten 
") 
(PTS Transcribed Text for FBIS) China’s Special Eco- 


Business Weekly in an exclusive interview. 


"During the Ninth Five-Year Pian period (1996-2000), 
product of China’s five SEZs will at least 


After the NPC’s approval of the resolution, all five SEZs 
will be able to enact local laws and regulations. 


He said leaders of the SEZs have formed clear ideas on 
SEZs’ better development in the future. For instance, 


Shenzhea pledges to build a batch of pillar industries, 
group companies and famous-brand products. 


After years of study, Hainan Province will give develop- 
meat priority to tropical farm products, industries which 
use local resources and the tourism industry. 


He noted that after 16 years of pioneering work, the 
SEZs have been equipped with rather strong economic 
Capacity. At present, they possess hundreds of billions 
of yuan (dozens of billions of US dollars) in fixed 
assets with annual GDP of around 200 billion yuan ($24 
billion). 


He emphasized that the competitiveness of the SEZs in 
the future lies in rational industrial structure, advanced 
technologies and profitability of enterprises instead of 
preferential policies such as tax breaks and duty-free 
imports. ; 


PRC: Economic Zones Described in National 
Development Program 


OW1103110096 Beijing XINHUA in English 
0913 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Following are the seven economic zones covering 
more than one province, municipality or autonomous 
region envisaged by tae new Ninth Five-Year Plan and 
the long-term development program to the year 2010: 


(1) A zone in the Chang Jiang River Valley and along 
the river — to take the advantage of a solid agricultural 
and industrial foundation and high technological level, 
ride on the momentum in the development of the 
Pudong New Area and the construction of the gigantic 


Three-Gorges dam project, and stand face to the large 
and medium-sized cities along the river [as received); 


(2) A zone around the Bohai Bay including the 
Liaodong and Shandong peninsulas, Beijing and Tian- 
jin and Hebei province — to take the advantage of 
developed 


(4) A zone covering some parts of the southwest aad 
south China — to take the advantage of coastal, river- 


report may contain 


matenal. 


raed . 
| is probibsted without permission of the copyright owners. 
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side and bouadcry locations and abundant resources in 
agriculture, forestry, water, minerals and tourist attrac- 
tions. The zone will rely om the technological force of 
the defeave industry and become an important national 
base for vnergy, nca-ferrous metals, phosphorus, sul- 
pur, tropical and subtropical crops, and tourism. 

(5) A zone in the northeast — to take the advantage 
of developed transportation, a complete heavy industry 
system and rich land and energy resources. The zone 
will be focused oa the revamping of old industrial base 
there, revitalizing enterprises, increasing the technolog- 
ical level and comprehensive development of agricul- 
tural resources, thereby forming an important national 
ne eee GS San pe 
(6) A zone covering five provinces in central China — 
to give scope to the relatively developed agricul 
and transportation and a relatively sound industrial 
foundation, in order to accelerate along the 
rail routes of Beijing-Kowloon 


(PTS Transcribed Text for FBIS) Fixed-assets invest- 
meant is expected to stand at about 36 per cent of gross 
Gomestic product during the Ninth Five-Year Pian pe- 
riod (1996-2000), according to the State Statistics Bu- 
reau. 


ECONOMIC AFFAIRS 65 


The bureau's latest predictica of economic development 
over the next few years is echoed in an official report 
released by the ongoing Fourth Session of the Eighth 
National People’s Congress. 


That report said the fixed-assets investment rate will be 
lowered to 32 per ceat in 1996 from 33.7 per cent last 
year to help pave the way for 8 per ceat GDP growth 
and under-10-per-ceat retail price inflation this year. 


Average annual fixed-assets investment growth during 


the 1996- 2000 period is expected to hit 17 per cent, 
much slower than during the Eighth Five-Year Plan 


period (1991-95). 
Fixed-assets investment chalked up an average year-on- 
year growth of 36.1 per cent to hit 6163.7 billion yuan 


($742.6 billion) during the 1991-95 period. 


During the last five-year plan period of this century, the 
government will be keen to see the country maintain 
high GDP growth to secure success in the establishment 
of a socialist market-oriented economic system. 


Bureau economists noted that fixed assets investment 
will remain a leading force for high GDP growth over 
the next few years, since other major economic primers 
have not yet taken shape. Such stimulants include 
private home and auto consumption, which hold great 
potential. 


“We believe consumption (will) replace the current role 
of fixed assets investment to stimulate the economy in 
the next century,” bureau economists stated. 


Meanwhile, there is no shortage of sectors in need of 
development through fixed-asset spending. Local and 
central government officials have already reached a 
consensus on the necessity of strong investment in 
agricultural infrastructure during the 1996-2000 period. 


Development of affordable homes, the finance sector 
and telecommunications is also considered vital to 
Clearing bottlenecks in the economy. 


The bureau's report predicted that other major fixed- 
assets investment sectors will include energy generation, 


Ongoing reform of State-owned enterprises will also re- 
quire huge sums of investment, both to set up social 
welfare and insurance systems and to upgrade manu- 
facturing technology. 


The bureau said that during the Eighth Five-Year Plan 
period (1991-95) the structure of fixed-assets investment 
was readjusted to assure sound development of the 
national economy. 
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HK1103084796 Beijing CHINA DAILY (BUSINESS 
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(Unettsibuted report: “Fixed Assets Spending Up 19%") 


(PTS Transcribed Text for FBIS) Total investment in 
fixed assets topped 1,944.519 billion yuan ($234.279 
billion) in 1995, increasing 18.8 per cent from the 
os according to the latest figures released by 

State Statistical Information and Consultant Service 


Of the total investment, 1,082.154 billion yuan ($130.38 
billion) weat to the State-owned economy, up 16.1 per 
ceat, 297.82 billion yuan ($35.882 billion) went to the 
Collectively owned economy, up 11.8 percent 238.097 
billion yuan ($28.686 billion) went to the privately 
owned economy, up 20.8 per ceat and 326.448 billion 
yuaa ($39.331 billion) weat to the mixed-ownership 


Capital construction spending 
topped 736.471 billion yuan 
($88.731 billion) in the January-December period, up 
22.1 per ceat from the same period a year ago. 


Of the total investment, 295.081 billion yuan ($35.552 
billion) weat to projects under the administration of the 
Central government, 28.6 per ceat more than 1994, while 
projects under control of local authorities absorbed 
441.39 billion yuan ($53.18 billion), up 189.1 per cent. 


The total investment included 425.023 billion yuan 
($51.208 billion) in construction engineering, up 15.5 
per ceat from a year ago, 50.68 billion yuan ($6.106 
billion) in installation, 29.8 per cent more than 1994 and 
152.748 billion yuan ($18.403 billion) in the purchasing 
of equipment and instruments, up 17 per cent. 


Of the total investment 397.062 billion yuan ($47.839 
billion) was absorbed by the newly built projects, up 
19.1 per cemt from 1994, 241.272 billion yuan ($29.069 
billion) was for the expansion of existing projects, 24.4 
per cet more then a year ago, while 4/47 billion yuan 
($5.719 billion) was used for the reconstruction of old 
projects, 17.1 per cent more than 1994. 


Divided by construction purposes, 71.416 billion yuan 


($8.604 billion) weat to apartment building projects, 
down 2.6 per ceat. 


FBIS-CHI-96-048 
11 March 1996 


The report also indicated that technical renovation in 
State-run industries in the January-December period 
absorbed 319.85 billion yuan ($38.536 billion), up 11.3 
perceat. Among which, 101.376 billion yuan ($12.214 
billion) weat to projects under the administration of the 
central government, up 28.6 pers cent from 1994, while 
projects under the control of local goverpment took in 
218.474 billion yuan ($26.322 billion), up 4.8 per cent. 


Of the total investment in technical renovation, 100.546 
billion yuan ($12.114 billion) was for construction en- 

up 0.8 per ceat from 1994, 31.867 billion 
yuan ($3.839 billion) was for installation, up 31.1 per 
ceat from 1994, while 160.297 billion yuan ($19.313 
billion) was for the purchase of equipment and instru- 
ments, up 17.7 per ceat from a year ago. 


The total investment included 26.13 billion yuan 
($3.148 billion) in newly built projects, which was 
37.4 per cent higher than a year ago, 154.254 billion 
yuan ($18.585 billion) in the expansion of the existing 
projects, 8.9 per ceat more than 1994, and 114.456 
billion yuan ($13.79 bitlion) in the reconstruction of 
old projects, 8.6 per cent more than 1994. 


Divided by the construction purposes, investment for 
apartment building increased 10 per ceat over a year 
ago to top 18.088 billion yuan ($2.179 billion). 


the province’s basic development situation, which were 
delivered by leaders of the provincial party committee 
and government, Wu Bangguo, member of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, who paid a special visit to Handan 


During the Eighth Five-Year Pian period, Hebei 
Province maintained a fast, sound, and sustained 
economic development, its GDP increased at an annual 
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of capital construction and technological trans- 


On the issue of reforming state-owned enterprises, Wu 
Bangguo said: The key to judging whether enterprise 


reform is being successfully carried out is to see whether 
Wu spoke highly of the Handan Iron and Stee! Group 


Company's experience in paying attention to self- 
Year Plan period, Hebei should make great strides in 
developing new products. Upgrading technological lev- 


els and equipment quality is a necessary guarantee for 
a large sumber of people, rejuvenate the economy, and 


increasing economic results. We should also pay atten- 
in cuties wang fom fr nt Geveopncet cast off our burdens. In the course of 


accumulation. He stated: To enter a favorable cycle, en- 
terprises must enhance their ability in se!f-accumulation; 
must increase their working funds; must raise funds for 
technological development; and must shorten the depre- 
Ciation period. At the same time, enterprises should en- 
their own patented products. During the Ninth Five- 


say they have done a good job in reform. 


that are found unreasonable through market accounting, 
economic targets, and and the experience of making full use of capital and 


of the 


a oo He fully affirmed wise Handan Iron and Steel Company’s 


ee es eee experience of introducing the system of negating costs 
study the issue of enterprises, we should attach importance to avoiding 


and technological _the losses of state assets. Enterprises should persistently 
the need to persist manage themselves according to law and 


industrial front did a 
report 
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(FBIS Transcribed Text} Beijing, March 9 (CNS) — 


| 


f 


Government support for geological gold exploration sur- 
veys will be maintained and, until the domestic purchese 
price of gold becomes aligned with the international! 
rate, RMB (Reaminbi) 400 million will continue to be 
injected by the state into the market to achieve a degree 


of price stability. 


Gold production, and its product, will remain exempt 
from value added tax. 


Fixed asset investment in the industry will remain 
at RMB 1 billion. The People’s Bank of China will 
underwrite the industry’s annual administration cost of 
RMB 80 million in returns for taking a margin on the 


difference betweea the buying and selling prices. 


PRC: Journal: Leading Gold Producers Plan To 
Increase Output 

OW1003121696 Beijing XINHUA in English 

1205 GMT 10 Mar 96 


in regards to structural readjustments Curing the Ninth (PF BIS Transcribed Text] Beijing, March 10 (XINHUA) 
Five-Year Plan period, Wu Bangguo said: Nonstate — The leading gold producers in China have vowed to 
sectors of the economy are key economic growth points. increase gold production and tap new gold resources in 
the country’s Ninth Five-Year Plan period (1996-2000). 


Hebei, the third-largest gold base in China, plans to 
raise its annual cutput to 18,610 kg by the year 2000, 
31 percent more than the figure for 1995, the journal 
“China Gold” reported today. 


The proven reserves of gold in Hebei are expected to be 
increased from 132 tons to 190 in the next five years. 
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and raised 19 million yuan for this purpose. It is making 
greater efforts to raise its gold output. 


China produced 105 tons of gold last year, and the 


of 10 leading gold bases made up 70 percent 
of the national total. 


PRC: Coal-Producing ‘Giants’ Map Out 
Production Strategy 

OW1003172196 Beijing XINHUA in English 
1541 GMT 10 Mar 96 


(FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— Shanxi, Shaanxi and Inner Mongolia, China's three 
major coal producing giants, are to accelerate production 
of coal to meet the country’s increasing demands by the 
ead of the century. 
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exploring Capacity is expected to 74 million tons by the 
ead of the ceatury and 145 million by 2010. 


Chea said the province has listed the exploration of coal, 
natural gas and petroleum on the top of its economic 
agenda. With China’s largest natural gas reserves, the 
province also plans to speed up the development of 
northern Shaanxi, a poverty-stricken area with abundant 
coal deposit. 


Uliji, chairman of Inner Mongolia Autonomous Region, 
voiced optimism for coal production in the region. With 
construction of five large coal fields in Jungar, Helinhe, 
Yuanbaoshan, Yiminhe and Dongsheng, he said, the 
region has pushed annual coal production capacity from 
43 million tons in 1991 to 64 million tons in 1995. 


The chairman said the region will strive to produce 100 
million tons of crude coal, sell 100 million tons of coal 
to other provinces and export three million tons by the 
ead of this century. 


Foreign Trade & Investment 


PRC: We Yi Says US. IPR Threat Baseless 


HK1103081996 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Mar 96 p 1 


(By Lu Hongyong: “Wu: IPR Threat Baseless") 


(PTS Transcribed Text for FBIS) Foreign Trade Minis- 
ter Wu Yi said China will retaliate immediately should 
the US impose sanctions on China on the grounds of 
insufficient intellectual property rights (IPR) protection. 


"We still hope that bilateral disputes on trade and eco- 
nomic co-operation will be settled through negotia- 
tions,” she told a press conference on Saturday. But “if 
the US should resort to sanctions, China would strike 
back." 


Wu said her ministry is prepared to respond within half 
an hour should the United States proceed with its threat. 


The US has set Tuesday, March 12, as a second deadline 
for China to improve IPR protection or face multi- 
billion-dollar losses in exports. 


The threat comes despite the fact that China has greatly 


ECONOMIC AFFAIRS 11 March 1996 

have been stationed at every A thaw in bilateral relations since 1994 had much 

domestic maker of discs and related benefited trade ties between the two countries, with 

and will rotate among the factories at intervals to avoid Sino-Prench trade last year hitting $4.49 billion, a rise 
corruption. of 33.9 per cent from a year ago. 


won't acknowledge it... It's absolutely impossible for 

China to bear the sanction threat on a basis of hege- 

monism.” 

Turning to the Taiwan issue she said the Ministry of 

Foreign Trade and Economic Co-operation (Moftec) has 
been trying to open direct trade links across 

. "The realization of direct trade has 


tension across the Straits following Lee Teng- 
bui's visit to the United States last June had resulted in a 


be processed and re-exported with added value — and 
expand the guaranteed-deposit account system to cover 
more areas, said Moftec Vice-Minister Liu Shanzai. 


China introduced the account system early this year 


PRC: Firms Respond Swiftly on Dumping 
Allegations 


HK1103083296 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Mar 96 p2 


(By Sua Hong: "Fast Action on Dumping Allegations”) 


(PTS Transcribed Text for FBIS} Chinese enterprises 
are responding swiftly to a dumping investigation raised 
by the European Union on Chinese exports of un- 
bleached textile fabrics, sources with the China National 
Textile Council said. 


The investigation, initiated by the EU on February 
22, involves around 30 domestic enterprises. “So far, 
more than 20 Chinese enterprises have responded to the 
charge,” said council official Duan Ming, responsible 
for organizing the defence of domestic enterprises in 
the case. 


Duan said the industry attaches greai importance to 
the case because unbleached textile fabric is one of 
China’s key export categories to the European Union. 
"What's more, the targeted products are under export 
quota restrictions by the EU and are products we 
believe are under relatively strict administration by the 
government.” 

The council is currently helping Chinese enterprises 
prepare to protect their legal interests in the case. “If 
we lose the case... many Chinese workers will lose their 


jobs. 


Last year, China exported around $96 million in un- 
bleached textile fabric to the European Union, one of 
the crucial markets for Chinese exports in the field. 


Duan said EU textile manufacturers initiated a dumping 
investigation against Chinese textile fabrics in 1994 
but failed due to insufficient evidence to support their 
charges. 

Duan said the new investigation is partly due to the fact 
that the EU's textile industry is trapped in sluggishness. 
He said it is frustrating that the EU lists China among 
so-called “non-market economies” and often substitutes 
figures of a randomly chosen third country to estimate 
production costs in China. The practice is unfair and 
Oo. ten puts Chinese enterprises at a disadvantage. 
According to Chinese foreign trade officials, the EU 


and China have been carrying out negotiations on 
Changing the EU's discriminatory treatment of China 


yh tte ete 
s without of the owners. 


in dumping investigations. But so far, no settlement has 
been reached. 


Some Chinese experts said the new anti-dumping ia- 
vestigation will add pressure to Chinese textile exports, 
which already face a severe situation abroad. At present, 
around 250 varieties of Chinese-exported textiles are un- 


der import quotas imposed by the United States, EU and 
Canada, comprising more than 40 per cent of China's 


ranking of its trade volume worldwide weat 


— The proportion of its export volume in the worid's 


— Actual overseas investment amounted to 114.7 
ee 
years. 
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— Average overseas investment for each project ia- 
creased from 1990's 906,900 U.S. dollars to 1995’s 2.45 
million; 


= At the end of 1995, about 120,000 overseas-funded 


eaterprises were in operation, employing over 16 million 
workers and staff members; 


— China obtained 11.675 billion U.S. dollars in foreign 
government loens or concessional loans from 23 coun- 
tries and international financial institutions from 1991 
to 1995, and the loans were used in 665 projects. 


— China signed 66,000 overseas project construction 
and labor export contracts with a total value of 34.61 
billion U.S. dollars, growing 35.6 perceat on average 
annually; 


— Total business completed amounted to 22.42 billion 
U.S. dollars, growing 29.65 percent on average annu- 
ally, 


— Over 500 Chinese companies were engaged in the 
business in more than 180 countries and regions; 


— Traditional markets include Asia, Africa, the Middle 


East, and new ones have been developed in Europe, 
America, and the South Pacific region; 


— China had the ability to contract large power gen- 
eration, telecommunications and petrochemical projects 
abroad, launch satellites for overseas clients, and dis- 
patch senior technical and management personnel in de- 
signing, consulting, aircraft maintenance, and computer 
software development. 

China imported technology and complete sets of 
equipment from 30 countries and regions: 


— it signed 5,429 contracts in technology imports with 
a total value of 33.302 billion U.S. dollars, up 119.2 
percent over the 1986-1990 period; 


— Technologies China introduced were for energy, ma- 


— It signed 2,233 export contracts with a total value of 


previous five years: 


center here today specializing in the technology of 
China will sepport the establishment of joint veatures to 
masufactare hi tech products which are not yet available “OMe testing and measuremeat. 


dominant player 
Chinese partecr is equipped with strong financial and turing, telecommunications and personal computers 
technical capability HP plans to invest three million US dollars in the 
in principle, ceater this year, and will hire 30 engineers and technical 
perceat of the stake professionals from at home and abroad. 
of the production He said that all the testing and measurement instruments 
penny banange bog developed by the center will be put into production at 


HP’s joint ventures in China. Most of the products will 
be sold abroad. 
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projects relating dollars in China since the early 1980s. 

products iachading 

munications equipmeat, HDTV, DAB Terry Cheng, presideat of China HP Co., Lid, noted that 
proved aad : mae Ge HP’s business has been soaring over the past few years, 
Over the past 
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operation with Yedao or go back to buying its shares. 
PRC: Tibet To Us. Canedina Loan in 


company will pro- 
vide 3.8 million US doilars’ worth of equipment for Ti- 
bet, according to People’s Post and Telecommunications 


Coastream Corp. recently announced plans to supply a 
telecommunications network for the post and telecom- 
mauvications administration of Tibet. 


Using the loan from the Canadian government, the 
project will provide digital telecommunications services 
to Lhasa, capital of the autonomous region, and other 
four cities to increase capacity. 


Constream established a satellite ground station there, 
ee ee ee ee 
1993. 


PRC: Japan’s Matsushita Expands Presence ia 1995 


0W0903082996 Beijing ZHONGGUO XINWEN SHE 
in English 2030 GMT 9 Mar 96 


{FBIS Transcribed Text) Beijing, March 9 (CNS) — 
Japanese household electrical and audio-visual giant 
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Matsushita's profitable relationship with China dates 
back to 1979 when patriarch Deng Xiaoping was at the 
height of his power. The company undertook to assist 
China with its expertise in the electronics industry. It has 
— 150 technological research projects during 


In 1987, the first Sino-Japanese joint venture was 
formed to manufacture colour kinescopes. This oper- 
ation now produces 4 million units annually. 


Matsushita’s mainland expansion is based on a total 


quality concept and comprises research & development, 
human resources training, sales & marketing and after- 
sales service. 


PRC: Japanese Invest in $200 Million Shanghai 
Plastics Plant 


OW1003114496 Beijing XINHUA in English 
1230 GMT 9 Mar 96 


(FBIS Transcribed Text) Shanghai, March 9 (XINHUA) 


A letter of intent for the setting up of the polyvinyl 
chloride plant in China's largest city has now been 


The pliant will be jointly established by the Shanghai 
Tianyuan Group and Japan's Itochu Trading Company, 
as well as ASAHI Giass of Japan in the Pudong new 
area. 


Of the total investment, Tianyuan will account for 50 


The plant is expected to help Tianyuan add 1.6 billion 
yuan angually in its output value, and earn 50 million 


US. dollars in foreign exchange from exports. 


China needs annually to import 400,000 tons of PVC, 
one of the world’s three types of plastics for general use, 
owing to national per capita PVC availability being less 
than one kg, while in advanced countries the amouni 
surpasses 15 kg. 

PRC: Delian Approves More Joint Ventures in 1995 
OW0903013796 Beijing XINHUA in English 

0111 GMT 9 Mar 96 

(FBIS Transcribed Text) Dalian, March 9 (XINHUA) 
— This por city in Liaoning Province, northeast China, 
is makiny progress in vsing foreign investment. 


w wits of the it owrers 


6 ECONOMIC AFFAIRS 


kt approved 1,187 foreign-funded projects last year, up 
8.8 perceat over the previous year. 
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— China's third largest city Tianjin, on the coast of the 
Bohai Sea, aims to receive 400,000 overseas tourists a 
year by 2000. 


It will generate foreign currency earnings of 240 million 
yuan, say city tourism officials, who unveiled their 
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f the Municipal Bureau of Tourism, 
said that in developing its tourism 
will focus on improving its image 
city. 

will be made to improve tourist facilities 


and in suburban Jixian County, where 
of Tianjin’s major tourists attractions are situated, 
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0W0903004196 Beijing XINHUA in English 
1224 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The Agricultural Bank of China (ABC) has urged all 
its branches to finance spring plowing. 


OW0903010195 Beijing XINHUA in English 
0954 GMT 8 Mar 96 


(FBIS Transcribed Text) Guiyang, March 8 (XINHUA) 
— Remote and mountainous Guizhou Province will 


“We have followed this way in expanding the economy 
over the past few years,” said Chen Shineng, governor 
of the province. 


The province's agricultural output value totalled 32.98 
billion yuan last year, an increase of 27 percent over 
1990. 


The income of farmers last year averaged 1,087 yuan 
per capita, up 6.3 percent from the previous year. 


A survey has shown that the province has expanded the 
amount of land used for planting mulberry trees, tea, 
medicinal herbs, and fruit trees to 702,000 hectares. 


PRC: State Circular Calis For Water Conservancy 
Measures 


OW1003111996 Beijing XINHUA in English 
1342 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
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tion Conditions, and the environment, through 
sustained efforts in the next five to 10 years. 


The circular, released in Beijing, says local governments 


to achieve its targets for agriculture, and rural work, 
between 1996 and 2000, and through to 2010, says the 


China aims to increase its grain output to 500 million 
tons by 2000, from 465 million tons in 1995, on its 
dwindling farmland in a bid to feed its 1.2 billion 
population that is growing by 14 million each year. 


Tasks targeted for action include the consolidation of 
risky water conservancy facilities, dredging of rivers, 
of damaged water conservancy projects, building 
a sumber of small water conservancy projects and 
expansion of irrigated farmland, it says. 


96CE0142A Beijing ZHONGGUO NONGCUN JINGJI 
[CHINA'S RURAL ECONOMY] IN Chinese No 11, 
Nov 95 pp 11-14 


[Article by Tang Renjian (0781 0088 0256), deputy 
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98 perceat of counties and cities deregulated grain fore, China cannot afford a stagnation, much less a con- 
procurement aad sale prices), and curbs or planning _ traction of grain production. 
ee aun a poh + pony = How can stagnation or contraction of grain production 
are as follows: moderate slowing of the pace of industri- 
This new Chinese grain crisis differs from previous alization while doing all possible to widen the opening 
ones. Although one cannot say that government grain ‘0 the outside world, pursuing a “shadow boxing” style 
market policy is entirely rational, at least it has im- development course of strengthening domestic agricul- 
proved to a very great extent. Even though the gov- ‘ure to provide more accumulations of our own for the 
Sanens ieamases len eagsttes ond cnsteal of gris steady development of industry. 
procurement marketing . point 
x snd level of pan regulon and comely pr ys, ean ss oy wa 
eee oe = ro are fairly help from the government and effective government in- 
stems mostly from within agriculture and ~" terveation, and the Chinese Government faces three ob- 


from 

Cultural structure, i.c., the structure of agriculture does 
not meet the needs of the market system and moderniza- 
tion of the national economy. The new grain problems 
ase fas more widespread and run far deeper than before. 
Clarification of the complexity and difficulty of these 
problems can help zero in on the next step in grain pol- 
icy reform. 


2. Sticking Points in Reform 


(1) Hew Te Avoid an Outflow of Grain Resources 
During the Middle Stage of Industrialization 


stage, namely, the United States, the UK, Prance, Ger- 


stacles in doing this: One is the input-output ratio of 
state-owned industrial enterprises is too low; waste of 
resources is severe. Second, the government itself is 
the of assets owned by the whole people; 
thus, it is still responsible for maintaining and increas- 
ing the value of assets owned by the whole people. In 
their actual planning and distribution of assets, govern- 
meats at all levels and government agencies concerned, 
consciously or unconsciously, favor others over agricul- 
ture. Third, the traditional interest structure is extremely 
well entrenched. By “collecting more” (taxes) or "giv- 
ing less" (subsidization) to vested interests, government 
funs very great economic and even political risks. 


In short, during the middle period of industrialization, 
China cannot afford stagnation of grain production; gov- 
ernment must provide a fairly high level of proiection. 
At the same time, government is hard put to do much 
in the way of protecting grain output. This contradiction 
is the first problem that reform of China's grain policy 
confronts. 


(2) How To Raise the Grain Output Labor Produc- 
tivity Rate 


A Chinese peasant household has less than 0.6 hectares 
of land to farm. This is a classic small scale agricultural 
economy characterized by “small scale, high costs, and 
low returns." The competitiveness of agriculture on this 
scale cannot be mentioned even in the same day as the 
scores or hundreds of hectare agriculture of every farm 
in Europe and the United States. Someone in China 
estimated that at the present scale, if industries other 
than agriculture grow at an annual average 10 percent 
for the next several years (until 2000), and agricultural 
Output grows at the same time, the percentage of the 
agricultural population declining to 45 percent, and 
with no increase at all in prices of industrial goods, 
in order for per capita earnings in agriculture and in 
industries other than agriculture to be equal, grain prices 
will have to increase nearly fivefold (even higher than 


11 March 1996 

grain prices in Japan today). Obviously, this is not 
possible. Purthermore, the most fundameatal problem 
that expansion of the scale of grain farming encounters 
is where the surplus agricultural manpower, which 
curreatly sumbers 120 million and will number nearly 
200 million by the end of the present century, will go 
The writer feels that the most fundamental reason for 
stagnation or slower increase in China's grain output 


rE 
i] 
Hi 


during 
peasam: household production will lack choices). 
(3) How To Foster a Unified Grain Market Nation- 


In view of the vastness of China and its limited power, 
there is no choice but to stress a “regional balance” strat- 
egy for grain production, and a provincial governor re- 
sponsibility system. Although the “provincial governor 
responsibility system" requirement for “each jurisdiction 
to seek balance” is not the same as “self-balance,” “seek- 


course, we also note that the “governor responsibility 
system" also forces some grain buying areas to invest 
in the building of their own production bases in grain 
producing areas, but this is limited only to grain buying 


ducers and serve them, and serve no independent de- 
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exercise certain special operating rights. (For example, 
The Australian Wheat Board and Barley Board, which 
are cooperative organizations in character, monopolize 
domestic and foreign grain dealings. They are efficient, 
and they effectively protect the farmers’ interests). Con- 
sequently the peasant’s interests ultimately gain maxi- 
mum protection. Historically, there has been no short- 
age of peasant cooperative organizations in China. The 
problem is that such organizations later became of- 
ficial or semi-official commercial organizations. After 
many years reform, the ficxibility of supply and market- 
ing Cooperative operations increased greatly, but prob- 
lems concerning their mass character and the democratic 
character of management have never really been scived. 
Today, most of them are purely commercial business or- 
ganizations that make their own operating decisions and 
are responsible for their own profits and losses, but they 
remain detached from the peasants’ interests. Although 
State-owned grain enterprises are best able, in theory, to 
represent the government's will, actually, since they are 
enterprises of a profit making nature, the policy function 
they perform for the government in regulating markets 
is usually secondary to their business function of mak- 
ing as much profit as they can. This being the case, the 
stronger supply and marketing cooperatives, and state- 
owned enterprises are, the more seriously the interests 
of the peasants are exploited. Moreover, fostering new 
Cooperative peasant organizations not only takes time, 
but such organizations are also likely to encounter op- 
position and unfair competition from traditional organi- 
zations. In 1994, the Chinese Government made supply 
and marketing cooperatives independent of the govern- 
ment, setting up a nationwide supply and marketing co- 
Operative agency, but this still did not solve the “hand 
raising” mechanism probiem (in which each level demo- 
cratically elects the supply and marketing cooperative 
director). In 1995, the Chinese Government further de- 
cided to institute a “two lines" operating mechanism 
for state-owned grain enterprises (meaning a separation 
of policy functions and business functions), but numer- 
ous difficulties remain in how to truly separate the two 
functions. One such difficulty is that, conditions being 
what they are in China (lack of state-owned enterprise 
norms, undeveloped credit relationships, and difficulty 
supervising enterprises), it was inadvisable for the gov- 
ernment to adopt mostly an “agent system” to regulate 
and control grain markets. It should mostly adopt the 
establishment of legally prescribed government regula- 
tion and control organizations that have no profit motive, 
that have a system of their own, and that are officially 
or semi-officially run. However, reform of the existing 
“two lines” operating mechanism did not set up a pol- 
icy and organizational system consistent with the above 
requirements. Another difficulty is how to deal with the 
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several billion yuan reaminbi grain sale “suspense ac- 
counts” that the traditional system produced. This re- 
mains a thorny problem that may well continue into the 
next ceatury. 


It should be noted that ability to construct an indepea- 
demt government grain regulation and control organi- 
zation has a direct bearing on whether China’s grain 
procurement and marketing system can really be made 
a part of the market economy. This is because the key to 
the Chinese Government’s direct fixed procurement of 
SO billion kilograms of grain from the peasants instead 
of limiting fixed procurement only to special reserve 
grain (equivalent to a buffer reserve internationally) lies 
in whether the amount of reserve grain that the govern- 
ment calls for is a firm figure, or whether the amount 
can be adjusted without arousing concern. (Actually, the 
government needs to control only approximately 25 bil- 
lion kilograms of grain a year as a special reserve for 
use in regulating the grain market. This point is dis- 
cussed later.) The problem of whether the figure can be 
adjusted without concern clearly stems from the gov- 
ernment's lack of a truly reliable rational regulation and 
control organization. Clearly, reform of the state-owned 
grain enterprise “two lines” operating mechanism has 
far reaching significance. 


(5) How To Deal With the Impact on Grain Markets 
—eVeeee eee 


China entered the “high priced agriculture” stage long 
ago. Statistics for the first half of 1995 show that 
domestic market prices of virtually all kinds of grain are 
already higher than the internationa) market price by an 
average of between 30 and 50 percent. The excessively 
small scale of production is clearly the reason. After 
entering the WTO, China will certainly allocate a certain 
grain market share to foreign countries. No doubt, 
however, this share will also be ‘imited. How to set 
the proportion in accordance with WTO regulations to 
allow a profit for foreign countries while simultaneously 
protecting rationally and legally the rights of China's 
small and weak grain producers is a rather complex 


3. Reform Goals 


Here the writer mostly provides some thoughts about 
mid-term (around 2000) reform of the grain procure- 
ment and marketing system for which reform is most 
difficult. There are three stages: 


(1) Government Protection of Fixed G: «)s * -ocure- 
ment at 50 Billion Kiograms, Gradual - ing the 
Fixed Proceremeat Price 
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The advantages of these methods are as follows: The 
government can get control over a substantial amount 
of grain, and if the price is fair, the peasants can make 
a direct and rapid profit. The problems are: (1) Owner- 
ship rights to fixed procurement grain are not clear, and 
this leads to a large amount of “lease seeking” for farm- 
ing. Evea though the government has made clear that 
the cerwal government has ownership rights to fixed 
procurement grain, and that local government have use 
rights, just who ultimately assumes responsibility for 
paying the risks costs for this grain remains unclear. Al- 
though the government sets the price for this grain, by 
rights the national treasury should be completely respon- 
sible should market risks occur (including payment of 
business costs and interest). The government has largely 
ridded itself of this burden since 1993. Although state- 
owne/ grain enterprises have replaced the government 
to a considerable extent in assuming market risks for 
fixed grain procurement, they also do ali possible to ob- 
tain reimbursement. For example, they sell a substantial 
amount of fixed procurement grain at a high price to 
individual and private operators. This explains why it is 
that although state-owned grain enterprises control an 
overwhelming amount of market grain, an overwhelm- 
ing amount of the grain that consumers consume comes 
from individual and private operators. As another ex- 
ample, most of the country’s large and medium size 
cities have revived the use of ration books and ratio 
coupons, but some residents frequently do not buy the 
restricted price grain to which they are entitled, or they 
do not like the restricted price grain, so illegal deal- 
ings in ration books (or coupons) occur. In this process, 
both consumers and private grain dealers make a profit, 
but government-owned grain shops lose. Fixed procure- 
ment grain is sold as negotiated price grain, and a local 
fiscal subsidy can be obtained. (2) In most cases, the 
fixed procurement price of grain is usually much lower 
than the market price. Consequently, the peasants feel 
cheated. Government costs in supervising the procure- 
ment of fixed procuiement grain are also fairly high, 
so this frequently leads to the closing of grain mar- 
kets, which pushes the market price of grain to abnor- 
mal heights. (3) Keeping the current fixed procurement 
figure constant results in a constant fairly heavy fixed 
procurement quota for peasants in existing commodity 
grain growing areas. This makes it difficult to increase 
their income by readjusting the agricultural structure. 


Therefore, this idea may be a policy choice in which 
the disadvantages outweigh the advantages that should 
gradually be reformed, or even abandoned. 


Opinions differ about by which 
the agricultural moetly the 
range is between 25 billioa to SO billion kilograms. (It 
is currently 11 

posal ese as follows: (1) the state can obtain a substan- 
tial amount 

(2) the 

the 

ing 

the peasants 

lation of fixed 

essarily obtain a commensurate benefit from deregula- 
tion of grain prices); (2) once set, the amount of tax to 
be paid cannot be readily changed regularly. However, 
fluctuations in grain output from one year to another 


grain procurement 
choices, but if this plan is selected, it is recommended 
that the agricultural tax be set at 25 billion kilograms 
(am amount equal to the present special grain reserve). 


kilograms. Fifth, the “buffet reserve” that the 
UN Food and Agriculture Organization deems 
for a country is $ percent. In China, this translates into 


approximately 22.5 billion kiiograms of grain. However, 
in view of the vast size of China, and the extreme 


the government has an established, strong, and reliable 
reserve regulation and control organization. If it has, a 
special reserve of between 20 billion and 25 billion jin is 
not bloated, and it can be brought into play extremely 
quickly and effectively. Of this there is no doubt at 
. Today, and for a fairly long time to come, the 
government will be able to deal with any grain market 
fluctuations. Conversely, if the government does not 
have, or does not have a soundly build system of this 
kind, this idea holds a certain amount of risk. Therefore. 


E. 


Under this idea, the collection of the agricultural tax in 
kind may be looked at in two ways: One is maintaining 
the present amount without change, grain collected in 
payment of taxes transferred to the special reserve (more 
grain being purchased during in-take years), or to a 
strategic reserve. The other is to reform the existing 
agricultural tax system, abolish the agricultural tax, and 
collect a land tax and a products tax (or value added 
tax) instead. 


The writer favors the third idea over the second idea 
above. 
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PRC: Qian: U.S. Dees Not Want ‘China’s 
Unification’ 

HK1103093996 Hong Kong WEN WE] PO in Chinese 
10 Mar 96 pA2 


[Report by WEN WEI PO news team) 


(PTS Translated Text for FBIS) Beijing, 9 Mar (WEN 
WEI PO)—Qian Qichen, member of the Political Bu- 
teau of the CPC Central Commitice and vice premier, 
has said that we will adopt measures to resolutely attack 
plots aimed at splitting the motherland. 


Qian Qichen made these remarks this morning while de- 
liberating on Premier Li Peng’s report with Guangdong 
deputies. 

Qian said that there are two obstacles to the fundamental 
solution of the Taiwan question: One is that some people 
on the island want to pursue Taiwan independence 
and the other is that there are some countries which 
do not want to see China's unification. Despite this, 
China is capable of and has the determination to resolve 
these probiems. China’s reunification, prosperity, and 
development are irresistible. 


Qian Qichen pointed out: Some people say that the eco- 
nomic gap is the obstacle to the solution of the Taiwan 
issue. Others say that there is a wide cultural gap. In fact, 
the real obstacles come from the following two factors: 
First, some people in Taiwan want to pursue Taiwan 
independence overtly and others covertly; second, there 
are some countries, such as the United States, that do 
not want to witness China’s unification. They say that 
they want to see a prosperous and stable China, but they 
have never stated that they want to see a unified China. 
This is the biggest obstacle. 


Although there are still storms in the world, Qian Qichen 
said, we are not afraid because China has experienced all 
sorts of storms. He stressed that the rise of China will be 
a guarantee of world peace. Despite the difficulties, we 
have the power and confidence to resolve the problems. 
China's unification is totally attainable. 


PRC: Observer: PRC To ‘Protect Taiwan Through 
0W0903081296 Hong Kong WEN WEI PO 
in Chinese 9 Mar 96 p a2 


(Dispatch by WEN WEI PO reporters’ group from 
Beijing on 8 March: "China Makes Plans To Protect 
Taiwan Through Force”) 


(FBIS Translated Text} A military observer in Bei- 


jing pointed out: The probability of protecting Taiwan 
through force (wu li bao tai (2976 0500 0202 0669)) is 


rising. 
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After XINHUA NEWS AGENCY’s authorized an- 
nouncement that the Chinese People's Liberation Army 
(PLA) would conduct guided missile launch training in 
the waters near Jilong [Keelung) and Gaoxiong [Kaoh- 
— the United States came out and intervened in 

a high-profile manner (gao diao di chu mian gan she 
(7559 6148 0966 0427 7240 1626 3195)). Meanwhile, 
not only has Taiwan's Li Denghui (Li Teng-hui) not cut 
back his schemes for Taiwan independence, on the con- 
trary he displayed a belligerent stance. All these factors 
have strengthened the PLA's determination to protect 
Taiwan through force. 


The military observer said: After Li Denghui visited the 
United States in June 1995, actively staged splittist ac- 
tivities in the international arena, and totally exposed his 
true colors for Taiwan independence, senior decision- 
making leaders in Beijing have totally lost their faith 
in him. Therefore, while continually publishing articles 
to expose Li Denghui’s schemes for Taiwan indepen- 
dence, they have also made intensified [yan mi 0917 
1378) preparations to protect Taiwan through force. 


Today is the first day the PLA will conduct ground-to- 
ground guided missile launch training in the waters near 
Keelung and Kaohsiung. The military observer believed: 
The PLA has definitely taken into account various 
factors that would affect the plans to protect Taiwan 
through force, including foreign intervention and the 
Taiwan authorities’ responses. He held: Regardless of 
changes in external conditions, the PLA will accomplish 
this military exercise according to its own arrangements 
and plans. The military observer pointed out: The PLA 
has various types of ground-to-ground guided missiles, 
including many categories of long and medium-range 
Dongfeng-series [DF or East Wind-series] missiles. The 
Dongfeng-series missiles were successfully researched 
and produced by China for the first time in the winter 
of 1960. After continually improving them for over 30 
years, China can easily launch them, and they will land 
accurately on their targets. The functions of certain types 
of Dongfeng-series missiles are quite advanced. 


The military observer does not preclude the possibility 
that the PLA might attempt to further blockade the 
island of Taiwan in the future. However, he refused to 
comment on the formats for “protecting Taiwan through 
force.” 


of confusion has happened on the island of Taiwan. The 
tension that has emerged in the Taiwan Strait is purely 
due to Li Deaghui’s perverse acts of advocating Taiwan 


Li Deaghui continue to advocate Taiwan independence 
and undermine the reunification of the motherland. This 
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PRC: Further on Editorial Attacking Li Teng-hui 


0W0903053996 Beijing XINHUA Domestic Service 
in Chinese 1617 GMT 8 Mar 96 


[Article by editorial departments of "RENMIN RIBAO" 
and “JIEFANGJUN BAO": "Li Denghui Practicing Tai- 
wan Independence is the Biggest Danger for Taiwan") 
(FBIS Translated Text] Beijing, 8 Mar (XINHUA) — 
Following the public announcement that the Chinese 
People’s Liberation Army would conduct exercises of 
firing missiles into Dong Hai [the East China Sea) and 
Nan Hai (the South China Sea}, a scene of confusion 
has happened on the island of Taiwan. The tension that 
has emerged in the Taiwan Strait is purely due to Li 
Denghui’s (Li Teng-hui) perverse acts of advocating 
Taiwan independence and going all-out to practice two 
Chinas or one China and one Taiwan. The real danger 
is letting Li Denghui continue to advocate Taiwan 
independence and undermine the reunification of the 
motherland. This will bring grave calamities (shen 
zhong di zai nan) to the 21 million compatriots in 
Taiwan. This is something we do not wish to see, and 
we will never permit anything of this sort [jue bu yun 
xu di 4815 0008 0336 6079 4104). 


As early as 30 January last year, General Secretary 
of the CPC Central Committee and state President 
Jiang Zemin put forward an cight-point proposal on 
developing relations between the two sides of the 
Taiwan Strait and promoting the course of peaceful 
reunification of the motherland in the p. -sent stage. 
This has demonstrated the sincerity of the CPC and the 
Chinese Government to achieve peaceful reunification 
in accordance with the principle of “one country, two 
systems,” and reflected the urgent desire of people of the 
whole country to achieve a breakthrough in the political 
deadlock between the two sides of the Taiwan Strait and 
in promoting the course of the peaceful reunification of 
the motherland. The eight-point proposal has touched 
off high atieation and received endorsements by people 
of various circles in Taiwan. They called on the Taiwan 
authorities to “make a response out of goodwill with a 
broad vista, rational attitude and practical action.” 

However, Li Denghui, who adheres to Taiwan inde- 
pendence, has paid no attention to the strong desire of 
people on both sides of the Taiwan Swait for the re- 
unification of the motherland and continued to use all 
opportunities to challenge the principle of one China. 
He even said that he is the only one “who has the great- 
est courage and insight” in resisting the mainiand. Li 
Denghui’s words and activities have seriously poisoned 
the atmosphere between the two sides of the Taiwan 


Strait. His energetic practice of “Taiwan independence” 


is the biggest danger for Taiwan, and is also the root 
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rise again or not 
between the two sides of the Taiwan Strait can be elim- 
inated or not. So long as Taiwan continues to practice 


activities of splitting, our le against a split will 


strugg 
not end for a single day. If Taiwan continues to follow 
Li Denghui’s dangerous course, then Taiwan's economy 
will have no future because of its lack of raw materials 
and narrow market, and people in Taiwan will certainly 


suffer greatly. 


Yang-kang) openly lashed out against Li Deaghui [Li 
Teng-bui) as deviating from the “one China” principle 
and causing tensions between the two sides of the strait 


by promoting splittism, and said that Li Denghui should 
be held responsible for the situation. 


Chea Luan noted: Taiwan is facing a crisis because of 
the current tensions across the strait, and this situation 
is caused by Li Denghui’s splittist line and his deviation 
from the “one China” stance. 

Chen Luan said: Li Denghui is disoriented in his 
conduct. He is walking in the direction of splittism. He 
does not regard himself as a Chinese; he wants to be a 
Japanese, an American, instead of a Chinese. 


Chen Luan maintained: The Chinese nation has had 
a specific characteristic since ancient times, and it is 
intolerable if someone strays from the Chinese spirit 
and engages in splittism. The tensions across the strait 
were completely stirred up by Li Denghui; he created 
contradictions expressly for his own personal gain, but 
has led the 21 million people in Taiwan to a dangerous 
situation. 


Lin Yanggang noted: Taiwan's crisis today is expressly 
caused by Li Denghui's visit to the United States 
last June and incessant verbal provocations against the 
other side of the strait. Li Denghui should take full 
responsibility for the situation. He urged Li Denghui to 
immediately stop political provocations and lift the ban 
on the “three exchanges” [exchange of mail, exchange 
of air and shipping service, and exchange through trade) 
across the strait as soon as possible. 


PRC: Two Taiwan Journalists ‘To Be Expelled’ 
From PRC 


0W0903161796 Beijing XINHUA in English 
1607 GMT 9 Mar 96 


(FBIS Transcribed Text} Fuzhou, March 9 (XINHUA) 
— Two Taiwanese journalists are to be expelled on 
Sunday (March 10) after being caught by China's 
local public security while illegally videotaping military 
targets. 

News reporter Sui An-te and cameraman Chuang Chi- 
wei of the Taiwan Television Enterprise (TTV) were 
Caught on 18:30 Thursday by Puging Municipal Public 
Security personnel while illegally shooting video of 
military targets in a military exercise area. 


Public security personnel collected some evidence 
against the journalists on the spot. 


An investigation by the public security department 
shows that the two journalists entered Pujian Province 
and illegally shot video of the military exercise in the 
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Chinese public security personnel have conducted an 
investigation and interviewed the journalists, confiscated 
the tools of the offense and video tapes. 


The two Taiwanese journalists later confessed to steal- 
ing military secrets, and they wrote a statement of re- 
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for futile regret [hou hui mo ji (0683 1882 5459 0644)). 
Please listen to a report by (Hsu Hsiao-ming). 


re ee oe ae we 

more actively expressing its concern over the cross- 
strait situation. U.S. Defense Secretary Perry confirmed 
that the U.S. Seventh Fleet has reached open waters off 
Taiwan to monitor the Chinese Communists’ missile- 
launching tests near the Taiwan Strait. Our Foreign 
Ministry spokesman Leng Jo-shui said: It indicates the 


tougher stand. Leng Jo-shui believed U.S. actions will 
not worsen tension in the Taiwan Strait. 


{Leng Jo-shui] "As of now, U.S. actions have consisted 


{Hsu} However, Leng Jo-shui also stressed: Both sides 
should properly take into account the overall situation 
and consider whether or not continued worsening ten- 
sion will benefit themselves. Both sides must rely on 
their sensible judgments. If they are swayed by per- 
sonal feelings, at the end they may futilely regret (hou 
hui mo ji (0683 1882 $459 0644)) consequences created 
by themselves. [end recording) 


Taiwan: Chi Haotian’s Visit to U.S. Previewed 


OW1 103091596 Taipei China Broadcasting 
News Network in Mandarin 
0600 GMT 11 Mar 96 


(FBIS Translated Text} On Chinese Communist Defense 
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stand on the Taiwan Strait issue; reduce the possibility 
that the Chinese Communists will misjudge the situation 
in its future military actions; and help stabilize the 
situation across the Taiwan Strait. 


The Foreign Ministry official said: The U.S. Govern- 
ment has always favored full engagement with the Chi- 
nese Communists. Military exchanges are an important 
part of this engagement. The United States hopes to 
use these exchanges to render transparent the Chinese 
Communists’ military movements that are of concern to 
many countries, thus reducing tensions and suspicions 
about possible threats from the Chinese Communists. 


The United States will take, advantage of Chih Hao- 
tien’s visit to clearly relay the United States’ view and 
stand on the Chinese Communists’ recent military ex- 
ercises in the Taiwan Strait. Through direct communi- 
Cations, it is believed that the Chinese Communists will 
Clearly understand that U.S. policy is not as ambiguous 
as reported and that the United States will take action 
at an appropriate time. This will greatly disabuse the 
Chinese Communists in their assessment of future mili- 
tary actions, making a misjudgment of the situation less 
likely. 


Taiwan: Li Teng-hui Brushes Off Missile Drills 


0W1003093896 Tokyo KYODO in English 
0920 GMT 10 Mar 96 


(FBIS Transcribed Text) Taipei, March 10 KYODO — 
Taiwan President Li Teng-hui on Sunday [10 March] 
brushed aside increasing military threats by China and 
urged islanders to keep their dignity and elect the new 
president on March 23. 


Referring to China's ongoing missile drills and an- 
nouncement of further military exercises in waters near 
the island, activities apparently aimed at discouraging 
pro-independence sentiment on the island, Li said the 
missiles are not to be feared and asked islanders to sup- 
port his reelection bid in Taiwan's first democratic pres- 
idential election. 

Li made the remarks in a speech in Taipei. 


Li is reportedly assured of reelection in the poll. China 
has said Li supports independence for the island. 


Premier Lien Chan, meanwhile, urged the Defense 
Ministry on Sunday to disclose information on China's 
military drills as jong as doing so does not affect 
Taiwan’s defense. The call was reportedly made to quell 
concern among the islanders, some of whom are trying 
to stock rice in case of emergency. 


On Friday, China began guided missile exercises tar- 
geting waters off the island's port cities of Keclung and 


China has said it will continue its missile 
testing off Taiwan until March 15. 


OW0903152096 Tokyo KYODO in English 
1455 GMT 9 Mar 96 . 


(FBIS Transcribed Text) Taipei, March 9 KYODO —. 


“Our pursuit of democracy, freedom and dignity will 
not be altered by force,” Li said in a televised address 
ahead of the March 23 presidential election in which he 
is standing. 


Li said the Chinese military drills are aimed at interfer- 
ing with the election and reducing the successful candi- 
date’s winning margin. 

Li said the drills are also aimed at giving China 
an advantage over Taiwan in future negotiations, and 
attributed China's move to an internal power struggle 
and a social crisis at home. 


“Military acts will destabilize the Asia-Pacific region,” 
Li said. 


Reiterating that “the Republic of China is in Taiwan," 
Li appealed to voters to back him and unite to make the 


presidential poll successful. 


China test-fired three missiles into two sea areas close 
to Taiwan on Friday and announced Saturday plans to 
conduct a series of Naval and Air Force drills near 
Taiwan from Tuesday until March 20. 


Beijing has accused Li of plotting Taiwanese indepen- 
dence. China regards Taiwan as a renegade province. 


TAIW 


According to an analysis by Yin Tsung-wen, director 
of the National Security Bureau, the weeklong missile 
tests are intended to influence the presidential polls, 
demonstrate to the world that the People’s Liberation 
Army (PLA) is capable of blocking Taiwan, and to test 
the attitude of the United States and Japan in dealing 
with the situation. 


Yet Lien said he believed Beijing's saber-rattling will 
never work, citing the results of past surveys to support 
his argument. The greater the pressure Beijing places on 
Taiwan, the stronger the backlash will be, Lien pointed 
out. 


The Beijing leadership has repeatedly pointed its finger 
on ROC [Republic of China) President Li Teng-hui, 
accusing him of trying to create either “two Chinas" or 
“one China and one Taiwan.” Li is seeking re-election in 
the March 23 polls on behalf of the ruling Kuomintang. 
He is the front-runner in the election campaigns. 


Lien called on the PLA to exercise restraint at the deli- 


cate moment and the Beijing leadership to immediately 
Grop the idea of using force to solve the disputes in the 
strait. 


While assuring the public that the government is capable 
of safeguarding their welfare, Lien also urged the people 
here to stand united to cope with ths current crisis. 


The PLA fired three unarmed surface-to-surface missiles 
imo the waters near Keelung and Kaohsiung, two 
principal seaports of the island. 
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Meanwhile, a Defense Ministry spokesman said Bei- 
tag's military (word indistinct) are being closely mon- 
ttored, and that the armec' forces are on high alert. 


The spokesman said the ministry will keep the public 
updated on Beijing's moves, as long as the information 
does not run counter to national security. 


The spokesman said the ministry had anticipated that 
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Taiwan: MAC Urges Mainland To Stop ‘Irrational 
Behavior’ 
OW1003113196 Taipei China Broadcasting 
News Network in Mandarin 
0900 GMT 10 Mar 96 


(From the “News” program] 


(FBIS Translated Text) Chairman Chang Ching-yu of 
the Mainland Affairs Council [MAC] under the Repub- 
lic of China’s Executive Yuan said today that the series 
of military exercises staged by the Chinese Commuv- 
nists off the Taiwan Strait has seriously undermined the 
cross-strait relations. He urged the Chinese Communists 
to immediately abandon their irrational behavior, create 
& good cross-strait atmosphere, and bring the cross-strait 
relations back on the right track. On 9 March, the Chi- 
nese Communists announced that an exercise with live 
ammuaition will be conducted off the Taiwan Strait be- 
ginning from 12 March. 


Chang Ching-yu made the above comments this morn- 
ing in an interview at the “Ask Questions [you hua yao 
wen)" program of the (Kuang Ding) Foundation and the 
Taiwan Television Network. 


Asked if the government would go to the negotiation ta- 
ble under Chinese Communist military pressure, Chang 
Ching-yu said: If the Chinese Communists end the state 
of hostility, our side will also respond in good faith. He 
stressed, however, that dialogue should be carried out in 
a good atmosphere, not under pressure. The Republic of 
China Government will not negotiate with the Chinese 
Communists under pressure. 


Chang Ching-yu also said: At present, the government 
does not have a timetable for the cross-strait talks. 
Talbs in the future will depend on developments across 
the sizait. He pointed out: The two sides of the strait 
must demonstrate goodwill. Otherwise, the cross-strait 
relations would not be able to develop smoothly. 


He said: The Chinese Communists’ military exercises 
have seriously undermined the cross-strait relations. He 
urged the Chinese Communists to stop their irrational 
behavior, exercise restraint, and pull back at the last 
moment in order to «yy ate a good atmosphere for the 
cross-strait relations to return to the right track. 


Chang Ching-yu pointed out: The two sides could 
start talks right away if the atmosphere is right. The 
Strait Exchange Foundation on the Taiwan side and the 
mainiand’s Association for Relations Across the Taiwan 
Straits could also resume dialogue at an car!y daic. 
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Taiwan: MAC Vice Chairman on PRC Miliary 
Exercises 


OW0903163696 Taipei China 
News Network in Mandarin 
1330 GMT 9 Mar 96 


[Prom the “Hookup” program) 
(FBIS Translated Text) The Chinese Communists are to 


Affairs Council, stated: It is an unnecessary, unreason- 
able, and irresponsible move for the Chinese Commu- 
nists to conduct such military exercises at this sensitive 
time. He said: These series of military threats have not 
Only burt the Taiwan people's feelings but also brought 
no help to the unification of the two sides of the strait. 
Moreover, they have affected peace and stability in the 
Asia-Pacific region. 


OW1103143896 Hong Kong AFP in English 
1412 GMT 11 Mar 96 


{FBIS Transcribed Text) Taipei, March 11 (AFP) — 
Taiwan's leading 


[11 March) its leader, Shih Ming-tch, would stage a 
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protex at China’s missiie exercises by sailing into a 
zone named as a splashdown area for the drill. 

The protest will coincide with the scheduled start of 
Chinese air and sea exercis:s in an area in the southern- 
central part of the Taiwan Strait, the strategic water- 
way that separates Nationalist Taiwan and Communisi 


"We will sail to the northern impact area carly Tuesday 
morning and our chairman will stay overnight there,” 
the DPP said in 2 statement faxed to the press. 


"The People’s Republic of China flag will ther be 
burned in protest,” the DPP said. 


Shih will lead a group of DPP officials and members of 
parliament to sail to the zone in three boats. Journalists 
were also invited. 


China has advised all shipping and aircraft to avoid the 
two missile splashdown areas, which are located just 
outside Taiwan's territorial waters, off the northern port 
of Keelung and the southern port of Kaohsiung. 


The week-long exercises, announced or March 5, be- 
gan on Friday, when three unarmed surface-to-surface 
missiles were fired into the two large zones, without 
Causing any Casualties. 


The nine-day air-sea manoeuvres are taking place close 
to two outlying Taiwanese-held islands, and are seen 
here as a blatant attempt to intimidate Taiwan ahead of 
its first fully-democratic presidential elections, set for 
March 23. 


The party's electoral champion, Peng Ming-min, is chal- 
lenging the incumbent LI Teng-hui for the Taiwanese 
presidency. 


The DPP openly advocates that Taiwan, politically part 
of Mainland China until the end of the civil war in 1949, 


should declare independence. 


LI formally reunification of Taiwan and the 
mainland, but Beijing bitterly accuses him of scheming 
to make the nationalist island independent, something 
that it says will give it cause to invade. 

“Despite the high risk, we are undertaking this venture 
to air our gravest protest to Beijing and to tell the world 
that the issue of Taiwan is not an internal issue of 
China. The Taiwanese people do not want to be ruled 
by China,” the DPP said. 


“If China uses force to turn Taiwan into a Chinese 
province, the Taiwanese people will fight to their last 
breath,” it added. 

"In the event that the boat is hit by missiles, the deed 
will expose to the worid the Chinese military regime's 
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trampling of buman life. it will also show that China is 


destroying stability in East Asia and peace in the world,” 
the statement said. 


Taiwan: DPP Appeals for Beijing ‘Threat’ 
Condemnation 

OW0903102396 Taipei CNA in English 
0916 GMT 9 Mar 96 


(By Bear Li) 


(FBIS Transcribed Text] Taipei, March 9 (CNA) — 
The Democratic Progressive Party [DPP) on Saturday 
[9 March) appeaied to the wort ts condemn Beijing's 


The DPP, Taiwan's main opposition party, made the 
call in the wake of Geijing’s firing missiles at waters 
off Taiwan. Beijing began an 8-day missile tests Friday 
by firing three M-9 missiles into the target zones off 


The DPP said in a statement that the real purpose of the 
Beijing military exercises, at a moment when the people 
of Taiwan are to elect their own leader, is to “constrain 
and manipulate the Taiwanese peoples’ newly found 
freedom to choose their own fate.” 


Because no further news on the firing of missiles by 
the Chinese Communists was reported, the Sanpiaochiao 
lighthouse, which had attracted huge crowds of people 
prior to te siart of the missile test, has returned to 


If fishermen don’t gc out to fish, they will lose about 
$00,000 to 600,000 new Taiwan dollars each trip. 
Moreover, they will lose their means of livelihood. 
Therefore, they have to gu fishing against their will. 


Talwar: Defense Ministry Official on PRC War 
Games 

OW1003032596 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 9 Mar 96 


(From the “Hookup” program] 


Islands southwest to Taiwan. The 
ROC armed forces will closely monitor the wargames. 
The following is a report by Hsu Hsiao-ming: 


(Begin Hsu recording) The XINHUA NEWS AGENCY 
of the Chinese Communists announced that the Chinese 
Communist Armed Forces will carry out saval and air 
force exercises with live ammunition between 12 and 
20 March in an area of the South China Sea c's to 
the mainiand and close to the Dongsha Islands. 


An official of the ROC National Defense Miuistry 
poimed out: Te forthcoming naval and air force exer- 
cises with live ammunition to be carried out by the Chi- 
nese Communists will cover a rather large area, which is 
about 17,000 square kilometers. The exercise sea area 
lies to the southwest of Taiwan, some 70 kilometers 
from the Penghu Islands. The official said that the ROC 
armed forces will closely monitor the Communist war 
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games. The official said: Before the end of the missile 
exercise, the Chinese Communists decided to go fur- 
ther to carry out naval and air force exercises with live 
ammunition in a large area at a time prior to Taiwan's 
presidential election mainly because they are tyring to 
intimidate this side by a show of force, thus affecting 
the presidential election and setting back the ongoing 
democratic reform on this side by shaking this side's 
morale. This also showed that the Chinese Communists 
have assumed a tough posture in response to the recent 
criticisms from the United States and other countries 
against their miliiary activities in Taiwan Straits. The 
Chinese Communists have explicitly indicated that they 
have no intention of giving up the use of force against 
Taiwan. Our people must give deep thought to this and 
maintain high vigilance. In the naval and air force exer- 
Cises with live ammunition, there will be such wargames 
as surface fighting between warships and dogfight ex- 
ercises between fighter planes; shells will be fired from 
ships, and warships will also launch surface-to-surface 
and antiaircraft missiles and torpedoes with the support 
of military planes. Fighter planes will launch air-to-air 
and air-to-surface missiles. The official said: In addition 
to intimidating this side, the Chinese Communists will 
also examine and evaluate the training results of their 
troops through the exercises. However, so far, no sign 
has indicated that the Chinese Communists will conduct 
a comprehensive war game to test their plan for attack- 
ing Taiwan through the forthcoming military exercises. 
This report is given by Hsu Hsiao-ming from Taipei. 
{end recording] 


Taiwan: Presidential Candidates on PRC Military 
Exercises 


OW1003121496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1800 GMT 9 Mar 96 


(From the “News” program] 


{(FBIS Translated Text] After stating their political 
views in a television program last (9 March] night, three 
of the four preside<.iial candidates also commented on 
the Chinese Communist armed forces’ recent military 
exercise. [Democratic Progressive Party, DPP, candi- 
date) Peng Ming-min believed the exercise has strength- 
ened the momentum of his Taiwan independence move- 
ment, Li Teng-hui did not : iake a comment, and both 
Chen Lu-an and Lin Yang- kang maintained that the 
Chinese Communists’ reckless military threat is unac- 
ceptable. They hoped the exercise could be stopped so 
that the two sides can c »mbine their interests and create 
a win-win situation. {hina Broadcasting Corporation 
reporter] Li Wei-lin reports: 
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(Begin recording} [Li] After expressing their political 
views in a television program last night, three of the 
four presidential candidates also commented on the live- 
ammunition naval and air exercise the Chinese Com 
munist armed forces will conduct on 12 March. DPP 
presidential candidate Peng Ming-min said the Chinese 
Communists’ second mil.tary exercise is meant to influ- 
ence Taiwan's presidential election. While the exercise 
shows the Chinese Communists’ barbaric behavior, he 
said, it has created the momentum that supports Tai- 
wan’s independence [you zhi chi du li de sheng shi] 
and so it is very favorable for his political platform for 
Taiwan independence. 


[Peng] [passage in Taiwanese dialect indistinct]. 


[Li] Li Teng-hui, the Kuomintang presidential candidate 
who was the second to speak in the television program, 
thanked the media again and again. He walked out 
of the studio with a smile but did not make any 
comment. Chen Lu-an, the third presidential candidate 
who spoke, specifically pointed out that the Chinese 
Communists made a big mistake. He said he could 
not accept the Chinese Communists’ reckless [ging xu 
hua] military pressure and threat. He said cross-strait 
problems should not be settled emotionally, adding that 
emotional settlement of the cross-strait problems is not 
in the interest of people in Taiwan. 


[Chen] We should send a message to the Chinese 
Communists [passage indistinct]. On this premise, peace 
can be maintained between the two sides as long as we 
(?put aside our political differences). 


[Li] Lin Yang-kang, the fourth presidential candidate 
who spoke, also maintained that the series of military 
exercises conducted by the Chinese Communists are 
improper. He said these exercises reveal the Chinese 
Communists’ hegemonic [ba dao] mentality, not the 
mentality of a benevolent government. 


(Lin) Treating us with (words indistinct] instead of rea- 
son is improper. The course the Chinese Communists 
are following is a hegemonic one, not one of a benev- 
olent government. 


{Li} Lin Yang-kang then presented a specific blueprint, 
in which he expressed the hope that the cross-strait 
issues can be resolved through the esiablishment of 
a Chinese commonwealth in which the free will of 
the Chinese people on both sides of the strait will be 


respected. 


This is CBC reporter Li Wei-iin in Taipei [end record- 
ing]. 
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Taiwan: Opposition Parties Protest Mainland Drills 


OW1003094396 Hong Kong AFP in English 
0914 GMT 10 Mar 96 


{[FBIS Transcribed Text] Taipei, March 10 (AFP) — 
Taiwan's pro-independence and pro-unification parties 
held separate marches Sunday [10 March) to protest 
against the launch by China of a new missile test and 
its plans for yet another large scale military <‘rill. 


China's actions are widely seen as a move to inumidate 
the nationalist island ahead of its first direct presidential 
elections on March 23. 


The pro-independence Democratic Progressive Party 
(DPP) also launched Sunday a worldwide campaign to 
boycott Chinese products to show dissatisfaction over 
the holding of military drills on Taiwan's doorsteps. 


Braving heavy rain and chilly wind, more than 4,000 
DPP members and supporters — some holding a portrait 
of Chinese President Jiang Zlemin bearing the word 
"Wanted" — marched through Taipei's thoroughfares, 
shouting “Oppose Chinese invasion" and “Peace and 
Dignity.” 


China late Saturday announced a new round of live 
ammunition drill by its Navy and Air Force to run from 
Tuesday until March 20, which come amid missile tests 
off Taiwan due to last until Friday. 


"We hold the march to air our strong protest against 
the Chinese hegemonism. What they do will only anger 
our people here and increase our determination to 
work for an independent Taiwan,” Sissy Chen, DPP 
spokeswoman, said. 


She said her party was urging people worldwide who 
"believe in peace, democracy and human rights to boy- 
cott a!! Cuinese products until China can act responsibly 
and decently.” 


"We have also called on the UN Security Council 
to convene a special meeting to condemn China's 
aggression,” she added. 


Around 200 university students staged a sit-in protest at 
the Chiang Kai-shek Memorial Hall to protest against 
the Chinese drills, shouting "No aggression” and “Self- 
determination.” 


The DPP also organized a march in Kaohsiung, Tai- 
wan's second largest city. 


Meanwhile, the right-wing New Party which advocates 
immediate negotiations with China aimed at unification, 
mobilized thousands of members and supporters Sunday 
to air its anger against “Chinese hegemonism.” 
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In a Statement, the party said the Chinese exercises had 
posed threats to life and safety of ail 21 million people 
in Taiwan. 


Beijing must stop its aggression and restore peace to 
pave the way for reunification between Taiwan and 
China, it said. 


Also Sunday, some 6,000 Taiwanese followers of a 
spiritual leader known here as Supreme Master Ching 
Hai held a sit-in at Taipei's Sun Yat-sen Memorial Hall 
to pray for peace in Taiwan and in the world. 


Shanna Cheng, a volunteer worker for the Taipei Center 
of Supreme Master Ching Hai Internauonal Associaton, 
told AFP that prayers would de lLeid until Thursday 
all over Taiwan. The association includes followers 
of different religions. Its leader was originally from 
Vietnam. 


Taiwan: Spokesman Comments on Presence of USS 
Independence 

OW0903103596 Taipei CNA in English 

1005 GMT 9 Mar 96 


{By Flor Wang] 


{[FBIS Transcribed Text} Taipei, March 9 (CNA) — The 
presence of the U.S. aircraft carrer Independence in 
waters off Taiwan is not expected to escalate the current 
cross-strait tensions, as the carrier is hundreds of miles 
away from the splash areas targeted by Mainland China, 
Foreign Affairs Ministry spokesman said on Saturday [9 
March]. 


Leng Jo-shui made the remarks after U.S. Defense 
Secretary William Perry disclosed on Friday that the 
United States has sent the aircraft [as received] to 
monitor mainland China's missile tests in waters near 
Taiwan. 


The presence of the Independence in waters off Tarwan 
came on the heels of the passage of the aircraft carrier 
Nimitz through the Taiwan Strait in December. 


The U.S. move, Leng said, reflects the grave interna- 
tional concern over the situation in the Tarwan Strait. 


Taiwan: Foreign Ministry Sees No ‘Foreign 
Interference’ 


OW1 103105696 Taipei CNA in English 
1024 GMT 11 Mar 96 


[By Lilian Wu] 


{[FBIS Transcribed Text} Taipei, March 11 (CNA) — 
Foreign Ministry officials said Monday [11 March} that 
U.S. decision to move warships closer to Taiwan in the 
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coming days showed the (?growing) U.S. concern over 
the development in the Taiwan Strait. 


The officials said the move should not be interpreted 
as “foreign interference.” The move followed the esca- 
lation of tensions in the strait carsed by Beijing's an- 
nouncement of a new round of live ammunition nea 
Taiwan March 12-21. [dates as received] 


Beijing has stated that it will use force against Taiwan in 
the event that Taiwan declares independence, or internal 
rioting breaks out in (7Taiwan) or foreign force has 
interfered. 


Foreign Ministry officials stressed that the U.S. move is 
an indication of its concern over Taiwan's security, and 
should not be mixed with foreign interference. 


Taiwan: Hsu: Armed Forces To ‘Exercise 
Self-Restraint’ 

OW0903153796 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1200 GMT 8 Mar 96 


{Reporter Hsiao Chin-wei report; from the “News” 
program) 


(FBIS Translated Text} Vice Premier Hsu Li-te pointed 
out today that the political purpose of the Chinese com- 
munist authorities’ current military exercise is greater 
than its military purpose. For this reason, he said, 
the government has urged the National Armed Forces 
[NAF] to act sensibly and exercise self-restraint. He 
added hat ensuring social and monetary stability at 
home is the most important thing to do at present. (CBC 
reporter] Hsiao Chin-wei reports: 

{Begin Hsiao recording) On 8 March, the Legislative 
Yuan's Contingency Subcommittee for Cross-Strait Sit- 
uation invited members of the Executive Yuan's ad hoc 
decisionmaking subcommittee to a meeting to discuss 
contingency measures with regard to the Chinese com- 
munist authorities’ military exercise. Speaking at the 
meeting, Vice Premier Hsu Li-te noted that the political 
purpose of the Chinese communist authorities’ current 
military exercise is greater than its military purpose. 
Vice Premier Hsu indicated that, if the Chinese com- 
munist armed forces chose to conduct their exercise in 
Tungshan and Pingtan areas, the exercise will certainly 
involve our offshore islands [?and may] trigger mili- 
tary clashes, and so there is the potential for a crisis. 
The NAF must therefore act sensibly and exercise self- 
restraim.. Specifically because of this, the government's 
main responsibility at present is (0 maintain monetary 
and social stability. We also call on fellow countrymen 
to unite and remain calm. Vice Premier Hsu said: [end 
recording] 
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[Begin Hsu recording] The political purpose [words 
indistinct} so the NAF [words indistinct) must act 
sensibly and exercise self-restraint so that there will 
not be any [?unnecessary] military clashes [words 
indistinct) Politically, we [words indistinct] normal 
economic operations. This is the government's bounden 
responsibility [end recording). 


[Begin Hsiao recording) Meanwhile, Defense Minister 
Chiang Chung-ling also indicated that the NAF are fully 
combat-ready but will act sensibly and exercise self- 
restraint, and will not take the initiative to provoke any 
military clashes. He said: There is not a bottom line for 
the [?preparedness], but all the necessary contingency 
measures have been taken. The military is also aware 
of the locations where the missiles have been launched, 
but this is classified information not to be disclosed. 


Present at the meeting were Minister Chien Fu, Minister 
Lin Chen-kuo, Director Chang Ching-yu, and Minister 
(name indistinct]. Legislative Yuan President Liu Sung- 
fan said he was satisfied with the Executive Yuan's 
contingency measures. 


This is CBC reporter Hsiao Chin-wei at the Legislative 
Yuan. [end recording) 


Taiwan: Defense Minister: Armed Forces To React 
to Invasion 


OW0903022196 Taipei CNA in English 
0159 GMT 9 Mar 96 


[By Benjamin Yeh] 


{[FBIS Transcribed Text) Taipei, March 8 (CNA) — 
National Defense Minister Chiang Chung-ling said on 
Friday (8 March} that the ROC [Republic of China] 
armed forces will fight back if the Chinese Communist 
troops take advantage of the upcoming war games and 
invade Taiwan's territorial waters. 


"No bottom line has been set for countermeasures... 
But countermeasures do not necessarily lead to a war,” 
Chiang told a press conference after he, together with 
the other members of the Executive Yuan's ad-hoc 
crisis-handling group, reported to the Legislative Yuan 
on the tensions in the Taiwan Strait. 

In a written report to the legislature, the group said 
that if the mainland military stages joint sea-air military 
Grills around the Pingtan and Dongshan aree« ~f Pujian 
Province, which are close to some ROC-contolled 
islands, a military conflict could be touched off. 


While Chiang declined to elaborate on the bottom line 
the ROC military will tolerate, he did say the military 
will exercise restraint. 
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In an earlier report, the Ministry of National Defense 
said the People’s Liberation Army had massed up to 
some 150,000 soldiers in Fujian Province, opposite 
Taiwan. 

After hearing the ad-hoc group's report, KMT legislator 
Wang Tien-ching and Democratic Progressive Party 
legislator Yen Chin-fu quoted Chiang as saying that the 
three surface-to-surface missiles testfired by the PLA 
did not fly over Taiwan skies befor. landing in the two 
targeted sea areas off the Taiwan coast. 


The three missiles bore unarmed “dumb warheads,” 
Chiang was quoted as saying. 


One impact area is about 30-50 nautical miles west of 
Taiwan at the south end of the narrow Taiwan Strait 
separating Taiwan from China, and the second splash 
zone is about 20-40 nautical miles northeast of Taiwan. 


Taiwan: Troops on High Alert Against Mainiand 
Exercises 


OW1103013296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 10 Mar 96 


(From the "Hookup" program] 


(FBIS Translated Text) In view of the Chinese Commu- 
nists’ announcement of live ammunition naval and air 
exercises from 12 to 20 March, the military sources said: 
The national troops are on guard against the upcoming 
live-fire exercises, the missile tests which were launched 
earlier, and the possibility of the Chinese Communists’ 
third wave of exercises. 


According to the information collected by the intelli- 
gence department, the Defense Ministry indicated: The 
Chinese Communists’ plan of militarily intimidating 
Taiwan includes ground-to-ground missile tests as the 
first wave, live ammunition naval and air exercises as 
the second wave, and combined naval, ground, and air 
exercises with missile tests as the third wave. Although 
the Chinese Communists have only announced the first 
and second waves of exercises, the military department 
does not rule out the possibility uf the third wave of 
exercises before or after the presidential election. 


Presently, the military department cannot tell a definite 
time for the Chinese Communists’ third wave of exer- 


cises, because a precise prediction relies on the weather. 
The military sources maintained that the third wave of 
exercises is likely to be held after the second wave of 
exercises or overlapped with the latter one. 


According to a CNA report besed on the military 
sources: In view of the Chinese Communists’ announce- 
ment of the first and second waves of military exercises. 
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Taiwan, Penghu, Kinmen (Quemoy], and Matsu have 
completed the deployment of troops. Troops stationed 
in outlying islands have entered the stage-three situauion 
in combat readiness and the three armed services on the 
Taiwan Island have received the order to be on alert and 
combat readiness in the stage-three situation beginning 
today [11 March]. 


Taiwan: Military Spokesman Refuses To 
Commment on Report 


OW1 103012496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0500 GMT 10 Mar 96 


(From the “News” program] 


(FBIS Translated Text] In connection with a report by 
REUTERS today which quoted a Chinese Communist 
military source as saying that the Chinese Communists 
plan to conduct more military exercises [jun shi yan x1] 
after the conclusion of Taiwan's first direct presidential 
elections on 23 March and that they may even attack 
(shen zhi hui gong ji] Taiwan's offshore islands [hi 
dao 7180 1497], Lieutenant Colonel Luo, military 
spokesman of the Ministry of National Defense, said 
this type of news appears frequently in newspapers and 
magazines, adding this type of news can be expected. 
The lieutenant colonel said that the Ministry of National 
Defense will not make any comment on the report 
by REUTERS, but that the movements of the Chinese 
Communist troops are being monitored closely by the 
Nationalist Army. 


Taiwan: Premier to Defense Ministry: Keep People 
Informed 


OW1003041096 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0300 GMT 10 Mar 96 


(From the "News" program] 


{(FBIS Translated Text] Premier Lien Chan has in- 
structed that the Ministry of National Defense should, 
on the basis of the principle that national security is 
not adversely affected, promptly issue news to inform 
our countrymen of developments in connection with the 
Chinese Communist naval and air force exercises with 
live ammunication. 


A military spokesman of the Ministry of National 
Defense said the ministry has reported to Lien Chan 
the news that the Chinese Communists will conduct 
naval and air force exercises with live ammunication 
in the offshore areas of Tungshan (Dongshan] Is!and 
and Nanao [Nanao] Island along the southeastern <oast 


is prohibited without permismon of the copyright owners 
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of the mainland from 12 to 20 March. Lien Chan issued 
the instruction upon receiving the report. 


Taiwan: XINHUA Announcement of 12-20 Mar 
Exercises Reported 

OW1003012996 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 9 Mar 9 


[From the “Hookup” program] 


(FBIS Translated Text) After beginning missile tests in 
sea areas close to Taiwan two days ago, the military 
of the Chinese Communists yesterday announced that 
naval and air force exercises with live ammunition 
would be carried out between 12 and 20 March over 
an area of the South China Sea close to the southeast 
coast of the mainland and close to Dongsha Islands. 


At 1800 yesterday [local time], the XINHUA NEWS 
AGENCY of the Chinese Communists was authorized 
to announce the area of the military exercises, which is 
formed by a line connected by four points at 23 degrees 
$7 minutes North and 118 degrees 06 minutes East, 23 
degrees 25 minutes North and 118 degrees 50 minutes 
East, 22 degrees 30 minutes North and 117 degrees 30 
minutes East, and 23 degrees 01 minutes North and 116 
degrees 46 minutes East. The announcement requires the 
governments of relevant countries and the authorities of 
the relevant regions to notify ships and airczaft of their 
countries and regions not to enter the said sea area and 
aif space during the exercise period. 


Taiwan: New PLA Exercise Possible ‘After 20 Mar’ 


OW1103111696 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0700 GMT 11 Mar 9 


(By CBC reporter Hsu Hsiao-min's; from the “News” 
program} 


{(FBIS Translated Text] Ministry of National Defense 
Officials indicated that crack troops of [the Chinese 
communists’) naval, ground, and air forces, as well 
as marines, have assembled in coastal areas along the 
Taiwan Strait and that, in their judgment, these troops 
may stage a triphibious exercise after 20 March. CBC 
reporter Hsu Hsiao-min reports: 


(Begin Hsu recording) Communist troops will begin a 
naval and air exercise on 12 March. Ministry of National 
Defense officials indicated that, owing to inclement 
weather and rough seas, no large numbers of naval 
ships have been discovered in the zone designated 
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exercise and that it is certain that the communist navy's 
landing craft will take part in the exercise. 


.\ccording to military intelligence, communist troops as- 
sembled in coastal areas along the Taiwan Strait include 
an independent marine brigade of the Chinese Commu- 
nists’ South China Sea Fleet, which has been under the 
command of Fukien’s [Fujian] Rapid Response Division 
and the Airborne Regiment since the Spring Festival. It 
is reported that this marine brigade, kn. wn as China's 
ace brigade [tian xia di yi lu], is currently stationed 
in Nanao, somewhere between Fukien and Kwangtung 
[Guangdong], and will take part in the military exercise 
this month. Military authorities say that, in their judg- 
ment, the Chinese Communists will conduct a tnphibi- 
ous exercise after 20 March and may conduct a coordi- 
nated airborne and seaborne landing exercise in several 
locations in addition to landing and counter-landing ex- 
ercises in more than one location. 


This is CBC reporter Hsu Hsiao-ming in Taipei. (end 
recording] 


Taiwan: Paper Says Mainland To Conduct 
Exercises Until End of Mar 


OW1003061496 Hong Kong AFP in English 
0605 GMT 10 Mar 96 


{[FBIS Transcribed Text] Taipei, March 10 (AFP) — 
China will pursue its military inimidation against Tai- 
wan until the end of March, a newspaper report said 
Sunday. 


China has already announced it will stage a nine-day 
live ammunication navy and air exercise over a 17,000 
square kilometers (6,120 square miles) area off its 
southeast coast from Tuesday. 


One part of the zone is only 53 kilometers (32 miles) 
from Taiwan's frontline islet of Kinmen, and 70 kilome- 
ters (40 miles) from the Penghu islands also controlled 
by the nationalists. 


Troops on the islands have stepped up their combat 
ak, according to Defense Minister Chiang Chung-ling. 
Senior military officers said the new round of maneuver 
close to the central line of the Taiwan Strait posed an 


unprecedent threat to Taiwan. 


Quoting Chinese military sources, the United Daily 
News said more drills would follow the live ammunition 
exercise to run through Taiwan's historic presidential 
elections on March 23 until the end of the month. 

China has fired three M-9 surface-to-surface missiles 
carrying dummy warheads into zones off Taiwan's 
northeast and southwest tips since Friday in the fourth 


is 
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ma,or military maneuvers near the nationalist island 
since July. 


A fourth firing reported by the media was not confirmed 
by the defense ministry. The mis«‘le tests are scheduled 
to end Friday. 


The China Times, quoting Taiwan military sources, said 
the People’s Liberation Army would mobilize some 
250 warplanes and over 150,000 troops in upcoming 
exercises. 

But there had been no signs that it would invade any 
part of Taiwan, the paper said. 


The military threats ze seen as an attempt to intim- 
idate pro-independence support ahead of the polls and 
discourage the public from voting for President Li Teng- 
hui, seeking a second term in office. 


China has stepped up attacks on Li since he made a 
landmark trip to the United States last June. It accuses 
Li of seeking to promote independence. 


Beijng has regarded Taiwan a rebel province since it 
drove nationalist forces here in 1949 at the end of a 
civil war. It has vowed to invade the island if it makes 
a formal break. 


Taiwan: Marine Patrols Said To Continue During 
PRC Tests 

OW0903011796 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0900 GMT 8 Mar 96 


(From the "Hookup" program] 

{FBIS Translated Text) Although the Chinese Commu- 
nists are carrying out missile exercises near waters off 
Taiwan, Huang Kun-hui, interior minister of the Re- 
public of China [ROC], said 8 March that the National 
Police Administration's [NPA] Seventh Peace Preserva- 
tion Corps would still be on regular marine patrol duty 
to safeguard public order at sea, but would stay away 
from the target areas of the Chinese Communists’ mis- 
sile exercises. 


Huang Kun-hui said: There is no need to get close to 


and corps’ captain (Yang Chih-ching). 
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also wanted people's full cooperation to make the 
presidential election a success. 


Taiwan: ‘Military Official’ Says Beijing Deploys 
Submarines 

OW0903110496 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0600 GMT 9 Mar 96 


(FBIS Translated Text] A military official said: In ad- 
dition to conducting missiles test, the Chinese Commu- 
nists have deployed (words indistinct] submarines. At 
the same time, the United States’ aircraft carrier “In- 
dependence” is patrolling near Okinawa, posing some 
threat to the Chinese Communists’ submarines. (Hsu 
Hsiao-ming) has this report: 


A military official pointed out that, in addition to 
conducting missiles test, the Chinese Communists have 
deployed two K-class submarines of its Navy — one is 
a K-class submarine under the East Sea Fleet and the 
other is an old submarine under the South Sea Fleet. 


He said: The two submarines’ movements are unclear 
currently. They might have been deployed to support 
the missile tests and take part in the exercise of the 
troops gathered in Pujian. Concerning this, the official 
said: Our military will (words indistinct] and ensure 
the security of the navigational channel, and prevent 
the submarines from making trouble that might trigger 
a war. Al the same time, the United States’ aircraft 
Carrier Independence currently is patrolling in the waters 
off Okinawa; in addition to monitoring the Chinese 
Communists’ missiles test, the aircraft carrier's escort 
vessels’ anti-submarine reconnaissance capabilities also 
will pose some threat to the Chinese Communists’ K- 
Class submarines, which were commissioned recently. 


The Defense Ministry official said the troops of the three 
services of the People’s Liberation Army [PLA] on the 
other side of the strait that take part in the exercise are 
currently still in the stage of holding separate training, 
and so far have not conducted joint training. He said the 
Chinese Communists’ intention probably is to conduct 
another wave of armed deterrence activities at the end 
of the missiles test. He said this will also enable the 
PLA to (?examine) the results of its training over the 


last year. 
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Taiwan: ‘Source’: PRC Mivwiles Will Not Fly Over 
Taiwan 


OW0903111496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0600 GMT 9 Mar 96 


(Recorded report from the “Hookup” program] 


(FBIS Translated Text} According to a reliable source, 
Communist China’s missiles will neither fly over Tai- 
wan skies nor land on Taiwan Island. After the missile 
exercise, Communist China will conduct a joint sea-land 
exercise, but it will not intrude on Wuchiu, Liangdao, 
or outlying islands 

(Begin reporter Cheng Shi-yong recording] The source 
says that Communist China is quite clear that its 
exercise will definitely not change the results of the 
(presidential) election, but Communist China will take 
advantage of this opportunity to lower the candidates’ 
ballot rates and disturb Taiwan’s political situation. 
However, Communist China's missiles absolutely will 
neither fly over Taiwan skies nor land on Taiwan Island. 
But after this exercise, Communist China will conduct 


join. After the Taiwan presidential election, Communist 

China will publish a three-point statement, namely: It 

will not recognize the results of the election; it will 

uphold China's reunification no matter who is elected 

president; and it will resolutely oppose foreign forces’ 

intervention in the Taiwan issue and China's internanal 
i 


affairs. In addition, Communist China has indicated its 
et tet th perl ae etm se 
will not change the policy of peaceful reunification 
one country, two systems, or the policy toward 


News Network in Mandarin 


gence, there are signs of unusual activities at the Chinese 
Communists’ Wuhu Air Force Base, where Su-27 fight- 
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ers are based; they may take part in another round of 
air-sea joint military exercise starting tomorrow. Mean- 
while, our military sources do not rule out the possibility 
that Chinese Communists wil! conduct a third round of 
joint military exercise involving Army, Navy, Air Force, 
and missile units. 


Chinese Communists will start air-sea military exercise 
with live ammunitions at Tungshan Island and along 
the mainland’s southeast coastal area. A military officer 
said that according to our intelligence channel, there 
are unusual activities at Chinese Communists’ Wuhu 
Air Force Base in Anhui and predicted that Chinese 
Communists’ Su-27 fighters may take part in the mil- 
itary exercise scheduled to start tomorrow. Since Cii- 
nese Communists’ military exercise covers an area quite 
close to the middle line of the Taiwan Strait, whether 
Chinese communists’ fighters will pass the middle line 
and what kind of reaction will be taken by our military 
are focal points of concern for everyone. 


An officer of the Ministry of National Defense said that 
in the past there has been a tacit agreement that the 
two sides will not pass the middle line. In the current 
military exercise, their planes’ passing the middle line 
cannot be ruled out. However, the officer stressed that 
our Air Force will adhere to the principle of preparations 
against war and will not seek war. We have made 
full preparations and are ready in full battle array 
{yan zhen yi dai]. Once the Chinese military planes 
pass the middle line of the Taiwan Strait, our military 
forces can certainly watch and put the situation under 
control. If Chinese Communists’ military planes make 
further provocative activities or trespass Our aif space, 
the possibility of a conflict between the two sides will 
become greater. 


The military officer pointed out that, according to a 
judgment b: «. military side, following this round of 
exercise, the Chinese Communists will stage a third 
round of joint military exercises involving the Army, 
the Navy, the Air Force, and missile units before our 
presidential election. The location of the third round 
of exercise may be at places near Pingshan Island and 
Tungshan Island. 


As to information related to the missile exercise, ac- 
cording to the Ministry of National Defense, after the 
launching of three M-9 short range missiles by the Chi- 
nese Communists in the early hours of 8 March, there 
has been no new information. 
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Taiwan: Kinmen Holds Civil Defense Meeting; 
Stages Drill 

OW0903131896 Hong Kong AFP in English 
1259 GMT 9 Mar 96 


(By Richard Ingham) 


{[FBIS Transcribed Text] Kinmen, Taiwan, March 9 
(AFP) — Authorities on Taiwan's closest outpost to 
China held a civil defence meeting and staged an 
artillery drill Saturday (9 March], on the second day 
of Chinese missile tests near Taiwanese waters. 


But government officials and local residents were calm, 
and said they were confident that China had no plans to 
strike at or invade Kinmen, an island that has already 
been the theatre of two brutal cunflicts between China's 
Communists and Nationalists. 

Local inhabitants said they had seen Taiwanese troops 
firing artillery at uninhabited islets and practising 
weapons manoeuvres. 

The huge garrison on Kinmen also stepped up night 
patrols after China on Friday began its missile exercise, 
they said. 

In parallel, around 150 government officials and civilian 
representatives met to discuss civil-defence preparations 
in the event of a war, including plans for evacuation and 
emergency food distribution, witnesses said. 


On another frontline island, Matsu, witnesses said 
weapons and other supplies had been shipped to boost 
the military presence there. 


Kinmen, also known as Quemoy, is a narrow island just 
1S kilometers (9.5 miles) long that at one point lies just 
2.4 kilomeiers (1.5 miles) from the mainiand’s province 
of Pujian. 


Nationalist troops on the island repelled a Communist 
invasion in Oct»ber 1949, and nine years later, the two 
sides carried out a 47-day artillery duel. 


By Taiwanese count, Kinmen was hit by 474,000 
rounds. 


Today, Kinmen has been transformed into a fortress, 
bristling with gun emplaceinents, bunkers and hollowed 
out by secret tunnels. Of its 57,000 populace, 30,000 
are in uniform. 


Kiamen Governor Chen Tsui-tsai said Saturday that the 
military on the island were on alert level three on a scale 
of five. 


The status was raised from four to three after China 
announced it would stage a week-long missile drill from 
March 8, he said. 
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"But we have not taken any special measures” about 
civil defence and food stockpiles, “enough to feed the 
population for six months," remained unchanged, Chen 
said. 

“Nobody is worried,” he said, before admitting “there is 
nothing we can do” if China does decide to go to war. 


Local shops were filled with goods, and residents said 
they knew of only one or two cases where people had 
rushed to buy U.S. dollars for security, or had bought 
an extra bag or two of rice. 


Some media reports in Taiwan suggest that after the 
missile tests, China may invade one or more of the 
outer islands under the rule of its hated Nationalist 
rival, such as Kinmen or Wu Chiu, in large air-sea-land 
manoeuvres. 


Television reports showed the last civilian resident 
leaving Wu Chiu, whose normal population is only 
about 20 people. 


But at Kinmen’s fishing port, local traders said they 
had seen no early sign of any Chinese threat, and had 
continued trading as usual with mainiand fishermen, 
fellow speakers of the Pukien dialect, who swap their 
catch out at sea in exchange for Taiwan dollars. 


"We have no problem with the mainlanders, they are 
very friendly, we do business with them,” said one 
trader. 


“No-one here worri out missiles. We have suffer J 
five times worse in Ux past.” 


At Ma Shan, a military bunker and observation post 
open to the public, Taiwanese tourists gathered to 
gawk at the mist-covered mainland through powerful 
binoculars. 


"We have every confidence in the military,” said one 
sightseer in his seventies. "I am not afraid of an 
invasion. If I didn’t have that optimism, I would not 
be here.” 


Taiwan: Major General Appointed To Command 
Froatiine Islaed 

OW1003221596 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1500 GMT 10 Mar 96 


[From the “News” program) 


(FBIS Translated Text) In light of the Chinese Com- 
munists’ announcement that live-fire naval and air ex- 
ercises will be conducted in waters southwest of Kin- 
men, Kinmen Garrison Command has appointed Major 
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(Chin Shih-shih), deputy divisional commander, to as- 
sume command at the (Tungting) Island, an island clos- 
est to the exercise zone. The military units there have 
stepped up all-out combat preparations [chuan mian chia 
chiang pei chan]. Officers and men are confident of be- 
ing able to cope with any contingency. 

The Chinese Communists yesterday announced that mil- 
itary exercises with live ammunition will be conducted 
in waters southwest of Kinmen, and the (?military de- 
fense) department has adopted measures overnight to 
strengthen defense there. The rank of local commander 
was raised from lieutenant colonel to deputy divisional 
commander. It was learned that this was not a replace- 
ment of commander before the start of a battle [chen 
chien huan chang) as reported but a temporary measure 
to strengthen the (?command) and cope with the con- 
ungency. 

It was learned that by appointing a deputy divisional 
commander to assume command in (Tungting), the 
military wants to get a grasp of the local situation 
and strengthen combat preparations and at the same 
time help calm the soldiers’ moral and boost their 
spirits. Similar action was taken during the August 23 
Artillery Battle [in the early years after the Kuomintang 
retreated to Taiwan}. At the time, (words indistinct) 
Deputy Commander (Lu Chih-chia) assume command 
at the frontline Tatan Island. 

(Tungting) island is an importamt point in maritime 
transportation along the Chinese mainland. During the 
last years of the Ching Dynasty, the customs built a 
lighthouse on the island. The only inhabitants on the 
island were Finance Ministry personnel assigned there 
to guard the lighthouse. Tactically, the island is in 
control of ships entering Hsiamen [Xiamen] Port. 


Taiwan: Defense Ministry Denies Kinmen, Matsu 
Evacuation Plan 

OW1103125096 Taipei (‘hina Broadcasting 
Corporation News Network in Mandarin 

1000 GMT 11 Mar 96 
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In related news, Taiwan news media received faxed no- 
tices from the Li Teng-hui-Lien Chan Taipe: Presiden- 
tial Election Campaign Headquarters stating that head- 
quarters director Chen Chien-chi and others would fly 
direct to Matsu on a Kuohua Airliner at 0730 on 11 
March. Since the Defense Ministry attached great im- 
portance to the evacuation rumor, it ordered a special 
investigation and checked the contents of the faxes with 
the campaign headquarters and the Kuomintang’s Taipei 
city committee. The Ministry was told that the notices 
were not issued by the Li-Lien camp. Therefore, the 
Military Spokesman’s Office issued an emergency news 
release this morning to clarify the matter. 


Taiwan: Taipei Reportedly Rerouting Planes, 
Shipping 


OW1003070496 Hong Kong AFP in English 
0643 GMT 10 Mar 96 


([FBIS Transcribed Text) Taipei, March 10 (AFP) — 
Taiwan wiil reroute air and sea traffic when China starts 
a huge naval and air nulitary drill close to the island this 
week, officials said Sunday [10 March]. 


The detour will affect some 300 flights from Hong 
Kong, the United States, Japan and South Korea that 
go to Taipei and then extend to other Southeast Asian 
nations, they said. 


After consulting with the Hong Kong authorities, Tai- 
wan has closed two flight paths, according to Tsai 
Ching-yen, director-general of the Civil Aeronautics 
Administration (CAA). 


He said flights that usually use the Al and G581 paths 
must detour 15 nautical miles south. 


Tsai said the detour would be effective from Tuesday 
to March 20 while China conducts the new drill, which 
will overlap with a Chinese missile test that will end 
Friday. 

China “must take full responsibility for all the inconve- 
niences and troubles it has caused,” Tsai said. He also 
called on the world to condemn China for disturbing 
international aviation. 


Taiwan's Council of Agriculture has urged all fishing 
boats and other vessels to avert the impact area, 53 
kilometers (33 miles) southwest of Kinmen (Quemoy], 
a” island fortress, and 70 kilometers from the Taiwanese 
ivurist and fishing island of Penghu. 


According to the Defense Ministry, the drill will be 
conducted along the southeast coast of the Chinese 
province of Fujian, covering an area of 17,000 square 
kilometers (10,540 square miles). 
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Taiwan: Taipei TV Confirms PRC Detains 2 
Newsmen in Fujian 

OW0903023196 Taipei CNA in English 

0209 GMT 9 Mar 96 


(By Benjamin Yeh} 


(FBIS Transcribed Text) Taipei, March 8 (CNA) — 
Taiwan Television Enterprise, Lid. [TTV] on Friday 
{8 March] confirmed reports that two of its reporters 
in Mainland China have been arrested by communist 
security officials in Fujian, where upscale war games 
are going on. 


Yang Shun-kmei [name as received], deputy director of 
TTV’s news department, said reporter Sui An-teh and 
cameraman Chuang Chi-wei were arrested in Fuging, 
which is about a 30-minute drive from Fuzhou, on 
Thursday, probably for shooting scenes of military 
movements. 


The duo, according to Yang, were supposed to fly to 
Hong Kong Friday morning and then transmit their 
footage back to Taiwan. 


TTV sent two teams of reporters and cameramen to 
Beijing on Wednesday to cover the ongoing eighth 
National People’s Congress. 


They were originally to stay in Beijing until after the 
holding of Taiwan's first direct presidential election on 
March 23, but Yang did not say why Sui and Chuang 
changed their itinerary. 

The People’s Liberation Army is holding a week's 
worth of missile tests in waters near Taiwan and mass- 
ing troops along the southeastern coast of China. The 
military threat is meant to frighten Taiwan voters away 
from supporting President Li Teng-hui, who is seeking 
re-election in the presidentia! race. Li, the Kuomintang 
candidate, is the frontrunner in the campaign. 


Taiwan: Li Teng-bui Tells Hsinchu Voters ‘Not To 
Panic’ 


OW1 103105396 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1400 GMT 11 Mar 96 


(From the “News” Progra™] 


(FBIS Translated Text] In view of Communist China's 
holding waves of military exercises, President Li Teng- 
hui called on voters not to be afraid of the Communist 


explain the state of affairs in front of the (Yiming) 
Temple in Hsinchu County this evening. Yeh Chi-hsiang 
reports. 
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[Begin recording} [Yeh} On the evening of 10 March, 
President Li, braving drizzle and cold wind and accom- 
panied by KMT Secretary General Wu Po-hsiung, held 
a cross-Century state of affairs explanation meetung at 
the (Yiming) Temple in Hsinchu County. People gath- 
ered in the square of the Temple to hear the president's 
speech. Flags could be seen everywhere. The people, 
also braving th cold wind, shouted slogans in support 
of the Li Tei.g-hui and Lien Chan presidential ticket. 
President Li stated clearly that the people have become 
the masters of their country. And yet [words indistinct] 
the Communist Chinese use missiles to intimidate us. 
He called on the people not to panic and to strive for 
more unity. He said he is confident of increasing the 
national income, raising international status, and giving 
the people better education by the year 2000. President 
Li said: 

(Li Teng-hui} I want to tell you that by 2000, that is four 
years from now, we will raise the national income from 
the present $12,000 to $20,000. We will strive to raise 
our international trade amount to (word indistinct) from 
the current $219 billion. Our (word indistinct) position 
is 13th; we will strive to rise to 8th. Our GNP and our 
national wealth (words indistinct). Our children, from 
primary to secondary education to college education 
(words indistinct). We also have many talents in the 
area of science and technology. 


[Yeh] President Li also said that if he gets over 70 per- 
cent of the votes in Hsinchu, he will stay in Hsinchu 
County for three months to study the Hakka culture and 
will visit Hsinchu County again to give a speech in the 
Hakka dialect. He also expressed the hope that every- 
one would campaign for him. China Broadcasting Cor- 
poration Reporter Yeh Chi-hsiang reports from Hsinchu 
County. [end recording] 


Taiwan: Li: Beijing Authorities ‘Fear’ Democracy 
OW1103112996 Taipei China Broadcasting 


Corporation News Network in Mandarin 
09060 GMT 11 Mar 96 


(From the “News” program] 

(FBIS Translated Text) Li Teng-hui, candidate for 
the Republic of China [ROC] presidency, indicated in 
Changhua on 11 March that the reason the Chinese 
Communist authorities accuse him of promoting Taiwan 
independence and dividing the country is that the 
Chinese communists have nothing else to say. 

He asked: How can a president of the Republic of China 
declare Taiwan independence’ 

Addressing a rally in Changhua attended by several 
thousand people from all walks of life, Li Teng-hui 
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said: What the Chinese communist authorities fear 
most is the development of democratization in Taiwan. 
They also fear the world’s friendliness toward Taiwan. 
They fear that the 1.2 billion people on the mainland 
will ask the 21 million people in Taiwan to be the 
country’s masters. Thus they are threawning Taiwan 
by conducting military exercises and also accusing me 
of promoting Taiwan independence and dividing the 
country. 


Li Teng-hui said: The Republic of China is a sovereign 
country with an independent government. This is an 
undeniable fact. 


He added: | have said many times why the Republic 
of China has to expedite the process of its democratic 
reform and why its president has to be elected by the 
people. But the Chinese Communists do not understand 
this, and they are accusing me of promoting Taiwan 
independence and dividing the country. They say this 
because they have nouhing else to say. 


Taiwan: Li Teng-hui Stresses Need for Unity 


OW1103115296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0600 GMT 11 Mar 96 


{From the “News” program] 


{[FBIS Translated Text} Various circles in Changhua 
sponsored a hand-in-hand spring get-together at the 
Changhua Stadium at noon on 11 March, at which 
President Li was invited to make a speech. In his speech 
President Li stressed that the reason the Communist 
Chinese provoked tension in the Taiwan Strait is not 
his leading Taiwan to return to the international arena 
or his U.S. visit. The real reason, he pointed out, is that 
the Communist Chinese are afraid that democratization 
and peaceful reform promoted by Taiwan will make 
1.2 billion compatriots on the mainland yearn for 
democracy. Therefore, the bloodless political reform in 
Taiwan is [word indistict]. 


The president also stressed that, faced with Communist 
China's armed threat, the people need unity the most 
and advised '*<n not to become panicky. Therefore, 
he called on other presidential candidates not to attack 
him by resorting to every possible means to distort facts 
in order to win in the election, let alone airing empty 
remarks. 


President [i also said that internal stability, cross-strait 
peaceful coexistence, and a return to the international 
political arena are the objectives of his re-election bid. 
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Taiwan: Li States ‘1 Am Afraid of Nothing’ 


OW1003124596 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1100 GMT 10 Mar 96 


(From the “Hookup” pr. am] 


(FBIS Translated Text) Mr. Li Teng-hui, presidential 
candidate of the Chinese Kuomintang, expl ined today 
that the job he has done .n the past seven or cight years 
in giving the people more freedom and expediting the 
nation’s economic development h1s been quite difficult 
{xiang dang de kun nan). It is especial'y difficult when 
TV Ciiaanel Four has been cniticizing his national 
consciousness [guo jia yi shi).y 


However, he said: If I am afraid, | would not become a 
president. For the sake of the people, I dare to do things. 
I am afraid of nothing! 


Taiwan: Premier Says Taipei Net To Choose 
Independence 

OW0903061896 Taipei China Broadcasting 
Corpuration News Network in Mandarin 

0400 GMT 9 Mar 96 


(From the “News” program] 


{[FBIS Translated Text) Attending a unily-among- 
women prom tion at the Li-Lien presidential campaign 
headquarters in Hualien this morning, Lien Chan, vice 
presidential candidate of the Kuomingtang [KMT], 
commenting on the Chinese Communist military exer- 
cises, said: There is only one correct course for Taiwan 
to take. It cannot move in the direction of capitulation 
or Taiwan independence. The following is a report by 
Liao Meng-yu: 

[Begin Liao Meng-yu recording] KMT vice presidential 
candidate Lien Chan, wavel-worn and weary, arrived 
in Hualien by plane this morning to attend a gala 
party at the Li-Lien Hualien campaign headquarters 
to promote unity among women. Speaking to about 
1,000 women compatriots at the party, Lien Chan said: 
The presidential campaign activities have now entered 
the final stage of consolidation. Every woman should 
give play to her influential role in spreading President 
Li's philosophy of administering the country to every 
household. In response to the Communist Chinese 
military exercises [jun shi yan xi) at the northern and 
southern doorsteps of Taiwan, Lien Chan told our 
countrymen in explicit terms thi! Taiwan has only one 
legitimate and correct course to take. 


{Lien Chan) “Today we have no other choices. | have 
repeatedly said that we have no other choices. We must 
not tuke the road of capitulation end defeatism [zou yi 
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ge tou xiang zhu yi shi bai zhv yi de yi tiao lu). As 
soon as the Chinese Communists fired their missiles, 
there were echoes here that we must not take this road. 
We must also not follow the Taiwan independence line. 
Some people see the whole world only as big as Taiwan. 
This is an attempt to shrink oneself. We must not take 
this road. Our country is regarded as very important and 
is respected by many in the world today.” 

Lien Chan said the forthcoming presidential elections 
ase important to the country’s political and economic 
future. He urged all women compatriots to spread the 
president's philosophy to all households, adding the 
KMT candidates have (words indistinct] better policies 
than the other candidates and that, if elected, they will 
focus on promoting the welfare of women. CBC reporter 
Liao Meng-yu reporting from Hualien (end recording). 


Tatwaa: SEF Official on Cause of Cross-Strait 
Tension 


OW1003053096 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0430 GMT 9 Mar 96 


(From the “News” program] 


(FBIS Translated Text] Hsu Hui-you, deputy secretary 
general of the Straits Exchange Foundation (SEF), 
pointed out today that although Taiwan's three political 
parties differ on their cross-strait policies, they are all 
agreed that the two sides of the strait should respect one 
another and that a solution to cross-strait problems does 
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not lie in the stepping down of a certain person or his or 
her withdrawal from the presidential race. He urged all 
parties and groups to reach a consensus and strengthen 
unity. 


In response to the missile tests and military exercises 
currently being conducted by the Chinese Communists, 
Hsu Hui-you said: 23 March, the day the presidential 
election is to be held, is an important day for the Chinese 
nation, but the smell of gunpowder has increased 
under a situation in which the Chinese Communists are 
atiempting to interfere with the election by conducting 
missile tests. Some presidential candidates have placed 
the blame on a certain candidate. They have even called 
on a certain candidate to withdraw from the presidental 
race. He said this is wrong. 


Hsu Hui-yw maintained that structural contradictions 
exist in Crosys-strait issues, but during the period of the 
presidential campaign, it is regrettable that the other 
side of the strait has made no positive statements, only 
hurling verbal attacks. 


Aft analyzing the cross-strait situation, Hsu Hui-you 
said the change in cross-strait r-iations and the policy 
measures adopted by our side show that the two sides 
of the strait differ in concept and in the way of doing 
things (guan nian shang yu zuo fa shang). He maintained 
that this is not a question of who is holding a position 
[sui zai wei zhi shang de wen ti]. Unless differences and 
structural problems between the two sides of the strait 
are effectively solved, cross-strait issues will remain. 
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Hong Kong 
Hoag Kong: Taiwan Tension To Affect Hong Kong 
‘Temporarily’ 


OW1003111096 Hong Kong AFP in English 
1049 GMT 10 Mar 96 


(FBIS Transcribed Text) Hong Kong, March 10 (AFP) 
— Hong Kong will be affected by the rising tension 
in the Taiwan Strait, but only temporarily, a Chinese 
official said Sunday [10 March). 


Wang Guisheng, director of the Hong Kong and Macau 
Affairs Office of the Chinese Ministry of Foreign 
Affairs, told reporters on arrival for a nine-day visit that 
the territory would only be affected “temporarily.” 


Wang did not elaborate except to blame Taiwan for the 
problem. 


“The responsiblity is not on China... We do not wish to 
see” a rise ir tension across the Taiwan Strait, he said. 
my Ry b--ypq hth Ad. 

up pressure in the runup to Taiwan's first democratic 


presidential election on March 23, with air and naval 
war games to start on Tuesday. 


Taiwan is Hong Kong's second largest tourist source 
after China, since Taiwancse tourists and investors have 
to pass through the territory on their visits to China. 
Taiwan has no direct flights to the mainland because of 
the no direct contact policy. 


Wang led a seven-member delegation on a visit to 
Hong Kong aimed at enhancing mutual understanding 
between Chinese and Hong Kong government officials. 


The British colony is to revert to Chinese rules on July 
1, 1997. 


Hoag Kong: PRC Drills Give ‘Neighbors’ Cause for 
Concern 


OW0903050696 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 96 pl4 


(Editorial: “Neighbourly Concern") 

(FBIS Transcribed Text) It is one thing for Beijing to 
reject United States criticism of the latest missile tests 
off Taiwan. Given the mainland leadership's deep dis- 
trust of Washington's intentions, it is scarcely surprising 
they should maintain Washington has no right to com- 
ment on what is seen as purely China's internal affair. 
But China cannot so easily brush aside the concern of 
its normally sympathetic Asian neighbours. 


Their legitimate concern in what is fast becoming the 


region's greatest source of instability cannot be denied. 
Already airline flights have been re-routed and merchant 
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shipping warned to avoid the test zone. Nervousness 
over the People’s Liberation Army exercises has also 
secn stock market falls as far away as Singapore. 


Such concern is understandable. If cross-strait tension 
deteriorates into overt hostility, the possible conse- 
quences are immense. Not only would economic growth 
in Hong Kong and the entire greater China region be 
devastated, the knock-on effect throughout Asia could 
be severe. At the very least, international shipping routes 
would be paralysed and insurance premiums sert sky- 
rocketing. In a worst-case scenario, the entire East Asian 
economic miracle could be temporarily thrown into 
reverse. That explains why Japan, wisich is normally 
scrupulous to avoid criticising China, has described the 
latest tests as “unfortunate” and dispatched a patrol boat 
to monitor them. Even Singapore senior minister Lee 
Kuan Yew, usually more noted for his defense of Bei- 
jing against foreign criticism, has now acknowledged 
Asian states are concerned about the mainland’s future 
path. He stressed the importance of the U.S. military 
presence in the region, as a vital counterweight. 


Natiois such as Vietnam and the Philippines, which 
have outstanding territorial disputes with China, have 
good reason to feel especially nervous. Such public 
expressions of concern over this latest test are in sharp 
contrast to the lack of reaction to the two earlier missile 
tests last year. That should set alarm bells ringing in 
Beijing. 

If China wants to preserve the extraordinary progress it 
has made in building diplomatic ties in the region during 
the last decade, then it must recognise its neighbours 
have every right to be concerned at the effects of 
its actions in the Taiwan Strait. Firing missiles can 
only jeopardise Asia's progress along the path towards 
greater prosperity. 


Hong Kong: Editorial Laments PRC Missile 
Testing Drills 

OW0903052296 Hong Kong HONG KONG 
STANDARD in English 9 Mar 96 pl4 


(Editorial: “War Games Leave China a Loser”] 


(FBIS Transcribed Text] As expected, China launched 
its military exercises, on the very first day firing surface 
to surface missiles. There is no doubt that China has the 
right to conduct such exercises, as long as they do not 
endanger others. 


We are contesting not China's right to do so, but its 
motivation. Chinese Vice-Prime Minister and Foreign 
Minister Qian Qichen has said that the Taiwanese 
people need not panic. It is easy for Mr Qian to say 
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this, he is on the correct side of the missiles that are 
being fired. 

Those who are living on the same side as the missiles 
are falling are unlikely to share Mr Qian’s confidence 
— particularly when one knows that even the most 


sophisticated of weapons manufactured with the best of 
technology and scientists can, and have, malfunctioned. 


The failure of Chinese Long March rockets in recent 
years is evidence enough that, when it comes to high- 
tech weaponry and ballistics, the best laid plans of men 
Can go awry. 

Here we raise the inherent dangers in this kind of 
military exercise, where a country is not merely testing 
its combat-readiness and its ability to provide the 
logistical support to its military. These exercises involve 
the firing of missiles and, in this particular case, closer 
to Taiwan than ever before. 


Even if the missile do not carry warheads — probably 
being armed with dummies — the danger of their falling 
in the wrong place cannot be ruled out. If it does happen, 
one cannot predict how the offended party would react. 
One cannot even predict how others would react. 


It is the unpredictability of the whole exercise that 
makes it fraught with danger, as the reaction of the 
United States from the start of the cross-Straits tension 
has indicated. 


It is meant to carry a message to the people of Taiwan 
as they ready themselves for their first popular election 
of a president. li is meant to tell the Taiwanese people, 
and any others, that they should not make any move to 
cut the umbilical cord that ties Taiwan to China. 


been an axiom that Chinese people 
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An accident may touch-off a much wider conflagration 
and directly involve the U.S. It would simply be 
disastrous to the entire region, with all hopes of a 
“Pacific Century” blown to smithereens. 


If China were to test the opinion o, the Hong Kong 
people with regard to these military exercises set to last 
for one week, it is sure to find the local people are not 
particularly happy with them. 


If China wishes to win the hearts and minds, not only of 
the Hong Kong and Taiwanese people but also those in 
the region, the flexing of military missiles [as published] 
is hardly the way to do so. 


Hong Kong: Mainland Deports 3 Hong Kong 
Journalists 

OW1003150996 Beijing XINHUA in Engiish 
1444 GMT 10 Mar 96 


{FBIS Transcribed Text} Fuzhou, March 10 (XINHUA) 
— Three women journalists from Hong Kong were 
expelled from the mainland this afternoon by the public 
security offices of south China's Fujian Province, for 
violating the country’s State Security Law. 


The journalists were detained by local public security 
Officers after they were found to be conducting illegal 
interviews inside an area where the PLA was holding 
exercises on March 8. 


They admitted that they had flown to Fuzhou, the 
provincial capital, on March 6, and got into the exercise 
area early on the morning of March &, in order to obtain 
information about the exercises. 


Their actions also violated regulauons on Hong Kong 
and Macao journalists holding interviews or reporting 
from the mainland. 


The journalists all admitted to their wrongdoing in 
writing, and were deported this afternoon. 


Hong Kong: PRC Refuses Entry to 125 UK 
Passport Holders 

HK1 103060596 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Mar 96 p 4 


[By Glenn Schloss] 


(PTS Transcribed Text for FEIS} China has refused 
entry to 125 British passport holders at the border, 
with its retaliatory visa changes preventing them from 
obtaining day permits. 

A high number of tourists and business people are being 
turned back to Hong Kong at the same time as the 
British Chamber of Commerce is lobbying London to 
drop visa rules which sparked the retaliation. 


report may contam 
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This was ite officials at control points being in- 
structed to remind departing British nationals of the 
change, which requires them to now apply for a visa 
advance rather than seek a one-day entry permit at 
border. 


A government spokesman said it was not possible to 
provide the advice to all travellers as some were Hong 
Kong residents using their identity cards for departure 
and then switching to British passports to enter China. 


British Chamber of Commerce executive director 
Christopher Hammerbeck said it had asked the UK 
Government to reconsider the transit visa requirement 
for Chinese nationals. He said it was increasing the cost 
for business in China as companies sending personnel 
to Europe with short transits in Britain had to send 
them to Beijing to apply for the visas in advance. 
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reaching border checkpoints if it wished. “If the 
feel that some retaliatory measure is required 


ft 
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Hong Kong: Visa-Free Entry to U.S. Seen as 
‘Unlikely’ 

HK1103064296 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Mar 96 p 4 


{By Gilean Schloss) 


(PTS Transcribed Text for FBIS) The high number of 
Hong Kong people barred from entering the United 
States is likely to lead it to refuse visa-free access for 
Special Administrative Region [SAR] passport holders. 


While the U.S. Consulate General has said it will 
consider the issue two years after the new passports are 
issued, statistics show visa-free travel is unlikely to be 
granted. 


The mission welcomed the UK decision to grant free 
entry, announced by Prime Minister John Major last 
week, but said rejection rates, overstayers and breaches 
of visa conditions would be vital factors for U.S. policy- 
makers. 


London and Beijing are lobbying for visa-free access 
for the estimated 5.4 million people who will be issued 
with the passport. 


The U.S. has a visa-waiver progamme which requires 
fewer than two percent of applicants to be refused a visa 
during a period of at least two years. But 13 to 15 per 
cent of Hong Kong applicants are not granted visitor 
visas, according to figures supplied by the Consulate- 
General. 


Last year, 19,000 applications out of 174,000 were 
refused. About 150,000 received visas but 24,000 were 
asked to supply more information. Of these, only 5,000 
returned with the extra documentation. 


The two-year measuring period also means it will be at 
least mid-1999 before Hong Kong can qualify even if 
the number of rejected applications drops dramatically. 


No details were available on the number of overstayers 
from Hong Kong or those who breached visa condi- 
tions because they were included in figures on British 
passport holders compiled in Washington, a consulate 
spokesman said. 

US. immigration authorities require all visitor visa 
applicants to prove they intend to return by providing 
information about financial and family ties in Hong 
Kong. 


Checks are also made on criminal backgrounds, a 
consulate spokesman said. 


There was another incident also in November when 
about 10 passengers from a British Airways flight, who § Another important factor in visa-fee travel to the U.S. 
had planned to get five-day visas at the airport, were _is a similarly low number of visitors overstaying or 
turned away violating their conditions of stay. 
report may contain copyrighted material. 
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The consulate released a statement emphasising the 
importance of statistics in its decision rather than any 
political overtones. 


“Extending visa-free entry to the United States is not a 
matter of making a political or administrative decision 
for or against a particular country or travel document, 
but is rather a decision based on empirical data." 


Those holding British National (Overseas) and British 
Dependent Territories Citizens, Certificate and Docu- 
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ment of Identity passports require visas, which are valid 
for 10 years and multiple entries. 


The Consulate-General said it would treat the SAR 
passports in the same way if approval is granted by 
the U.S. State Department, which is currently studying 
a sample. 
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